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Chartered Accountants

INDEPENDENT AUDITORS' REPORT
To the Members of SAIL Bansal Service Centre Limited

Report on the Audit of Financial Statements

QOpinion

We have audited the accompanying Financial Statements of SAIL Bansal Service Centre Limited (“the
Company”), which comprise the Balance sheet as at March 31, 2021, and the Statement of Profit and Loss
(including other Comprehensive Incgme), Statement of Changes in Equity and Statement of Cash flows for the
year then ended, and Notes to the Financial Statements, including a summary of significant accounting policies
and Other Explanatory Notes for the year ended on that date (hereinafter referred to as “Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial Statements give the information required by the Companies Act 2013 (“The Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting prescribed under section 133 of
the Act read with the companies { Indian Accounting Standards) Rules,2015, as amended, (“Ind AS") and the
accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2021,
its profit, total comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013. Qur responsibilities under those Standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the Financial Statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinian,

Information Other than the Financjal Statements and Auditors’ Report Thereon

* The Company’s Board of Directors is responsible for the other information, The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report and
but does not include the financial statements and our auditors’ report thereon.

= Our opinion on the financjal statements does not cover the other information and we do not express
any form of assurance congclusion thereon.

¢ In connection with our audit of the tinancial statements, our responsibility is to read the other
information and, in doing|so, consider whether the other information is materially inconsistent with
the financial statements of our knowledge obtained during the course of our audit or otherwise appears
to be materially misstated, '
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* I, based on the work we have performed, we conclude that there is a material misstatement therein;
we are required to report that fact,

We have nothing to report with regpect to the abave.
Responsibilities of the Managemeht and those charged with governance for the Financial Statements

The Company’s Board of Directors'is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair vi
position), Profit or Loss (financial performance including other comprehensive income), Changes in Equity and
Cash Flows of the Company in accdrdance with the accounting principles generally accepted in India, including
the Indian Accounting Standards specified under section 133 of the Act.

ew of the state of affairs (financial

This responsibility also includes malntenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the lassets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,

relevant to the preparation and presentation of the financial statement that give a true and fair view and are
free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclgsing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Comp

any or to cease operations,
or has na realistic alternative but ta do 50,

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whale are free
from material misstatement, whetHer due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Standard on Auditing (SAs) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they

could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements,

As part of an audit in accordance|with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

®* ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may invalve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

©  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in thelcircumstances, Under section 143(3)(i} of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls,

¢ Evaluate the appropriatengss of accounting policies used and the reasonableness of accounting
estimates and related disclgsures made by management.
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2. Further our comments in the ann

* Conclude on the approprigteness of management’s use of the
based on the audit evidgnce obtained, whether a material
conditions that may cast significant doubt on the Company’s ahilit
we conclude that a material uncertainty exists, we are require
to the related disclasures |n the financial statements or, §
our opinion. Our conclusions are based on the audit eviden

report. However, future eyents or canditions may cause th
concern,

* Evaluate the overal| presantation, structure angd content of the fi

disclosures, and whether the financial statements represent the un
a manner that achieves faif presentation.

Materiality is the magnitude of mis
makes it probable that the economi
may be influenced. We cansider qua

audit work and in evaluating the |results of gur work; and (
misstatements in the financial statements.

istatements in the financial Statements

We communicate with those charged with governance regarding,
timing of the audit and significant aufiit findings, inctuding any sign
identify during our audit.

We also provide those charged with
requirements regarding independen
may reasonably be thought tg bear o

povernance with a statement that we h

nourindependence, and where applica

Fram the matters communicated wit
of most significance in the audit of thé
matters. We describe these matters i
about the matter or when, in extre

communicated in our report because the adverse consequences of daing so
outweigh the public interest benefits pf such cemmunication,

h those charged with governance, we d

Report on Other Legal and Regulatory Requirements

1. As required by the Companies |(Auditor's Report) Order, 2016
Government of India in terms of sub-section (11) of section 143
statement on the matters specifigd in paragraphs 3 and

Exure referred to in the para above, as
Act, we report that:

a) We have sought and obtained
and belief were necessary forithe purposes of our audit;

b} Inour opinion, proper books ¢f account as required by law have be
appears from our examination of those books:

c) The Balance Sheet, the Statement
Cash Flow Statement dealt wit

C decisions of a reasonably knowledgeable use
ntitative materiality and qualitative factors in

e, and to communicate with them all relationships and other

 financial statements of the current period and are therefore t
N our auditor's report unless law or regulation precludes public disclosure
*mely rare circumstances, we determine that a matter should not be

all the information ang explanations which to

going concern basis of accounting and,
uncertainty exists related to events or

¥ to continue as a BDIng concern. If

d to draw attention in our auditor’s report

nancial statements, including the
derlying transactions and events in

that, individually or in aggregate,
r of the financial statements
(i) planning the scope of our

ii) to evaluate the effect of any identified

among other matters, the planned scope and
ificant deficiencies in internal control that we

ave complied with relevant ethical

matters that
ble, related safeguards,

etermine those matters that were
he key audit

wauld reasonably he expected to

(“the Order”), issued by the Central
of the Act, we give in the “Annexure A” 3
4 of the Order, to the extent applicable.

required by Section 143(3) of the

the best of ou knowledge

en kept by the Company so far as it

of Profit and Loss {including Other Comprehensive Income), and the
h by this Report are in agreement with relevant the books of account;
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d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 138 of the Act, read with the Companies {Accounts) Rules, 2015, as amendad:

e)  On the basis of the written representations received from the directors as on March 31, 2021 taken on
record by the Board of Diréctors, none of the directors is disqualified as on March 31, 2021 from being
appointed as a director in terms of Section 164 (2) of the Act;

f)  With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the pperating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Our repoft expresses an unmodified opinion on the adequacy and operating
effectiveness of the Compd ny's internal control with reference to financial statements; and

With respect to the matter td be included in the Auditor’s Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information
and according to the explanatians given to us:

I, The Company dods not have any pending litigation having material impact on the financial
position of the company which have not been disclosed in the financial statement as required
in terms of the acqounting Standards and provisions of the Companies Act, 2013;

1. The Company did hot have any material forseeable losses against long-term contracts,

including derivativie contracts and thereby requirement for making pravision in this respect is
not applicable to the company;

. There are no amounts to be transferred to the Investor Education and Protection Fund by the
Company.

With respect to the reporting urder section 197(16) of the Act to be included in the Auditors’ Report, in our
opinion and according to the information and explanations given to us, no Remuneration including Directors

fee has been paid by the Company to its Directors. Accordingly provisions of section 197 are not applicable
to the Company.

For Lodha & Co,
hartered Accountants
FXM's ICAIl Registration No.:301051E

Place: Kolkata

Boman Parakh
Date: June 29, 2021

Partner
Membership No:053400
UDIN : 21053400AAAAAX4334
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SAIL Bansal Service Centre Limited

“Annexure A” To the Auditor’s Report of even date:

i)

i)

iv)

v)

i)

i)

a.

The Company has maintained proper records showing full particulars, including quantitative
details and situations of property, plant and equipment.

All Property, Plant and equipment have been physically verified by the Management during the
year, which in gur opinion is reasonable having regard to the size of the company and the nature
of its business. As informed, no material discrepancies were noeticed on such verification.

According to the information and explanations given to us, and on the basis of our examination of

the records of |the company in respect of immovable properties taken on lease, the lease
agreements are(in the name of the Company.

As explained t¢ us, inventories have been physically verified during the year at reasanable
intervals by the management. As far as ascertained, discrepancies noticed on verification between
the physical stocks and the book records were not material and the same has been properly dealt
with in the books of account.

The Company has not granted any loans secured or unsecured to companies, firms, limited liability
partnership or other parties covered in the register maintained under Section 189 of the Act.
Accordingly, clapse 3 (iii) of the Order is not applicable to the Company.

In our epinion dnd according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Act, with respect to the loans and
investments, guprantee and security made.

The Company has not accepted any deposits during the year and does not have any unclaimed

deposits as at March 31, 2021 from public covered under Sections 73 to 76 or any other relevant
provisions of the Act and rules framed thereunder.

According to the information and explanation given to us, the Central Guvernment has tot
prescribed for maintenance of cost records under section 148(1) of the Act and therefore clause
3(vi) of the Order is not applicable to the Company.

According to the information and explanations given to us, during the year, the Company has
generally been|regular in depositing undisputed statutory dues including Provident Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Goods and Services Tax, Service Tax, Duty of
Custom, Duty of|Excise, Value Added Tax, Cess and other material statutory dues as applicable to
it. However, acdording to the information and explanations given to us, there is no undisputed
amounts payablg in respect of these which were in arrears as on March 31, 2021 for a period of
more than six mpnths from the date they became payable.

According to the information and explanations given to us, there are no disputed amounts of
Service Tax, Sales Tax, Income Tax, Duty of Customs, wealth tax, Duty of Excise, and Value added
Tax that have ngt been deposited as on March 31,2021 on account of dispute.

As explained, the Company does nat have any loan or borrowing from banks, any financial
institution, governments or any dues to debenture holders.

In our opinion apd according to the information and explanations given to us, the company did

not raise any money by way of initial public offer or further public offer (including debt
instruments) or term loans during the year.
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x)

xi)

i)

Xiii)

Riv)

xv)

*vi)

Place: Kolkata
Date: June 29, 2021

During the colrse of our examination of books of account carried out during the year in
accordance with generally accepted auditing practices in India, we have neither come across

incidence of any material fraud during the year by the Company or on the Company by the officers
and employees|nor have we been informed of any such cases by the management.

