NAHATA & CO
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

The Members of BMW IRON & STEEL INDUSTRIES LIMITED
Report on the Ind AS financial statements

Opinion

We have audited the accompanying Financial Statements of BMW IRON & STEEL INDUSTRIES
LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2024, and the
Statement of Profit and Loss (including Other Comprehensive Income), Statement of Changes in
Equity and Statement of Cash Flows for the year then ended, and Notes to the Financial Statements,
including a summary of significant accounting policies and Other Explanatory Notes for the year
ended on that date (hereinafter referred to as “Financial Statements”),

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 (the
Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2024, its profits,
total comprehensive Income, changes in equity and its cash flows for the year ended on that date.

Basis For Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditors’ Responsibility for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (‘ICAT’) together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient
and appropriate to provide a basis for our audit opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report but does not include the consolidated
financial statements, and our auditor’s report thereon,

Our opinion on the Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the Financial Statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact, We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Financial Statements that give a true and fair view of the
state of affairs (financial position), Profit or Loss (financial performance including other
comprehensive income), Changes in Equity and Cash Flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards
specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with Standard on Auditing (SAs) will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion,
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Financial Statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii)
to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give in
the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

Further to our comments in the annexure referred to in the paragraph above, as required by
Section 143(3) of the Act, we report that:
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a)

b)

c)

d)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flow dealt with by
this Report are in agreement with the relevant books of account;

In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Indian
Accounting Standards) Rules, 2015, as amended from time to time;

On the basis of the written representations received from the directors as on March 31,
2024 taken on record by the Board of Directors, none of the directors are disqualified as on
March 31, 2024 from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”. Qur report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal control with reference to
financial statements;

With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

a)

b)

0

The Company does not have any pending litigation having material impact on the financial
position of the company which have not been disclosed in the financial statement as
required in terms of the accounting Standards and provisions of the Companies Act, 2013.

The Company did not have any material foreseeable losses against long-term contracts,
including derivative contracts and thereby requirement for making provision in this respect
is not applicable to the company;

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company;
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d)

i) The Management has represented that, to the best of its knowledge and belief as disclosed
in Note No.40 to the financial statements, no funds (which are material either individually
or in the aggregate) have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Holding Company and its
Subsidiaries to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Holding Company and
its Subsidiaries (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

ii) The Management has represented, that, to the best of its knowledge and belief as
disclosed in Note No.40 to the financial statements, no funds (which are material either
individually or in the aggregate) have been received by the Holding Company and its
Subsidiaries from any person(s) or entity(ies), including foreign entity (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Holding
Company and its Subsidiaries shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

iii) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (i) and (ii)
above, contain any material misstatement. The comments made under this para relates to
the year under audit and therefore in respect of the earlier years’ transactions dealing with
investments, loans, etc, it is neither required nor possible to ascertain and/or comment
under this para; and

The company has not declared any dividend during the year thereby reporting under
Section 143(11)(f) is not applicable for the company,

With respect to the reporting under section 197(16) of the Act to be included in the Auditors’
Report, In our opinion and according to the information and explanations given to us, no
Remuneration including Directors fee has been paid by the Company to its Directors.
Accordingly provisions of section 197 are not applicable to the Company.

For Nahata & Co
Chartered Accountants
Firm Registration No. 329958E

W
Place: Kolkata Ankit Nahata
Date: 14th May, 2024 Proprietor
UDIN: 24311657BKGFNP6964 Membership No. 311657
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ANNEXURE “A” TO THE AUDITORS’ REPORT OF EVEN DATE:

The Statement referred to in paragraph (I) with the heading ‘Report on other legal and regulatory
requirements’ of our Report of even date to the members of BMW Iron & Steel Industries Limited
on the Financial Statements of the Company for the year ended March 31, 2024, we report that:

i) a,

iii)

iv)

The Company has maintained proper records showing full particulars, including

quantitative details and situations of Property, Plant and Equipments and Intangible
Assets;

There is a phased programme of verification of such assets, based on which physical
verification of fixed assets is being carried out by the management. Discrepancies in
respect of fixed assets verified during the year were not material;

Based on verification of title deeds/ lease deeds produced to us by the management and
according to the information and explanations given to us, in our opinion, the title deeds/
lease deeds of immovable properties as stated in note No.5.1 of the Financial Statements
are held in the name of the company;

The company has not revalued any of its Property, Plant and Equipment (including Right-
of-Use Assets) and Intangible Assets during the year. Accordingly, clause 3 (i)(d) of the
Order is not applicable to the Company;

As per the information and explanation given to us and as represented by the management
no proceedings have been initiated during the year or are pending against the Company as
at March 31, 2024 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder, as amended from time to
time. Accordingly, reporting under paragraph 3 (i)(e) of the Order is not applicable to the
Company.