According to the information and explanations given to us and based on our examination of the
records of the mpany, the Company has not paid/provided for managerial remuneration during
the year. Accordingly, paragraph 3(xi} of the Order is not applicable to the Company.

In our opinion and on the basis of information and explanations given to us, the Company is not a

Nidhi company [and hence reporting under paragraph 3(xii) of the Order is not applicable to the
Company.

According to the information and explanations given to us and based an our examination of the
records of the Company, transactions with the related parties are in compliance with Section 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
Financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year, Accordingly, clause
3 (xiv) of the Order is not applicable to the Company.

According to the information and explanations given to us and as represented to us by the
management and based on our examination of the records of the Company, the Company has net
entered into nop-cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) pf the Order is not applicable,

The Company is hiot required to be registered under section 45-1A of the Reserve Bank of India Act
1934.

For Lodha & Co,
Chartered Accountants
Fym’s ICAl Registration No.: 301051F

QoL

Boman Parakh

Partner

Membership No: 053400
UDIN : 21053400AAAAAX4334
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ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragrapﬁ
report of even date)

i {f) under ‘Report on Other Legal and Regulatory Requirements’ of our

Report on the Internal Fifancial Controls with reference to financial statements under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the inter

nal financial controls with reference to financial statements of SAIL Bansal

Service Centre Limited (“the Company”} as at March 31, 2021 in conjunction with our audit of the

financial statements of the

Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s managemd
based on the internal finar

nt is responsible for establishing and maintaining internal financial controls

wcial controls with reference to financial statements criteria established by

the Company considering the essential components of internal control stated in the Guidance Note on

Audit of Internal Financial
Institute of Chartered Accd
and maintenance of adequ
the orderly and efficient
safeguarding of its assets
completeness of the accoy
as required under the Act,

Auditors’ Responsibility

Our responsibility is to exp
to financial statements bas
Note issued by the Institute
under Section 143(10) of 4
financial controls. Those §
requirements and plan and
internal financial cantrols

Controls aver Financial Reporting ( the “ Guidance Note”} issued hy the
untants of India. These responsibilities include the design, implementation
ate internal financial controls that were operating effectively for ensuring

conduct of its business, including adherence to company’s policies, the

the prevention and detection of frauds and errors, the accuracy and
nting records, and the timely preparation of reliable financial information,

(@ss an opinion on the Company's internal financial controls with reference
ed on our audit. We conducted our audit in accordance with the Guidance
of Chartered Accountants of India and the Standards on Auditing prescribed
he Companies Act, 2013, to the extent applicable to an audit of internal
tandards and the Guidance Note require that we comply with ethical
perform the audit to obtain reasonable assurance about whether adequate
vith reference to financial statements was established and maintained and

if such contrals operated effectively in all material respects.

Our audit involves perform
financial controls system w
audit of internal financial
understanding of internal f
that a material weakness e
internal control based on

ng procedures to obtain audit evidence about the adequacy of the internal
th reference to financial statements and their operating effectiveness. Qu
controls with reference to financial statements included obtaining an
nancial controls with reference to financial statements, assessing the risk
Kists, and testing and evaluating the design and operating effectiveness of
the assessed risk. The procedures selected depend on the auditors’

judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. '

We believe that the audit e

for our audit opinion on th
statements.

Meaning of Internal Financ

vidence we have obtained is sufficient and appropriate to provide a basis
e Company’s internal financial controls system with reference to financial

{al Controls with reference to financial statements

A company's internal finandial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of

financial statements for extd

A company's internal finan

rnal purposes in accordance with generally accepted accounting principles,
ial control with reference to financial statements includes thase policies

and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and

fairly reflect the transactio

ns and dispositions of the assets of the company; (2) provide reasonable
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assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made pnly in accordance with authorisations of management and directars of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of

unauthorised acquisition, Use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility |of collusion or improper management override of controls, material
misstatements due to errof or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In-our apinion, to the bekt of our information and according to the explanations given to us, the
Company has, in all mater‘lEl respects, an adequate internal financial controls system with reference to
financial statements and quch internal financial controls with reference to financial statements were
operating effectively as aff March 31, 2021, based on the intarnal control with reference to financial
statements criteria establjshed by the Company considering the essential components of internal
control stated in the Guidpnce Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Lodha & Co.
Chartered Accauntants
Firm’s ICAl Registration No|:301051F

Boman Parakh
Partner

Membership Number; 053400
UDIN : 21053400AAAAAX4334

Place: Kolkata
Date: June 29, 2021
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Sail Bansal Service Centre Limited
Balance Sheet as at March 31, 2021
In Rs lakh
Particulars Notes No. | As at March 31,2021 As at March 31, 2020
Assets
1 Mon-current Assets
(a) . Property, Plant and Equipment 2 313.94 339.10
(b} Capital Work in Progress 2A - 3.87
(c) Financial Assets |
i) Other Financial Assets 3 453 377
(d) Deferred tax assets(Net) 4 - 10.73
(e} Current Tax Assets 9 27.50 26.79
Total Non-current Assets 345,97 384.26
|
2 Current Assets L . ‘
(a) Inventories | 5 13.43 2327
{b) Financial Assets |
iy Trade receivables 6 49.64 32.10
ii) Cash and cash equivalents 7 15.70 14.39
iii) Loans 8 0.20 0.15
(c) Other current assets . 10 23.81 24.02
Total Current Assets 102.78 93,93
Total Assets 448.75 478.19
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 11 800.00 800.00
(b) Other Equity 12 (554.04) (608.63)
Total Equity 245.96 191.37
Liabilities
1. Non-current Liabilities |
(a) Financial Liabilities
i Other financial liabilities 13 23.15 2323
ii) Deferred Tax Liability 4 13.15 -
{b) Provision 14 26.18 23.30
Total Non-current Liabilities | 62.48 46.53
2. Current liabilities | i :
(a) Financial Liabilities
i) Borrowings 15 98.85 208.10
iy Trade Payables 16
(a) Total Outstanding dues of micro
enterprises and small enterprises
(b} Total Ofnstanding c!ues to creditdrs othe:_ 27.80 506
than micro enterprises and smalljenterprises
ii)y  Other Financial Liabilities 17 737 4.92
{b} Other current liabilities 18 591 2.98
(c) Provisions 19 0.38 033
Total Current liabilities 140.31 240,29
Total Liabilities 202.79 286.82
Total Equity and Liabilities 448.75 478.19
Summary of significant accounting policies | 1
Motes on Financial Statements 2todl
These nates are ar integral part of the Financial Statements.
As per our report of even date
For Lodha & Co.
rtered Accountants
Firm Registration No. 301051E ; L
m()&l. wex A _1 Wy e W
Boman Parakh Ram Gopal Bansal —— Abhishek Agarwal Vikram Kapur
Partner DIN: 00144159 DIN: 06517531 Company Secretary
Membership No. 053400
Place: Kolkata
Date:- 29th June, 2021




Sail Bansal Service Centre Limited
Statement of Profit and Loss for the year ended March 31, 2021
In Rs lakh
| Notes | For the period ended For the year ended
Particulars
No. March 31, 2021 March 31, 2020
I Revenue from operations 20 263.00 249.70
Il Other Income 21 0.54 5.73
Il Total Income (I +11) 263.54 255.43
IV EXPENSES
Cost of materials consumed 22 - -
Changes in inventories of Work-in-progress and scrap 23 3.18 (1.42)
Employee benefits expense 24 60.85 61.22
Finance costs 25 2.33 2.34
Depreciation and amortisation expense 2 25.16 35.73
Other expenses | 26 93.90 : 109.15
Total Expenses (IV) 185.42 207.02
V' Profit before tax (Il - V) 78.12 48.41
VI Tax Expense
(1) Current tax 25 27 - ; -
(2) Deferred tax- Charge/(Credit) q 23.79 12.13
Total tax expense 23.79 12.13
VIl Profit for the year (V-VI) 54.33 36.28
VIl Other comprehensive income
(i) Items that will not be reclassified to profit or loss
-Remeasurement gains on defined benefit plans 0.35 (1.78)
(i) Incnme tax relating to items that will not be reclassified to (0.09) 0.41
profit or loss | 27.2
Other Comprehensive income for the year(net of tax) 0.26 (1.37)
Total comprehensive income for the year comprising profit and
.5 .91
i other comprehensive income for the year (VII + VIII) 28ad a
X Earnings per Equity share (of par value Rs 10 each):
(1) Basic . 32 0.68 0.45
(2) Diluted | 32 0.68 0.45
Summary of significant accounting policies : 1
Notes on Financial Statements | 2tod1
These notes are an integral part of the Financial Statements.
As per our report of even date ; For and on behalf of the Board
For Lodha & Co.
Chartered Accountants
IEAl Firm Registration No. 301051E \J‘“D \
. : J Moo
o “@Q‘**\“&e — Dblishel vl i
Boman Parakh Ram Gopal Bansal Abhishek Agarwal Vikram Kapur
Partner DIN: 00144159 DIN: 06517531 Company Secretary
Membership No. 053400
Place: Kolkata
Date:- 29th June, 2021




Sail Bansal Service Centre Limited

Statement of Cash Flows for the year ended March 31,2021
In Rs lakh
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
A. CASH FLOW FROM OPERATING ACTIVITIES :
NET PROFIT/(LOSS)BEFORE TAX 78.12 48.41
ADIUSTMENTS FOR -
Depreciation 25.16 35.73
Capital work in progress written off 3.87
Sundry balances written off (Net) 0.57 0.12
Finance costs 233 234
Interest on income tax refund - {0.55)
. 3193 37,64
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 110.05 86.05
ADJUSTMENTS FOR -
Trade & other receivables (17.54) 5.98
Inventaries 9.85 (4.55)
Loans and advances {1.16) (1.45)
Trade Payables & other liabilities 1007 122 {6.33) (6.35)|
CASH GENERATED FROM OPERATIONS 111.27 79.70
Direct Taxes Paid {0.71) 4.23
NET CASH FLOW FROM OPERATING ACTIVITIES 110.56 - B3.93|,
B. CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of Fixed Assets - (6.47)
Interest on income tax refund - 0.55 -
Additions to Capital Work in Progress - (3.87) (9.79)
NET CASH USED IN INVESTING ACTIVITIES - {9.79})
C. CASH FLOW FROM FINANCING ACTIVITIES:
Repayment of Unsecured loan (109.25) (85.00)
Dividend Paid including Corparate Dividend Tax - 124,11)
{109.25) (109.11)
NET CASH USED IN FINANCING ACTIVITIES (109.25) (109.11)
Net Increase in CASH & CASH EQUIVALENTS (A+B+C) 131 (34.97)
Cash & Cash Equivalents as at beginning of the Year ( Refer Note 7) 14.39 49.36
Cash & Cash Equivalents as at the end of the year (Refer Note 7) 15.70 14.39
Notes :
1. The above Cash Flow Statement has been prepared under indirect method as set out in the Ind AS - 7 "Statement of Cash Flows",
2. Cash and Cash Equivalents as at the reporting date consists of:
In Rs lakh
Particulars As at March 31, 2021 | As at March 31, 2020
Balances with banks
(i} In Current account 15.43 14.38
(ii} In Cash Credit account = z SN -
Cash on hand 027 0.01
15.70 14.39
3. Reconciliation of Liabilities arising from Financing Activities :
In Rs lakh
As at 31st
Particulars As at 315t March, 2020 | Proceeds raised Non Cash Adj) ent March, 2021
Short Term Borrowings = = = = =
- Bodies Corporate 20810 5 10935 98.85
Lease obligations 25.70 2.32 28.02
Total 233.80 126.87
Summary of significant accounting palicies 1
Notes on Financial Statements 2ta41

These notes are an integral part of the Financial Statements.

As per our report of even date
Lodha & Co.
tered Accountants

I irm Registrgtion No. 301051E
Olmjr

Boman Parakh
Partner
Membership No. 053400

Place: Kolkata
Date:- 29th June, 2021

For and on behalf of Board of Directors

QT . \ m'w&:ﬂ'r/

Vikram Kapur I
Company Secretary

Ablasher
ishek Agarwal
DIN: 06517531

Ram Gopal Bansal
DIN: 00144153




Sail Bansal Service Centre Limited
Statement of changes in Equity for the year ended March 31, 2021
1(3} Equity Share Capital
] In Rs lakh
Particulars Amount
As at March 31, 2019 800.00
Changes during the year E
As at March 31, 2020 800.00
Changes during the year =
As at March 31, 2021 800.00
{b) Other Equity : In Rs lakh
Reserves and Surplus Other Comprehensive Income
Particulars Amount
Retained Earnings ment of Defined Benefit
& Obligation
As at March 31, 2019 (619.43) - (619.43)
Profit for the year 36.28 - 36,28
Payment of dividends (20.00) - {20.00)
Tax on dividends (4.11) - (4.11)
Other comprehensive income (net of tax) :
- Impact of Remeasurement of Defined Benefit plans - (1.37) (1.37)
Transferred to Retained earning (1.37) 137 -
As at March 31, 2020 (608.63) £ {608.63),
Profit for the year 54,33
Other comprehensive income (net of tax) :
- Impact of Remeasurement of Defined Benefit plans 0.26
Transferred to Retained earning 0.26 (0.26)
As at March 31, 2021 'l {554.04) - (554.04)
Summary of significant accou nting policies 1
Notes on Financial Statements | 2todl
These notes are an integral part of the Financial Statements, |
As per our report of even date : Foy and on behalf of the Board
For Lodha & Co.,
artered Accountants
; e A
| Firm Registration No. 301051E | \’ \VJYU«’N\.W
on | Poshetc A ool
Boman Parakh ‘ Ram Gopal Bansal e Abhishek Agarwal Vikram Kapur
Partner DIN: 00144159 DIN: 06517531 Company Secretary
Membership No. 053400 ‘
Place: Kolkata |
Date:- 29th June, 2021
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Sail Bansal Service Centre Limited
Explanatory notes to the financial information as at March 31, 2021

3 Other Financial Assets

| In Rs lakh
Particulars Refer Note No. | As at March 31, 2021 | As at March 31, 2020
Security Deposits 4.53 3.77
4.53 3.77
4 Deferred tax Liabilities/ (Assets) (Net)
In Rs lakh
Particulars | Refer Note No. | As at March 31, 2021 | As at March 31, 2020
Deferred Tax Liabilities [ 29.96 30.06
Deferred Tax Assets 16.81 40.79
Net Deferred Tux Assets/(Liability) (13.15) 10.73
Components of Deferred tax Liabilities/(Assets) as at March 31, 2021 are given below: In Rs lakh
Charges/(Credit) Charges/(Credit)
i As at March recognised in recognised in Other
Paticular
Ll 31, 2020 Statement of Comprehensive As at March 31, 2021
Profit and Loss Income
Deferred tax liabilities |
Timing difference with respect to Property, Plant and h;‘qul;:rment 30.06 (0.10) - 25,96
Deferred Tax Liabilities 30.06 (0.10) - 29.96
Deferred tax assets |
Provision for Post Retirement Benefits and Other Equim\rment Benefits 6.21 (1.44) - 7.65
Brought Forward Unabsorbed Depreciation 34.06 25,34 - 8.72
Remeasurement of defined benefit obligations 0.52 - 0.09 0.43
 |Deferred Tax Assets 40.79 23.89 0.09 16.81
Net Deferred Tax Assets/(Liability) | 10.73 23.79 0.09 (13.15)
Components of Deferred tax Liabilities/(Assets) as at March 31, 2020 are given below: In Rs lakh
Charges/(Credit) Charges/(Credit)
As at March recognised in recognised in Other
3 = t
Falticiler 31,2019 Statement of Comprehensive A W MEH 81, 020
Profit and Loss Income
Deferred tax liabilities
Timing difference with respect to Property, Plant and ﬁqulpment 32.30 (2.24) - 30.06
Deferred Tax Liabilities - 32.30 (2.24) - 30.06
Deferred Tax Assets
Provision for Post Retirement Benefits and Other Employment Benefits 5.93 (0.28) - 6.21
Brought Forward Unabsorbed Depreciation . 48,71 14.65 - 34.06
Remeasurement of defined benefit ob!lgatmns 0.11 - (0.41) 0.52
Deferred Tax Assets 54,75 14.37 {0.41) 40.79
Net Deferred Tax Assets/(Liability) 22,45 12,13 (0.41) 10.73

4.1 Deferred tax asset on account of timing differences with respect to depreciation has been considered and recognised in the accounts.




Sail Bansal Service Centre Limited
Explanatory notes to the financial information as at March 31, 2021

5 -Inventories.

In Rs lakh
: ' As at March 31 As at March 31
Particulars Refer Note No. ¢ :
Sl ite 2021 2020
Work in progress 3.88 7.06
Stores and spares 9.55 16.21
13.43 - 23.27
5.1 Mode of valuation of inventories has been stated in Note No. 1.3.(1).
6 Trade Receivables- Current
In Rs lakh
; As at March 31 As at March 31
Particulars Refer Note No. G ¢
Sh=met 2021 2020
Unsecured
Considered good 49.64 32.10
49.64 32.10
6.1 The average credit period for conversion is 60 days. Complete Trade Receivables are Non- Interest bearing.
6.2 The ageing of Trade Receivable are as follows : " InRslakh
' AsatMarch31,  AsatMarch 31,
Particulars 2021 2020
Within the credit period 29.82 12.28
1-180 days past due : 15.92 15.92
More than 180 days past due ' 390 ° 3.90
Total 49.64 32.10

6.3 Information about major customers

The Company's significant revenues are derived from its joint venturer,Steel Authority of India Limited(SAIL). The invoice

value of services rendered including transportation charges recovery excluding taxes to SAIL amounted to Rs.117.45
Lakhs in 2020-21 and Rs. 104.96 Lakhsfin 2019-20.

6.4 The company has reviewed its account|receivable based on the financial condition of the customer after considering the
" current economic environment on case to case basis. Based on such review there does not exist any circumstances
requiring any impairment in these financial statement.

6.5 The concentraion of credit risk is limited to the fact that Steel Authority of India Limited (SAIL), which is a public sector
undertaking.