As explained to us, inventories in respect of the locations covered except scrap have been
physically verified during the year at reasonable intervals by the management and in our
opinion coverage and procedure of such verification by the management is appropriate
having regard to the size of the Company and nature of its inventory. Inventories of scrap
has been taken based on visual estimations and have been valued at estimated realisable
value. The discrepancies noticed on physical verification of inventories were not more than
10% or more in aggregate for each class of inventory and have been properly dealt with in
the books of account;

During the year, The Company has not been sanctioned working capital limit in excess of
Rupees Five Crores in aggregate, from banks on the basis of security of current assets. As
such this point is not applicable for this.

The Company has not made investments or provided any guarantee or security or granted
any loans or advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties during the year. Accordingly, reporting
under paragraph 3(iii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has not granted any loans, made investments or provided any guarantees/securities to
parties covered under Section 185 and 186 of the Act. Accordingly, reporting under
paragraph 3(iv) of the Order is not applicable to the Company.

According to the information and explanation given to us and based on our examination of
the books and records of the Company, the Company has not accepted any deposits or any
amount deemed to be deposits from public covered under Sections 73 to 76 or any other
relevant provisions of the Act and rules framed thereunder. Accordingly reporting under
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vi)

vii)

viii)

paragraph 3(v) of the Order is not applicable to the Company.

According to the information and explanations given to us, the maintenance of cost records
under Section 148(1) of the Act has not been specified and accordingly, the provisions of
Clause 3 (vi) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of
the books of accounts:

During the year, the Company has generally been regular in depositing with the
appropriate authorities undisputed statutory dues including Goods and Service Tax,
Provident Fund, Employee’s State Insurance, Income Tax, Sales Tax, Service Tax, Duty of
Custom, Duty of Excise, Value Added Tax, Cess and any other statutory dues as applicable
to it. According to the information and explanations given to us, there is no undisputed
amounts payable in respect of these which were in arrears as on March 31, 2024 for a
period of more than six months from the date they become payable;

According to the information and explanations given to us, and the records of the
companies examined by us, there are no disputed dues of GST, income tax, custom duty,
service tax, wealth tax, Value added tax, excise duty and cess which have not been
deposited.

In our opinion and on the basis of information and explanations given to us and as
represented by the management, we have neither come across nor have been informed of
transactions which were previously not recorded in books of account and that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 and accordingly reporting under paragraph 3 (viii) of the Order is
not applicable.

In our opinion and on the basis of information and explanations given to us and based on
our examination of the books of account of the Company:

During the year, the Company has not defaulted in repayment of loans or other borrowings
or in the payment of interest to any lenders;

The Company has not been declared wilful defaulter by any bank or financial institutions or
any other lenders;

During the year, no term loan has been availed by the Company and accordingly, reporting
under paragraph 3(ix)(c) of the Order is not applicable;

According to the information and explanations given to us, and the procedures performed
by us, and on an overall examination of the financial statements of the Company we report
that no funds raised on short-term basis have been used for long-term purposes by the
Company;

According to the information and explanations given to us and on an overall examination of
the financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries,
associates or joint ventures as defined under the Companies Act, 2013. Accordingly,
reporting under paragraph 3 (ix) ( e) of the order is not applicable;
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f.
X)
a.
b.
xi) a.
b.
(i
xif)
xiii) -
xiv)
xv)
xvi) a

According to the information and explanations given to us and procedures performed by
us, we report that the Company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies as defined under

Companies Act, 2013. Accordingly, reporting under paragraph 3 (ix) ( f) of the order is not
applicable.

According to the information and explanations given to us and based on our examination of
books of account of the Company:

The Company has not raised monies by way of initial public offer or further public offer
(including debt instruments) during the year and hence, reporting under paragraph 3
(x)(a) of the Order is not applicable;

The Company has not made any preferential allotment or private placement of shares or
convertible debentures (partly, fully, or optionally) during the year and accordingly,
reporting under paragraph 3 (x)(b) of the Order is not applicable to the Company.