Sail Bansal Service Centre Limited
Explanatory notes to the financial information as at March 31, 2021

7 Cash and cash equivalents
(As certified by the management)

In Rs lakh
As at March 31, As at March 31,
Particulars BEfS DG Noy 2021 2020
(a) Balances with banks
In Current account 15.43 14.38
(b) Cash on hand 0.27 0.01
15.70 14,39
8 Loans
' In Rs lakh
. As at March 31, As at March 31,
Particulars Refer Note No. : g
RIERMOLEND 2021 2020
. (Unsecured, Considered good unless otherwise stated)
At Amortised Cost |
Loans and advances to employees 0.20 0.15
0.20 0.15
9  Current Tax Assets
In Rs lakh
! As at March 31, As at March 31,
rt ;L
Particulars Refer Note No 2021 2020
Income Tax Deducted at Source (Net) 9.1 27.50 26.79
| 27.50 26.79
9.1 Advance tax Including Tax deducted at §ource is net of provision for tax of Nil (March 31, 2020 Nil)
10  Other Current Assets
In Rs lakh
L As at March 31, As at March 31,
‘ Particulars Refer Note No. 2021 2020
Advances other than capital advances
(a) Advances against goods and services 0.24 0.06
(b) Surplus in gratuity fund 10.1 22.70 22.70
(c)" Prepaid expenses 0.87 1.26
23.81 24.02

10.1 Surplus in Gratuity Fund represents balance available with Employee Gratuity Fund under Group Gratuity Cash Accumulation (

GGCA Schemes). The Company has discontinued the annual contribution and accural of interest income under the said scheme,

Income if any on the said recoverable will be accounted for on confirmation/refund etc in this respect.




Sail Bansal Service Centre Limited

Explanatory notes to the financial information as at March 31,2021

11 Equity Share Capital

In Rs lakh

Particulars

As at March 31, 2021

As at March 31, 2020

|Authorised:
80,00,000 Equity Shares of Rs. 10/- each

(Previous Year 80,00,000 Equity Shares of Rs. 10/- each)

800.00 800.00
800.00 800.00

Issued,Subscribed and fully paid up:

80,00,000 Equity Shares of Rs. 10/- each

(Previous Year 80,00,000 Equity Shares of Rs. 10/- each) 800.00 800.00
800.00 800.00

11.1 The company has one class of equity shares having a par valy
of Directors is subject to the approval of the shareholderg
shareholders are eligible to receive the remaining assets of th

11.2 There has been no changes/maovements in number of shares

11.3 Details in respect of shares in the company held up by each s

harehalder holding more than 5% shares:

& of Rs.10 per share. Each shareholder is eligible for one vote per share held, The dividend,
i in the ensuing Annual General Meeting, except in case of interi
e Company, in proportion to their shareholding.

putstanding at the beginning and at the end of the reporting period.

if any, proposed by the Board
m dividend. In the event of liquidation, the equity

| As at March 31, 2021 As at March 31, 2020
Name of Equity Shareholders | Number of Equity Number of Equity
Shares Held AHolle e i 3 Hoiding
BMW Industries Limited (Holding Company) and its nominee 4,800,000 60.00%, 4,800,000 60.00%
Steel Authority OF India Limited 3,200,000 40.00% 3,200,000 40.00%
8,000,000 100.00% 8,000,000 100.00%|
12 Other Equity
In Rs lakh
Particulars Refer Note No. As at March 31, 2021 As at March 31, 2020
Retained earnings
As per last Balance Sheet (608.63) (619.43)
Profit for the year 54.33 36.28
Payment of dividends - (20.00)
Tax on dividends - 54.33 (4.11) 12.17
Transfer from Other Comprehensive Income 0.26 (1.37)
As at Balance Sheet date 122 (554.04) (608.63)
Other Comprehensive Income
Re - measurement of defined benefit plan
Other Comprehensive Income for the year 0.26 (1.37)
Transfer to retained earnings (0.26) 5 137
As at Balance Sheet date 12.3 - .

12.1 Refer Statement of Changes in Equity for movement in balance!

12.2 Retained earnings

Retained Earnings generally represent the undistributed profit
lakhs) and March 31, 2020: (Rs. 2.27 lakhs) relating te remeasu

above are not distributable in entiraty.

12.3 Other Comprehensive Income

Other Comprehensive Income includes gain/losses on defined b

s of Reserves,

enefit obligations which is transferred to reatined earnings as stated in Note 12.2 ahove.

Jamount of accumulated earnings/(deficit} of the Company. This includes Other Comprehensive Income of (Rs 2.01
rement of defined benefit plans (net of tax) which cannot be reclassified to Profit and Loss. The amount reported



Sail Bansal Service Centre Limited
Explanatory notes to the financial information as at March 31, 2021
|

13 Financial Liabilities - Non Current

. In Rs lakh
| AsatMarch 31, Asat March 31
Particulars Refer Note No. ! f
L g : e o 2021 2020
Lease Liability | 31 23.15 2323
23.15 23.23
14  Provisions i i
| In Rs lakh
. | Asat March 31,  As at March 31,
Particular R te No. i
articulars i efer Note No 2021 2020
Provision for Employee Benefits | 14.1 26.18 23.30
| 26.18 23.30
14.1 For other disclosures, Refer Note No. 34 |
15  Borrowings
In Rs lakh
: | As at March 31, | As at March 31,
Particulars " A 4
articul Refer Note No. 2021 2020
Unsecured
Loan from Related Party 15.1&35 98.85 208.10
| 98.85 208.10
15.1 Interest for the year has been waived on the loah.
16  Trade payables
| In Rs lakh
| AsatMarch31, AsatMarch31
Particul Refer Note No. ! :
ulars | ote 2021 2020
Total outstanding dues of micro enterprise and si‘nall enterprises 16.1 - -
Total outstanding d f creditors oth an micro enterprise and . 2
ota anf:ll g dues of creditor erth icro enterprise 27.80 23.96
small enterprises
27.80 23.96

16.1 There are no dues to Micro and Small enterprises as at 31st march, 2021. This information as required to be disclosed under the Micro,
small and Medium Enterprise Development Act,; 2006 has been determined to the extent such parties have been identified on the basis of
information available with the company., *

16.2 Trade payables are non-interest bearing and are normally settled on 30 to 60 day terms.

17 Other financial liabilities - Current

In Rs lakh
Particulars Refer Note No. AsatMarch 31,  AsatMarch31,
; 2021 2020
Lease Liability 3 4.87 246
Others- Employee related expenses, Liabilities for Expenses, etc. 2.50 245
7.37 4.92
18  Other Current liabilities
In Rs lakh
y As at March 31,  As at March 31,
Particulars | Refer Note No. 2021 2020
Statutory Dues (includes Goods and Seruices-Téx, PF, Professional Tax, TDS, ESI ete.) 5.91 ! 2.98
5.91 2.98
19 Provisions -Current
| In Rs lakh
E : | AsatMarch 31,  Asat March 31,
Particulars | ; Refer Note No. 2021 2020
Provision for Emplayee Benefits 19.1 0.38 0.33
0.38 0.33

19.1  For other disclosures, refer Note 34

Chatey




Sail Bansal Service Centre Limited
Explanatory notes to the financial information as |at March 31, 2021

20  Revenue from Operations
In Rs lakh
. For the year ended  For the year ended
Particulars Refer Note No.
3 March 31, 2021 March 31, 2020
(a) Sale of Services *
Conversion of Steel and Steel Products 220.22 210.95
(b)  Other operating revenue
i) Transportation Charges 35 27.30 25,17
i) Loading and Weighment Charges 15.48 13.58
263.00 249.70
Notes
20.1 Disaggregation of Revenue
Revenue based on Geography In Rs lakh
E For the year ended  For the year ended
Particulars Not o
i March31,2021  March 31,2020
Domestic 263.00 248.70
Export i 2
Total 263.00 249.70
21  Other Income
In Rs lakh
For the year ended  Far the year ended
i Ref t §
Ferticulaes arbom il march 1,200 March 31, 2020
{a) Interest Income :
- Surplus in gratuity fund - 2.68
- Income Tax Refund 0.55
Other non-operating Income (net of expenses directly attributable to
such income) ;
{b)  Miscellaneous Income - Liabiities Written Back, etc. 0.54 2.50
0.54 5.73
22  Cost of Materials Consumed
In Rs lakh
5 For the year ended  For the year ended
Particulars RalerNoteNe. " niarchisgzonr. | e didh
Raw Materials Consumed = E
23 Changes in inventories of Work-in-progress{and scrap
In Rs lakh
) Refer Nty For the year ended  For the year ended
Particulars e . March31,2021  March31, 2020
Opening Stock .
Work-in-progress 7.06 5.64
7.06 5.64
Closing Stock
Work-in-progress 3.88 7.06
3.88 7.06
(Increase)/ Decrease in Inventories of Work in Progress 3.18 (1.42)




Sail Bansal Service Centre Limited

Explanatory notes to the financial information as at March 31, 2021

24 Employee benefits expense:
In Rs lakh
. For the year ended  For the year ended
Particulars Refer Note No.
X ®  March 31, 2021 March 31, 2020
Salaries and Wages 54.44 54.12
Contribution to provident and other funds 34 5.18 5.14
Staff welfare expenses 1.23 1.96
60.85 61.22
25  Finance Costs
' In Rs lakh
For the year ended  For the year ended
Particulars Refer Note No.
i March 31, 2021 March 31, 2020
Interest Expense
On Lease Liability 31 233 2.34
2.33 2.34
26 Other Expenses
In Rs lakh
: For the year ended  For the year ended
Particulars Refer Note No. March 31, 2021 March 31, 2020
Caonsumption of stores and spares 3.27 4.96
Consumption of Packing Material 8.63 6.13
Power and fuel 15.15 19.62
Rent 311 3.00 3.51
Repairs to machinery 5.90 891
Repairs to others 10.26 4.86
Amortisation of Leasehold Prepayments 2 E
Labour Charges 7.89 15.07
Freight expenses 16.50 15.36
. Auditor's Remuneration - 26.1 1.70 1.65
Irrecoverable Balance Written off 0.57 0.12
Miscellaneous expenses 21.05 28.96
93.90 109.15
26.1 Auditor's Remuneration include: In Rs lakh
For the year ended  For the year ended
Particulars March 31,2021 - March 31, 2020
Audit Fees 1.00 1.00
Tax Audit Fees 0.20 0.20
Certification Charges 0.50 0.45
1.70 1.65