During the course of our examination of books and records of the company carried out
during the year in accordance with generally accepted auditing practices in India, and
according to the information and explanation given to us, we have neither come across any
instance of fraud by the Company or on the Company noticed or reported during the year,
nor have been informed of any such cases by the management;

According to the information and explanation given to us no report under sub-section (12)
of section 143 of the Companies Act 2013, has been filed in Form ADT-4 as prescribed
under Rule 13 of Companies (Audit and Auditors) Rules, 2014 (as amended from time to
time) with the Central Government, during the year and up to the date of this report;

According to the information and explanation given to us and based on the examination of
the books of accounts of the company, no whistle blower complaints have been received
during the year by the company. Accordingly, reporting under paragraph 3(xi)(c) of the
Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi company and accordingly the Nidhi Rules, 2014 is not applicable to it, hence,
the reporting under paragraph 3(xii) (a, b & c¢) of the Order is not applicable to the
Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
Section 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the Financial statements as required by the applicable accounting standards.

In our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the
Companies Act 2013 and hence the reporting under paragraph 3(xiv) (a) and (b) of the
Order is not applicable.

According to the information and explanations given to us and as represented to us by the
management and based on our examination of the records of the Company, the Company
has not entered into non-cash transactions with directors or persons connected with them
and hence reporting under paragraph 3(xv) of the Order is not applicable.

In our opinion, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a) of the Order is not
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xvii)

xviii)

xix)

Xx)

Place: Kolkata

applicable;

The Company has not conducted any Non-Banking Financial or Housing Finance Activities
without a valid certificate of registration as required under Reserve Bank of India Act,
1934. Hence, reporting under clause 3(xvi)(b) of the Order is not applicable;

The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Hence, reporting under clause 3(xvi)(c) of the Order is not
applicable;

In our opinion and based on the representation received by us from the management ,
there is no core investment company within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause
3(xvi)(d) of the Order is not applicable;

Based on the examination of the books of accounts we report that the Company has neither
incurred cash losses in current financial year covered by our audit nor has incurred cash
losses in the immediately preceding financial year.

There has been no resignation of the Statutory auditors of the Company during the year
and hence reporting under paragraph 3(xviii) of the Order is not applicable.

According to the information and explanations given to us and based on the financial ratios
(refer note no. 38 to the Financial Statements), ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying
financial statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has come to
our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the Balance
Sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither given any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

In our opinion and based on our examination of the books of account, the company is not
required to spend any amount under Corporate Social Responsibility as per provisions of
the Companies Act 2013 during the year and hence the reporting under paragraph 3(xx)
(a) and) b) of the Order is not applicable.

The reporting under Clause 3(xxi) of the Order is not applicable in respect of audit of
financial statements.

For Nahata & Co
Chartered Accountants
Firm Registration No. 329958E

W ’\r
Ankit Nahata

Date: 14th May, 2024 Proprietor
UDIN: 24311657BKGFNP6964 Membership No. 311657
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ANNEXURE “B” TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’
of our report of even date)

Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”).

We have audited the internal financial controls with reference to the Financial Statements of BMW
Iron & Steel Industries Limited (“the Company”) as at March 31, 2024 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Management'’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting(the “Guidance Note")
issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143 (10) of the Act, to the extent applicable to an audit of internal
financial controls with reference to the financial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial control with reference to Financial
Statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to financial Statements included obtaining an
understanding of such internal financial controls with reference to financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditors’ judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.
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Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation
offinancial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the Company are being made only in accordance with authorisations of
management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial control with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were
operating effectively as at March 31, 2024, based on the internal financial controls with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the Institute of Chartered Accountants of India.

For Nahata & Co
Chartered Accountants
Firm Registration No. 329958E

Place: Kolkata mt Nahata
Date: 14th May, 2024 Proprietor
UDIN: 24311657BKGFNP6964 Membership No. 311657
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BMW Iron & Steel Industries Limited
CIN: U27109WBZUOSPLC10255?
Balance Sheet as at 315t March, 2024