Sail Bansal Service Centre Limited
Explanatory notes to the financial information as at March 31, 2021

2.? Tax Expenses
In Rs lakh

Hiviatais For the year ended  For the year ended

March 31, 2021 March 31, 2020
Current Tax
in respect of the earlier year =
Total Current tax expenses recognised in current year 271 - .
Deferred Tax
in respect of the current year 23.79 1213
Total deferred tax expenses recognised inlcurrent year + 23.79. 12.13
Total tax expenses recognised in current year 23.79 12.13
27.1 Reconciliation of income tax expenses for the year with accounting profit is as follows:

In Rs lakh

Prtiaiians For the year ended  For the year ended

March 31, 2021 March 31, 2020
Profit before Tax 78.12 4841
Income tax expense calculated at 27.82% and 27.82% for March 31, 2021
and March 31, 2020 respectively as applicable for corporate entities on
taxable profits under the Indian tax laws. 21.73 13.47
Less: Effect of expenses that are allowablein determining taxable profit

. Add: Effect of expenses that are not deductible in determining taxable profit

Effect of change in rates, others etc | 2.04 (1.34)
Income tax expenses recognised in profit and loss 23.79 12.14

The tax rate used for reconciliations above i the corporate tax rate of 25% plus a

entities in India.

27.2 Income Tax recognised in other comprehensive income

pplicable surcharge and cess etc, as applicable for corporate

In Rs lakh
. For the year ended  For the year ended
PR March 31, 2021 March 31, 2020
Deferred Tax charge/(credit) on
Remeasurement gains / (losses) on defined benefit plans 0.09 (0.41)
Income tax expenses recognised in other comprehensive income 0.09 (0.41)
Bifurcation of the income tax recognised in other comprehensive income into:
Items that will be reclassified to profit or loss - -
Items that will not be reclassified to profit or loss 0.09 (0.41)
28 - Component of Other Comprehensive Income
In Rs lakh
For the year ended  For the year ended
Particulars Refer Note No. March 31, 2021 March 31, 2020
Items that will not be reclassified to profit or loss
Remeasurement gains / (losses) on defined benefit plans (net of tax) D.ZE :i:;;
0.2 .
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Sail Bansal Service Centre Limited |
Explanatory notes to the financial information as at March 31, 202
29 Contingent Liabilicies and ¢
29.1 Contingent Liabilities
The Company has has no pending

(to the extent not provlded for):

23.2  Capital Commitment- Rs, Nil{ Previous year- Rs, Nil)

litigation with respect to claim against the company and proceedings pending with tax/statutory/Government Authorities,

30 Disclosure as required by Indian Ac g Standard (Ind ﬁi,S] 37 Provisions, C gent Liabilities and Contingent Assets
Contingent Assets
A contingent asset is a possible asset that arises from past events and whose existence will be confirmed anly by the oceurrence or non-occurrence of one arl
mare uncertain future events not whaolly within the controlof the entity. During the normal course of business, unresolved claims remains outstanding, The
inflow of econamic benefits, in respect of such claims cannof be measured due to uncertainities that surround the related events and circumstances,
]
31  Discl for leasing ar |
Treatment of Leases as per Ind AS 116 - |
The Company assesses whether a contract Is or containg a lease, at inception of the contract. The Company recognises a right-of-use asset and a
corresponding lease liability with respect to all lease arrangelj‘nents in which it is the lessee, except for short-term leases (defined as leases with a leasa term off|
12 months or less) and leases of low value assets . For these leases, the Company recognises the lease Payments as an operating expense on a straight-line|
basis over the term of the lease unless anather systematic b.isis Is more representative of the time pattern in which economic benefits from the leased assets)
are consumed.
The lease liability is initially measured at the present value af the lease payments that are not paid at the commencement date, discounted by using the rate|
implicit in the lease. If this rate cannot be readily delermined,ithe Company uses its incremental borrowing rate.
The Company has applied the following practical expedients on initial application of Ind AS 116:
a)Applied a single discount rate to a portfelio of leases of srmiiar assets in similar economic environment with a similar end date.
bjApplied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months of lease term on the date of initial application.
clExcluded the initial direct costs, if any from the measurement of the right-of-use asset at the date of recognition of right-of-use asset,
d}Used hindsight when determining the lease term if the contfact contains options to extend or terminate the lease.
e|The weighted average incremental borrowing rate applied ta leases recognised during FY 2020-21 is 10.00%.
31.1] Nature of lease: The Company's significant leasing arrange_mq'nts is in respect of Land and Premises for nfﬁ:_es on lease which are not non-cancellable and are
usually renewable on mutually 3 reeable terms ‘ :
31.2| The Company has incurred Rs. 3,00 Lakhs and 3.51 Lakhs for the year ended March 31, 2021 and March 31, 2020 respectively towards rental expenses
relating to short term leases and leases of low value assets. The total cash outflow for leases is Rs. 3.00 Lakhs and 3.51 Lakhs for the year ended March 31,
2021 and March 31, 2020 respectively.
31.3 The following is the movement in lease liabilities:
In Rs lakh
|Particular | As at March 31, 2021 | As at March 31, 2020
Balance as at the begining of the year | 25.69 *
Add: Additions - 2336
Add: Finance costs accrued during the year 233 233
Less: Deletions ‘ z =
Less: Payment of lease liahilities during the year - -
|Balance as at the end of the year | 28.02 25.69

31.4 The table below provides details regarding the contractual m:

turities of lease liabilities on an undiscounted basls:

In Rs lakh
Particular As at March 31, 2021
Less than one year 4,80
One to Five year 13.1:
More than five years :5.
Total 3.15
Earnings Per Share
e - For the year ended For the year ended
Particulars March 31, 2021 March 31, 2020
Profit after Tax for Basic & Diluted Earnings Per Share (Rs. in Lakh) 54.33 * 36.28
Number of Equity Shares (Nos):
i) Weighted average number of equity shares outsta nding durigs the period acmooc: E,DDU.U:“C:
(ii} Dilutive Potential Equity shares Nil .
WNominal value per equity share (Rs.) | 6130 : 4‘.'5
Earnings per share of Equity share of Rs.10 each {in Rs.) - Basic 13,!&:[1‘]] 3.63 0.45
Eamlngs per share of Equity share of Rs.10 each {in Rs.) - Diluted (a/bii)) ¥ X
33 Segment Reporting

The company is engaged primarily in the business of "pmcessilrlg and trading of steel" and all other activities are incidental thereto. Therefore, according to

the management this is the only operating b tias

disclosed for primary business segment.

d in "Ind AS 108-Operating Segments” Thus, no separate segment information is
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Sail Bansal Service Centre Limited
Explanatory notes to the financial i nformation as at March 31, 2021

35 Related Party Transactions

Related party disclosure as identified by the management in accordance with the Indian Accounting Standard (Ind AS) 24 on

35.1 Parent entity
The Company is jointly controlled by the following entities:

“Related Party Disclosures” are as follows:

Namie Type Place of 0 ip st as at
incorporation March 31, 2021 March 31, 2020
BMW Industries Limited( BMW ) Immediate and ultimate parent entity India 60% 60%
Steel Authority of India Limited(sail) ['@I"t Venturer 0 0% 0%
35.2  Nature of Transaction with the related parties referred to in serial no, (35.1) above:
| In Rs lakh
. For the year ended For the year ended
Nature Of Transactions Refer Note No.
S March 31, 2021 March 31, 2020
(a) |Sale of Services |
SAIL 3521 50.15 79.80
{b) |Recovery of Transpartation Charges
) SAIL 3521 27.30] 25.16
(c) |Purchase
BMW - 4.00
(d){Receipt/ (Repayment / Adjustment Jof loan with balarice with other supplier
BMW (105.25)) (85.00)|
3521 . Excludes Goods and Service Tax |
353 Balances of Related parties is as follows: | In Rs lakh
Particulars | Refer Note No. As at March 31,2021 |  As at March 31, 2020
(a) | Outstanding Balances (Receivabl )
-Debtors
SAIL 16.40) 11.27
(b]| Outstanding Balances (Payable)
“Unsecured Loan : s
BMW 98.85 208,10
-Trade Payable |
BMW | - 0.62

353.1

The transactions with related parties are made on terms equivalent to those that prevail in arm's len

gth transactions. Outstanding balances at the year end are unsecured

and interest free and settlement oceurs in cash. The Cd;umpany has not provided any guarantee to related parties towards their borrowing facilities. For the year ended

March 31, 2021, the Company has not recorded any impfirment

allowances in respect of receivables relating to amounts owed by related parties (March 31, 2020 Rs, NIL).

This assessment is undertaken each financial year by examining the financial position of the related party and the market in which the related party operates.
354 The above related party information is as identified by tl-+a Management and relied upon by the auditors.
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Sail Bansal Service Centre Limited
Explanatory notes to the financial Informatiori as at March 31, 2021

37  [in the opinion of the Board of Directprs, unless otherwise stated, the Current and Non-Current Assets including Loans and Advances
have the value at least equal to the mount at which these are stated in the balance sheet, if realised in the ordinary course of the|

business, and adequate provisions for all known liabilities have been made and are not in excess of the amount reasonably required in
this respect.

38  |Due to substantial losses incurred by the Company and the prevailing market condition , the Management has taken steps to procure
adequate service orders from Steel Aqthority of India Limited, joint venturer and certain other customers,

Taking the above into consideration and considering the Net Worth of the company being positive and possible support from joint|
venture partners, the management of the company believes that the company has the ability to continue its operations as a going|

concern in the foreseeable future andf accordingly the financial statements for the year ended March 31, 2021 have been prepared on
the basis that the Company is a going concern,

39 | The outbreak of Covid-19 and cansequential lockdowns declared by the Government of India and State Governments, has caused

slowing down the economic activities! in general and also operations of the Company. The Company's primary source of revenue is|
from processing and trading of steel.The Company's operations, especially in the initial months of the year, were affected to certain|
extent however this could be stabilised having no material impact on the overall performance for the year ended March 31, 2021.

The Company has taken into account &l the possible impact of Covid-19 in preparation of these financial statements, including but not
limited to the recoverability of property, plant and equipment, receivables and cash and cash equivalents, The Company has carried|
out this assessment based on available internal and external sources of information upto the date of approval of these financial
statements and no adjustment in carrying amount of assets and liabilities is expected to arise. The Company continues to monitor the|
impact of pandemic considering the recent surge thereof on overall economic conditions and also impact in future on its business
operations, given the uncertain nature of the pandemic and effective steps will be taken on crystallization thereof,

40  |Previous year's figures in the Financial statements have been reclassified/rearranged to conform to current year's classification.

|
a1 These financial statements have beerj approved by the Board of Directors of the Company on June 29, 2021 for issue toﬁ'
shareholders for their adoption.

The notes 1to 41 are an integral part of the financial statements
|
|
As per our report of even date ] For and on behalf of the Board
"For Lodha & Co.
Chartered Accountants

[ Firm Registration No. 391051€ | \'\\Lﬂm\h’\“/
_ Pl here Oles cnal

Boman Parakh Ram Gopai Bansal T Abhishek Agarwal Vikram Kapur
Partner DIN: 00144159 DIN: 06517531 Company Secretary
Membership Mo. 053400 o i

Place: Kolkata

Date:- 29th June, 2021




SAIL BANSAL SERVICE CENTRE LIMITED
Notes to Financial Statements for the year ended March 31, 2021

Note 1

1. Corporate Information

SAIL Bansal Service Centre Limited (‘the Company’) is a public limited company incorporated
in India as a joint venture between Steel Authority of India and BMW Industries Limited. The
corporate office as well as registered office of the Company is situated at 119 Park Street, White
House, 3rd Floor, Kolkata, West Bengal- 700016. The Company is engaged in the business of
processing and trading of steel and all other activities are incidental thereto. Its parent and
ultimate holding Company is BMW Industries Limited.

The financial statements for the year ended March 31,2021 were approved for issue by the Board

of Directors of the company on June 29, 2021 and are subject to the adoption by the Shareholders
in the ensuing Annual General Meeting.

2. Statement of Compliance and Recent Accounting Pronouncements

A. Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting
Standards (hereinafter referred to as the “Ind AS™) as notified under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) read with Section 133 of the Companies Act,
2013 (“the Act”™). The Ind ASs issued, notified and made effective till the financial statements are
. authorized and have been considered for the purpose of preparation of these financial statements.

The accounting policies are applied consistently except where a newly issued accounting

standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use.

B. Application of new and revised standards

Effective April 01, 2020, there were certain amendments in Indian Accounting Standards (Ind
AS) vide Companies (Indian Accounting Standards) Amendment Rules, 2020 notifying
amendment to existing Ind AS 1 ‘Presentation of Financial Statements’, Ind AS 8 ‘Accounting
Policies, Changes in Estimates|and Errors’, Ind AS 10 ‘Events after the Reporting Period’, Ind AS
34 ‘Interim Financial Reporting’, Ind AS 37 ‘Provisions, Contingent Liabilities and Contingent
Assets’, Ind AS 103 ‘Business Combinations’, Ind AS 107 ‘Financial Instruments: Disclosures’,
‘Ind AS 109 ‘Financial Instruments’, Ind AS 116 'Leases'.

~ Ind AS 1 has been modified to redefine the term ‘Material’ and consequential amendments have
been made in Ind AS 8, Ind AS 10, Ind AS 34 and Ind AS 37.



Ind AS 103 dealing with ‘Business Combination’ has defined the term ‘Business’ to determine
whether a transaction or event is a business combination. Amendment to Ind AS 107 and 109
relate to hedging relationship directly affected by Interest Rate Benchmark reforms. The
amendment among other things requires an entity to assume that Interest Rate Benchmark on
which hedged cash flows are based is not altered as a result of Interest Rate Benchmark reforms,

Ind AS 116 dealing with 'Leases' permitted lessees, as a practical expedient, not to assess whether

-rent concessions that occur as|a direct consequence of COVID-19 pandemic and meet specified
conditions are lease modifications and, instead, to account for those rent concessions as if they
were not lease modifications.

Revision in these standards did not have any material impact on the profit/loss and earning per
share for the year.

(C) Proposed amendments to Indian Accounting Standards (Ind AS)

On June 18, 2021, Ministry of Corporate Affairs (“MCA”) has issued Companies (Indian
Accounting Standards) Amendment Rules, 2021 notifying amendments to certain existing Ind
AS. These amendments have been made effective from the date of publication in the Official
Gazette i.e. on 18th June, 2021. Certain such Ind AS which are relevant to companies operations
includes IND AS- 101 " First-time Adoption of Indian Accounting Standards ", IND AS-107
""Financial Instruments: Disclosures", IND AS-109 "Financial Instruments”, , IND AS-115
"Revenue from Contracts with Customers", IND AS-116 "Leases", IND AS-1 "Presentation of
Financial Statements", IND AS-8 "Accounting Policies, Changes in Accounting Estimates and
Errors", IND AS-12 "Income Taxes", IND AS-16 "Property, Plant and Equipment", IND AS-34
"Interim Financial Reporting"; IND AS-37 "Provisions, Contingent Liabilities and Contingent
Assets", and IND AS-38, "Intangible Assets" .

Even though the company will evaluate the impact of the above, none of these amendments as
such are vital in nature and as are not likely to have any material impact on the financial
statements of the company. There are other amendments in various others Ind AS which have not
been listed hereinabove since these are not relevant to the company.




3. Significant accounting policies

A. Basis of Preparation

The Financial Statements have been prepared under the historical cost convention on accrual
- basis except certain financial instruments that are measured in terms of relevant Ind AS at
amortized costs at the end of each reporting period.

Historical cost convention is|generally based on the fair value of the consideration given in
exchange for goods and services.

All assets and liabilities have been classified as current or non-current as per the Company's
normal operating cycle and |other criteria set out in Ind AS 1 "Presentation of Financial
Statements” and in Division II of Schedule III to the Companies Act, 2013. Having regard to the
nature of business being carried out by the Company, the Company has ascertained its operating

cycle as twelve months for the purpose of current and non-current classification of assets and
liabilities.

The functional currency of the company is determined as the currency of the primary economic
. environment in which it operates. The Financial Statements are presented in Indian Rupees and
values are rounded off to the nearest two decimal thousands except otherwise stated.

Fair Value Measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an

orderly transaction between market participants at the measurement date under current market
conditions.

The Company categorizes assets and liabilities measured at fair value into one of the three levels
depending on the ability to observe inputs employed for such measurement:
(a) Level 1: inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities.
(b) Level 2: inputs other than quoted prices included within level 1 that are observable either
directly or indirectly for the asset or liability.

" (¢)Level 3: inputs for the asset or liability which are not based on observable market data
(unobservable inputs).

The company has an established control framework with respect to the measurement of fair
values. This includes a finance team that has overall responsibility for overseeing all significant
fair value measurements who regularly review significant unobservable inputs, valuation
adjustments and fair value hierarchy under which the valuation should be classified.

/ 5 = 2 \ B. Property Plant and Equipment (PPE)
R\

Property, plant and equipment are stated at cost of acquisition, construction and subsequent
improvements thereto less accumulated depreciation and impairment losses, if any. For this
purpose, cost include deemed cost on the date of transition and comprises purchase price of
assets or its construction cost including duties and taxes, inward freight and other expenses




incidental to acquisition or | installation and adjustment for exchange differences wherever
applicable and any cost directly attributable to bring the asset into the location and condition
necessary for it to be capable of operating in the manner intended by the management.

When parts of an item of PPE have different useful life's, they are accounted for as separate items
(major components) of the PPE.,

The cost of replacing part of an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied within
the part will flow to the Company and its cost can be measured reliably. The costs of the day-to-

day servicing of property, plant and equipment are recognised in the statement of profit and loss
when incurred.

The company’s lease assets comprising of Land has been separately shown under PPE as Right
" of Use (ROU) Assets.

Depreciation and Amortization

Depreciation on PPE is pro?idéed as per Schedule II of the Companies Act, 2013 on straight line
method. Subsequent additions|to the cost of Property, Plant and Equipment are depreciated over
the remaining life of mother asset.

Assets costing rupees five thousand or less are being depreciated fully in the year of
addition/acquisition.