(X in Lakhs)
s As at 31st March,| As at 31st March,
Particulars Note no. 2024 2023
ASSETS
Non-current assets
(a) Property, plant and equipment 5 3,608.32 4,155.57
(b) Capital work-in-progress 5A 1,947.23 -
(¢) Financial assets
(i) Other financial assets 6 39.74 3974
(d) Deferred tax assets (net) 7 448.33 498.79
(e) Other non-current assets 8 643.77 867.07
Total non-current assets 6,687.39 5,561.17
Current assets
(a) Inventories 9 3191 223,51
(b) Financial assets
(i) Trade receivables 10 684,95 1,423.30
(i) Cash and cash equivalents 11 475.46 0.03
(iif) Other bank balances 12 57.79 57.79
(iv) Other financial assets 13 4.46 4,30
(c) Other current assets 14 557.12 252,80
Total current assets 1,811.69 1,961.73
TOTAL ASSETS 8,499.08 7,522.90
EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 15 405.03 405.03
(b) Other equity 16 2,645.00 2,337.29
TOTAL EQUITY 3,050.03 2,742.32
LIABILITIES
Non-current liabilities
(a) Financial liabilities
(i) Lease liabilities 17 70.34 © 62.88
(b) Provisions 18 29.18 21.37
Total non-current liabilities 99.52 84.25
Current liabilities
(a) Financial liabilities
(i) Borrowings 19 1,697.91 1,699.77
(ia) Lease liabilities 174 1.67 167
(i) Trade Payables
- Total outstanding dues of micro enterprises and
small enterprises 20 3 )
- Total outstanding dues of creditors other than
micro enterprises and small enterprises 3,485.64 2.877.97
(iii) Other financia) liabilities 21 3347 26.79
(b) Other current liabilities 22 76.77 9.52
(¢) Provisions 23 116 1.99
{(d) Currenttax liabilities (net) 24 52.91 78.62
Total current liabilities 5,349.53 4,696.33
TOTAL LIABILITIES 5,449.05 4,780.58
TOTAL EQUITY AND LIABILITIES 8,499.08 7,522.90

The accompanying notes 1-41 form an integral part of the financial statements

As per our report of even date attached
For Nahata & Co

Chartered Accountants

Firm's Registration No.: 329958E

"
Nt;l::it Nahata

Proprietor
Membership No.: 311657

Place: Kolkata
Date: 14th May, 2024

For and on behalf of the Board of Directors of
BMW Iron & Steel Industries Limited

Sed

Ram Gopal Bansal
irector
DIN: 09144159

ects
DIN: 00137014




BMW Iron & Steel Industries Limited
CIN: UZ?IUQWBZUDSPLCIOZSS?
Statement of Profit and Loss for the year ended 31st March, 2024

(X in Lakhs, except otherwise stated)

For the year ended 31st] For the year ended
Sk no. [Particulars AtE . March, 2024 .| 31st March, 2023
I |Revenue from operations 25 6,208.46 5,015.43
Il |Other income 26 14.81 35.92
Il |Total income (1+11) 6,223.27 5,051.35
IV |Expenses
(a) |Employee benefits expense . 27 206.60 171.25
(b) |Finance costs 28 7.60 6.82
(c) |Depreciation and amortization expense 29 547.25 i 547.25
(d) [Other expenses 30 5,029.89 3,393.31
Total expenses (IV) 5,791.34 4,118.63
V  [Profit before tax (11 - 1v) 431.93 932.72
VI |Tax expense
(1) Current tax 72.10 155.95
(2) Deferred tax - charge/ (credit) 31 50.89 99.72
Total tax expense (1 + 2) 122.99 255.67
VIl |Profit for the year (V- Vi) 308.94 677.05
Vil |Other comprehensive income
(i) Items that will not be reclassified to profit or loss (1.66) 1.54
(ii) Income tax relating to above 0.43 (0.40)
Total other comprehensive income for the year (net of tax) (i+ii) 32 (1.23) 1.14
IX [Total comprehensive income for the year (VII+VIII) 307.71 678.19
X |Earnings per equity share of par value Rs. 10 each
Basic and Diluted (%) 33 7.63 16.72
The accompanying notes 1-41 form an integral part of the financial statements
As per our report of even date attached
For Nahata & Co ; For and on behalf of the Board of Directors of
Chartered Accountants BMW Iron & Steel Industries Limited :
Firm's Registration No.: 329958E /
g ==t
maham 2

Ram Gopal Bansal )
Proprietor ector &
Membership No.: 311657 nm%mss /

Director
DIN: 00137014

Place: Kolkata
Date: 14th May, 2024




BMW Iron & Steel Industries Limited
CIN: U27109W32005PLC102557

Statement of Changes in Equity for the year ended 31st March, 2024
(@) Equity share capital

Particulars (% in Lakhs)
As at 31st March, 2022 405.03
Movement during the year -
As at 31st March, 2023 405.03
Movement during the year -
As at 31st March, 2024 405.03
(b) Other equity
(X in Lakhs)

Particulars Retained earnings Total
As at 31st March, 2022 1,659.10 1,659.10
Profit for the year 677.05 677.05
Other comprehensive income for the year 1.14 1.14
Total comprehensive income for the year 678.19 678.19
As at 31st March, 2023 - 2,337.29 2,337.29
Profit for the year 308.94 308.94
Other comprehensive income for the year (1.23) (1.23)
Total comprehensive income for the year 307.71 307.71
As at 31st March, 2024 , 2,645.00 2,645.00
Refer note no. 16 for nature and purpose of reserves

The accompanying notes 1-41 form an integral part of the financial statements

As per our report of even date attached

For Nahata & Co

Chartered Accountants For and on behalf of the Board of Directors of

Firm's Registration No.: 329958E BMW Iron & Steel Industries Limited

N IQ‘«-»\\‘ i L L

Ankit Nahata Ram Gopal Bansal
Proprietor Director
Membership No.: 311657 DIN:\0D144159

Director
DIN: 00137014

Place: Kolkata
Date: 14th May, 2024




BMW iron & Steel Industries Limited
CIN: UZ?IDBWBZIJDSPLCIOZSS?
Statement of Cash Flows for the year ended 31st March, 2024

(X in Lakhs)

Particulars For the year ended 31st March, 2024 For the year ended 31st March, 2023

(A) CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax 431,93 932.72
Adjustments for:

Depreciation and amaortisation 547.25 547.25

Interest expense 7.60 6.82

Interest income on financial instruments Measured at amortised cost (3.00) (1.13)

Bad debts written off 405.96 957.81 = 552.94
Operating profit before working capital changes 1,389.74 1,485.66
Movement in working capital:

Decrease/ (increase) in inventories 191.60 (188.96)

Decrease/ (increase) in trade and other receivables 332.39 (275.76)

(Increase) in loans and advances (81.18) (972.24)

Increase in trade, other Payables and provisions 686.92 1,129.73 1,197.65 (239.31)
Cash generated from operations 2,519.47 1,245.35
Direct taxes paid (net of refund) (97.81) (103.94)
Net cash generated from operating activities (A) 2,421.66 1,142.41
(B) CASH FLOW FROM INVESTING ACTIVITIES
Additions to capital work-in-progress (1,947.23) -

Interest received 3.00 113
(1,944.23) L 1.13
Net cash !utilised in!} generated from investing activities (B) (1,944.23) 1.13
(C) CASH FLOW FROM FINANCING ACTIVITIES
(Repayment) of short term borrowings (net) (1.86) (1,167.99)
Interest paid (0.14) -
(2.00) (1,167.99)
Net cash utilised in financing activities (C) (2.00) (1,167.93)
Net increase/ (decrease) in cash and cash equivalents (A+B+C) 475.43 (24.45)
Cash and cash e uivalents as at the be inning of the year 0.03 24.48
'Cash and cash equivalents as at the end of the year 475.46 0.03
Notes:
(1} The above Statement of Cash Flows has been prepared by the indirect method as set outin Indian Accounting Standard 7 "stat of Cash Flows".
(2)  Cash and cash equivalents as at the Balance Sheet date consists of:
(%in Lakhs)
|Particulars As at 31st March, 2023 As at 31st March, 2023
Balances with banks in Current accounts 475.18 -
Cash on hand 0.28 475.46 0.03 0.03
Total 475.46 0.03
(3)  Reconciliation of Company's liabilities arising from financing activities:
Particulars Azt Bz:.,sztsl\darch, Cash flows Non-cash flows sl Z‘:;Mﬂc“'
Borrowings- current (Refer note no, 19)

Unsecured loan from bodies corporate 1,699.77 (1.86) - 1,697.91

Total 1,699.77 (1.86) - 1,697.91
Particulars AL SzzsztzMarch, Cash flows Non-cash flows Asat ij";‘:;Mamh'
Borrowings- current (Refer note no. 19)

Unsecured loan from bodies corporate 2,867.76 (1,167.99) - 1,699.77

Total 2,867.76 {1,167,99] - 1,699.77

(4)  Cash and cash equivalents do not include any amount which is not available to the Company for its use,

The accompanying notes 1-41 form an integral part of the financial statements :

As per our report of even date attached
For Nahata & Co
Chartered Accountants

Firm's Reglﬁst:%th”saﬁ
Ankit Nahata

Proprietor
Membership No.: 311657

For and on behalf of the Board of Directors of
BMW Iron & Steel Industries Limited