Depreciation on ROU assets is provided over the lease term or expected useful life of the asset,
whichever is lower and depreciation on Property, Plant and Equipment (other than leasehold
. land) commences when the assets are ready for their intended use. Based on above, the estimated
useful lives of assets for the current period are as follows.

Category | Useful life
Buildings 4

Factory Building 30 Years
Plant and Equipment 15 Years
Computer equipment 3 Years
Furniture and fixtures, El:r:ctrical Installations 10 Years
Office equipment 6 Years
Vehicles

Motor cycles, scooters and other mopeds 10 Years




Depreciation methods, useful lives and residual values are reviewed and adjusted as appropriate,
at each reporting date.

C. Capital Work in Progress

Capital work in progress includes purchase price and any other directly attributable cost of
bringing the assets to their working condition. Such items are classified to the appropriate
categories of Property, Plant and Equipment when completed and ready for intended use.

Amount paid towards acquisition of Property, Plant and Equipment outstanding as at each

reporting date are recognized as capital advance under “Other Non-Current Assets

D. Intangible Assets

Intangible assets are stated at cost of acquisition comprising of purchase price inclusive of duties
and taxes less accumulated-amount of amortization and impairment losses. An intangible asset is
recognised if it is probable that the expected future economic benefits that are attributable to the
asset will flow to the company and its cost can be measured reliably. Such assets are amortised
fully (without taking any residual value) over the useful life using straight line method and
assessed for impairment whenever there is an indication of the same.

Depreciation methods, useful lives and residual values are reviewed and adjusted as appropriate,
at each reporting date.

E. Derecognition of Tangible and Intangible assets

An item of PPE is de-recognised upon disposal or when no future economic benefits are expected
to arise from its Continued use. Gain or loss arising on the disposal or retirement of an item of
PPE and intangible asset is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in the Statement of Profit and Loss.’

F. Leases

The Company’s lease asset c¢lasses primarily consist of Land taken on lease. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains,
a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the
use of an identified asset, the Company assesses whether: (i) the contract involves the use of an

 identified asset (ii) the Company has substantially all of the economic benefits from use of the

asset through the period of the lease and (iii) the Company has the right to direct the use of the
asset..

At the date of commencement of the lease, the Company recognizes a right- -of-use asset ("ROU
Assets”) and a corresponding lease liability for all lease arrangements in which it is a lessee,
except for leases with a term of twelve months or less (short-term leases) and low value leases.



For these short-term and low value leases, the Company recognizes the lease payments as an
operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of

the lease term. ROU assets and lease liabilities include these options when it is reasonably certain
that they will be exercised.

The lease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if not
readily determinable, using the incremental borrowing rates of these leases. Lease liabilities are
remeasured with a corresponding adjustment to the related right of use asset if the Company
changes its assessment if whether it will exercise an extension or a termination option. Lease
liability and ROU asset are separately presented in the Balance Sheet and lease payments are
classified as financing cash flows. Lease liability obligation is presented separately under the
head "Other Financial Liabilities" whereas Right of Use Assets has been presented separately as
a part of Property, Plant and Equipment.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the
lease liability adjusted for any| lease payments made at or prior to the commencement date of the

. lease plus any initial direct costs less any lease incentives. They are subsequently measured at
cost less accumulated deprecidtion and impairment losses.

G. Impairment of Tangible and Intangible Assets

Tangible and Intangible assets and ROU Assets are reviewed at each balance sheet date for
impairment. In case events and circumstances indicate any impairment, recoverable amount of
assets is determined. An impairment loss is recognized in the statement of profit and loss,
whenever the carrying amount of assets either belonging to Cash Generating Unit (CGU) or
otherwise exceeds recoverable amount. The recoverable amount is the higher of assets’ fair value
less cost to disposal and its value in use. In assessing value in use, the estimated future cash
flows from the use of the assets are discounted to their present value at appropriate rate.

‘ Impairment losses recognized earlier may no longer exist or may have come down. Based on
such assessment at each reporting period, the impairment loss is reversed and recognized in the
Statement of Profit and Loss. |In such cases, the carrying amount of the asset is increased to the
lower of its recoverable amount and the carrying amount that have been determined, net of
depreciation, had no impairment loss been recognized for the asset in prior years. -

H. Financial instrument - Financial assets and financial liabilities
Financial assets and financial liabilities (financial instruments) are recognised when the
Company becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities



IL.

 (other than financial assets and financial liabilities at fair value through profit or loss) are added

to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to the acquisition of financial assets or

financial liabilities at fair value through profit or loss are recognised immediately in the
Statement of Profit and Loss.

The financial assets and financial liabilities are classified as current if they are expected to be

realised or settled within the ¢perating cycle of the company or otherwise these are classified as
non-current.

The classification of financial instruments whether to be measured at Amortized Cost, at Fair
Value Through Profit and Loss (FVTPL) or at Fair Value Through Other Comprehensive Income
(FVTOCI) depends on the objective and contractual terms to which they relate. Classification of
financial instruments are determined on initial recognition;

Cash and cash equivalents
All highly liquid financial instruments, which are readily convertible into determinable amounts
of cash and which are subject|to an insignificant risk of change in value and are having original
maturities of three months or less from the date of purchase, are considered as cash equivalents.

Cash and cash equivalents in¢ludes balances with banks which are unrestricted for withdrawal
and usage.

Financial Assets and Financial Liabilities measured at amortised cost
Financial Assets held within a business whose objective is to hold these assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

- The above Financial Assets and Financial Liabilities subsequent to initial recognition are

JIL

measured at amortized cost using Effective Interest Rate (EIR) method, if any is recognised in
the statement of Profit and Loss.

The effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts (including all fees and points paid or received, transaction costs and other premiums or
discounts) through the expected life of the Financial Asset or Financial Liability to the gross
carrying amount of the financial asset or to the amortised cost of financial liability, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Financial Asset at Fair Value through Other Comprehensive Income (FVTOCI)
Financial assets are measured at fair value through other comprehensive income if these financial
assets are held within a business whose objective is achieved by both collecting contractual cash

 flows and selling financial assets and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the principal



V.

amount outstanding. Subsequent to initial recognition, they are measured at fair value and
changes therein are recognised directly in other comprehensive income.

For the purpose of para (ii) and (iii) above, principal is the fair value of the financial asset at
initial recognition and interest consists of consideration for the time value of money and
associated credit risk.

Financial Assets or Financial Liabilities at Fair value through profit or loss (FYTPL)
Financial Instruments which does not meet the criteria of amortised cost or fair value through

- other comprehensive income|are classified as Fair Value through Profit or loss. These are

recognised at fair value and changes therein are recognized in the statement of profit and loss.

Impairment of financial assets
The Company evaluates whether there is any objective evidence that financial assets measured at
amortised costs including trade and other receivables are impaired and determines the amount of
impairment allowance as a result of the inability of the parties to make required payments. The
Company bases the estimates on the ageing of the receivables, credit-worthiness of the

receivables and historical write-off experience and variation in the credit risk on year to year
basis.

Lifetime expected credit losses are the Expected Credit Losses (ECL) that result from all possible
default events over the expected life of a financial instrument. The company measures the loss
allowance for a financial assets at an amount equal to the lifetime expected credit losses if the
credit risk on that financial instrument has increased significantly since initial recognition. If the

- credit risk on a financial instrument has not increased significantly since initial recognition, the

VL

company measures the loss allowance for that financial instrument at an amount equal to 12-
month expected credit losses. Subsequently, if the credit quality of the financial asset improves
such that there is no longer 2 significant increase in credit risk since initial recognition, the
Company reverts to recognising impairment loss allowance based on 12-month ECL,

In case of trade receivables or ¢ontract assets that result in relation to revenue from contracts with
customers, the company measures the loss allowance at an amount equal to lifetime expected
credit losses where maximum contractual period is considered over which the Company is
exposed to credit risks.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating expected credit losses the Company considers reasonable
and supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis based on the Company's
historical experience and informed credit assessment and including forward-looking information.

Loss allowances for financial assets measured at amortised costs are deducted from the gross
carrying amount of the assets.

Derecognition of financial instruments
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The Company derecognizes a|financial asset or a group of financial assets when the contractual
rights to the cash flows from the asset expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another party.

On derecognition of a financial asset (except for equity instruments designated as FVTOCI), the

difference between the asset’s carrying amount and the sum of the consideration received and
receivable are recognized in the statement of profit and loss.

On derecognition of assets measured at FVTOCI, the cumulative gain or loss previously
recognised in other comprehensive income is reclassified , to retained earnings.

Financial liabilities are deredognized if the Company’s obligations specified in the contract
expire or are discharged or cancelled. The difference between the carrying amount of the

financial liability derecognized and the consideration paid and payable is recognized in
Statement of Profit and Loss.

I. Inventories

Inventories are valued at lower of cost or Estimated net realisable value.

Cost of stores and spares includes expenses incidental to procurement of the same and taxes other
than those recoverable from taxing authorities. The cost in this respect is determined on First in

First out Basis. Cost in respect of stores and spares determined on average basis. Scrap
generated is valued at net realizable value.

Stock of Work in Progress represents conversion cost incurred in respect of materials converted
and not lifted by the customers till the year end.

J. Equity Share Capital

An equity instrument is a contract that evidences residual interest in the assets of the company
after deducting all of its liabilities. Par value of the equity shares is recorded as share capital and
the amount received in excess |of par value is classified as Securities Premium.

Costs directly attributable to the issue of ordinary shares are recognised as a deduction from

- equity, net of any tax effects.

K. Provisions, Contingent Liabilities and Contingent Assets
Provisions involving substantial degree of estimation in measurement are recognized when there
is a legal or constructive obligation as a result of past events and it is probable th?t there will be
an outflow of resources and a reliable estimate can be made of the amount of obligation.
Provisions are not recognised for future operating losses. The amount recognized as a provision
is the best estimate of the consideration required to settle the present obligation at the end of the
reporting period,taking into account the risks and uncertainties surrounding the obligation.

Contingent liabilities are not recognized and are disclosed by way of notes to the financial
statements when there is a possible obligation arising from past events, the existence of which



- will be confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Company or when there is a present obligation that
arises from past events where it is either not probable that an outflow of resources will be
required to settle the same or a reliable estimate of the amount in this respect cannot be made.

Contingent assets are not recognised but disclosed in the Financial Statements by 'way of notes to
accounts when an inflow of economic benefits is probable.

L. Employee Benefits

Employee benefits are accrued in the year in which services are rendered by the employees. Short

term employee benefits are recognized as an expense in the statement of profit and loss for the
year in which the related service is rendered.

Contribution to defined contribution schemes such as Provident Fund, Employee Pension
" Scheme, etc. is being made in accordance with statute and are recognized as and when incurred.

Employees benefits using defined benefit plans are recognised using actuarial valuation
techniques at the close of each year. Remeasurements comprising of actuarial gains and losses,
are recognised immediately in the Balance Sheet with a corresponding debit or credit to retained
earnings through Other Comprehensive Income ("OCI") in the period in which they occur.
Remeasurements are not reclassified to Profit or Loss in subsequent periods. The Liability
recognised in the Balance Sheet in respect of gratuity is the present value of the defined benefit
obligation as at the balance sheet date.The defined benefit obligation is calculated by external
actuaries using the projected Unit credit method.

Leave encashment is not allowed to the employees.
M. Revenue Recognition

Revenue from Operations

Revenue is measured based on the considerations specified in a contract with a customer and
excludes amounts collected on behalf of third parties. The revenue from sales is recognised
when control over a prodiict or service has been transferred and /or products/services are
delivered/provided to the customers. The delivery occurs when the product has been shipped
or delivered to the specific location as the case may be and the customer has either accepted
the products in accordance with contract or the company has sufficient evidence that all the
criteria for acceptance has been satisfied. Returns, discounts and rebates collected, if any, are
deducted there from sales.

Other Income
Interest, Dividend and Claims:
Dividend income is recognized when the right to receive payment is established which is
generally when shareholder approve the dividend. Interest income is accrued on time basis




by reference to the principal outstanding and has been accounted using effective interest
rate method. Insurance / other claim are accounted as and when admitted / settled..




N. Borrowing Costs
Borrowing cost comprises of interest and other costs incurred in connection with the borrowing
of the funds. All borrowing costs are recognized in the Statement of Profit and Loss using the
effective interest method except to the extent attributable to qualifying Property Plant Equipment
(PPE) which are capitalized to the cost of the related assets. A qualifying PPE is an asset, that

~ necessarily takes a substantial period of time to get ready for its intended use or sale. Borrowing
cost also includes exchange differences to the extent considered as an adjustmeﬁt to the
borrowing costs.

0. Taxes on Income :

Income tax expense representing the sum of current tax expenses and the net charge of the
deferred taxes is recognized in the statement of profit and loss except to the extent that it relates
to items recognized directly in equity or other comprehensive income.

Current tax

Current income tax is provided on the taxable income and recognized at the amount expected to
be paid to or recovered from the tax authorities, using the tax rates and tax laws that have been
enacted or substantively enacted by the end of the reporting period. Advance tax and provisions

are presented in the balance sheet after setting off advance tax paid and income tax provision for
the current year.

Deferred Tax

Deferred tax is accounted by using the balance sheet liability method in respect of temporary
differences between the car‘rying amounts of assets and liabilities in the Findncial Statements and
the corresponding tax bases used in the computation of taxable profit as well as for unused tax
losses or credits. In principle deferred tax liabilities are generally recognized for all taxable
temporary differences. Deferred tax assets are generally recognized for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which
those deductible temporary differences can be utilized.

Deferred Tax Asset & Liabilities have been offset wherever the company has a legally
enforceable right to set off current tax assets against current tax liabilities & where deferred tax
. assets & liabilities relate to income tax levied by the same taxation authority.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the deferred tax asset to be utilized.

Deferred tax assets include Minimum Alternative Tax (MAT) measured in accordance with the
tax laws in India, which is likely to give future economic benefits in the form of availability of
set off against future income tax liability and such benefit can be measured reliably and it is
probable that the future economic benefit associated with same will be realized.



P. Earnings Per Share

Basic earnings per share are computed by dividing the net profit attributable to the equity holders
of the company by the weighted average number of equity shares outstanding during the period.

Diluted earnings per share is computed using the net profit for the year attributable to the equity
shareholders and weighted average number of equity and potential equify shares outstanding
during the year including share options, convertible preference shares and debentures, except
where the result would be anti-dilutive. Potential equity shares that are converted during the year

are included in the calculation of diluted earnings per share, from the beginning of the year or date
of issuance of such potential equity shares, to the date of conversion.

Q. Segment Reporting

Operating segments are identified and reported taking into account the different risk and return,
. organisation structure and internal reporting system.

4. Critical accounting judgments, assumptions and key sources of estimation and uncertainty

The preparation of the financial statements in conformity with the measurement principle of Ind AS
requires management to make estimates, judgments and assumptions. These estimates, judgments and
assumptions affect the application of accounting policies and the reported amounts of assets and
liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements and
reported amounts of revenues and expenses during the period. Accounting estimates and the
underlying assumptions are reviewed on an ongoing basis and could change from period to period.
Appropriate changes in estimates are made as management becomes aware of changes in
circumstances surrounding the estimates. Revisions to accounting estimates are recognised prospectively.
Differences between the actual results and estimates are recognized in the year in which the results

are known / materialized and, if material, their effects are disclosed in the notes to the financial
statements.

The Application of accounting policies that require significant areas of estimation, uncertainty and
critical judgments and the use of assumptions in the financial statements have been disclosed below.
The key assumptions concerning the future and other key sources of estimation uncertainty at the
balance sheet date, that have a silgni'ﬁcant risk of causing a material adjustment to the cérrying amount
of assets and liabilities within the next financial year are discussed below:

A. Arrangements containing leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a
lease adjusted with any option to extend or terminate the lease, if the use of such option is
reasonably certain. The Company makes an assessment on the expected lease term on a lease-
by-lease basis and thereby assesses whether it is reasonably certain that any options to extend
or terminate the contract will be exercised. In evaluating the lease term, the Company
considers factors such as any significant leasehold improvements undertaken over the lease




term, costs relating to the termination of the lease and the importance of the underlying asset
to the company's operations taking into account the location of the und.erlyin'g asset and the
availability of suitable alternatives. The lease term in future periods is reassessed to ensure
that the lease term reflects the current economic circumstances.

B. Depreciation / amortization of and impairment loss on property, plant and
equipment / intangible assets.

Property, plant and equipment, ROU Assets are depreciated and intangible assets are
amortized on straight-line |basis over the estimated useful lives (or lease term if shorter) in
accordance with Internal agsessment and Independent evaluation carried out by technical expert/

Schedule Il of the Companies Act, 2013 taking into account the estimated residual value,
wherever applicable.

The company reviews its carrying value of its Tangible and Intangible Assets whenever there
is objective evidence that the assets are impaired. In such situation asset’s recoverable amount
is estimated which is higher of asset’s or cash generating units’ (CGU) fair value less cost of
disposal and its value. in use. In assessing value in use the estimated future cash flows are
discounted using pre-tax discount rate which reflect the current assessment of time value of
money. In determining fair value less cost of disposal, recent market realisations are
considered or otherwise in absence of such transactions appropriate valuations are adopted.

C. Impairment loss on trade receivables

The Company evaluates whether there is any objective evidence that trade receivables are
impaired and determines the amount of impairment loss as a result of the inability of the
debtors to make required payments. The Company bases the estimates on the ageing of the
trade receivables balance, credit-worthiness of the trade receivables and historical write-off
experience. If the financial conditions of the trade receivable were to deteriorate, actual write-
offs would be higher than estimated.

D. Current Tax and Deferred Tax
Significant judgment is required in determination of taxability of certain income and
deductibility of certain expenses during the estimation of the provision for income taxes

Significant management judgement is required to determine the amount of deferred tax
assets/liability that can be recognised, based upon the likely timing and the level of future
taxable profit together with future tax planning strategies. The management has reviewed the
rationale for recognition of Deferred Tax Liability and based on the likely timing and level of
profitability in future and expected utilisation of deferred tax there against '




E. Fair Value Measurements

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet
cannot be measured based on quoted prices in active markets, their fair values are measured
using valuation techniques which involve various Judgements and assumptions. Judgements
include consideration of inputs such as liquidity risk, credit risk and volatility. Changes in the
assumptions about these factors could affect the reported fair value of financial instruments.

F. Defined benefit obligation (referred to as “DBO”)

Critical estimate of the DBO involves a number of critical underlying assumptlons such as
standard rates of inflation, mortality, discount rate, anticipation of future salary Increases etc.
as estimated by Independent Actuary appointed for this purpose by the Management.

Variation in these assumptions may significantly impact the DBO amount and the annual
defined benefit expenses.