Ram Gppa
j

DIN: 00137014
Place: Kolkata

Date: 14th May, 2024




BMW IRON & STEEL INDUSTRIES LIMITED
CIN: U27109WB2005PLC102557

Notes to the financial statements as at and for the year ended 31st March, 2024

Note 1 - Corporate information

BMW Iron & Steel Industries Limited (“the Company”) is a public limited company domiciled and incorporated in
India under the provisions of Companies Act, 2013. The shares of the Company are not listed on any recognised
stock exchange in India. The registered office of the Company is at 119, Park Street, White House, 3rd Floor,

Kolkata- 700 016, West Bengal. The Company is primarily engaged in processing of steel and all other activities are
incidental to the same.

The financial statements of the Company have been approved by the Board of Directors of the Company in their
meeting held on 14.05.2024 for issue to the shareholders for their adoption.

Note 2- Statement of compliance and Recent pronouncements

2.1 Statement of compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (referred as
“Ind AS”) notified under section 133 of the Companies Act, 2013 (“the Act”) read with Companies (Indian
Accounting Standards) Rules, 2015 (as amended from time to time). The Ind ASs issued, notified and made

2.2 Application of new and revised standards

On 31st March 2023, Ministry of Corporate Affairs (MCA) has made certain amendments to existing Indian
Accounting Standards vide Companies (Indian Accounting Standards) Amendment Rules, 2023,

These amendments to the extent relevant to the Company's operations were relating to:

Ind AS 1 “Presentation of Financial Statements” which requires the entities to disclose their material accounting
policies rather than their significant accounting policies,

Ind AS 8 “Accounting Policies, Changes in Accounting Estimates and Errors” whereby definition of ‘accounting
estimates’ has been introduced and include amendments to help entities distinguish changes in accounting policies
from changes in accounting estimates,

Further, consequential amendments with respect to the concept of material accounting policies have also been
made in Ind AS 107 "Financial Instruments: Disclosures" and Ind AS 34 “Interim Financial Reporting”, *

There are other amendments in various standards including Ind AS 101 "First-time Adoption of Indian Accounting
Standards", Ind AS 103 "Business Combinations”, Ind AS 109 "Financial Instruments", Ind AS 115 “Revenue from
Contracts with Customers”, Ind AS 12 “Income Taxes” which has narrowed the scope of the initial recognition
exemption so that it does not apply to transactions that give rise to equal and offsetting temporary differences and
Ind AS 102 “Share-based Payment” which have not been listed herein above since these are either not material or
relevant to the Company,

Revision in these standards did not have material impact on the profit/ loss and earnings per share for the year.




BMW IRON & STEEL INDUSTRIES LIMITED
CIN: U27109WB2005PLC102557

Notes to the financial statements as at and for the year ended 31st March, 2024

2.3 Standards issued but not yet effective

1st April, 2024 and applicable to the Company.
Note 3 - Significant accounting policies

3.1 Basis of preparation

each reporting period.

Historical cost convention is generally based on the fair value of the consideration given in exchange for goods and
services.

All assets and liabilities (other than deferred tax assets/ liabilities) have been classified as current or non-current as
per the Company's normal operating cycle and other criteria set out in Ind AS 1 "Presentation of Financial
Statements" and in Division I of Schedule Il to the Companies Act; 2013. Having regard to the nature of business
being carried out by the Company, the Company has ascertained its operating cycle as twelve months for the
Purpose of current and non-current classification of assets and liabilities. Deferred tax assets/ liabilities have been
classified as non-current.

The functional currency of the Company is determined as the currency of the primary economic environment in
which it operates. The financial statements are presented in Indian Rupees and all values are rounded off to the
nearest two decimal Lakhs except otherwise stated.




BMW IRON & STEEL INDUSTRIES LIMITED
CIN: U27109W32005PLC102557
Notes to the financial statements as at and for the year ended 31st March, 2024

3.2 Measurement of fair values

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date under current market conditions.

The Company categorizes assets and liabilities measured at fair value into one of three levels depending on the
ability to observe inputs employed for such measurement:

Level 1: Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities. :
Level 2: Inputs other than quoted prices included within level 1 that are observable either directly or indirectly for
the asset or liability.

Level 3: Inputs for the assets or liabilities which are not based on observable market data (unobservable inputs).

For financial assets and liabilities maturing within one year from the Balance Sheet date and which are not carried
at fair value, the carrying amount approximates fair value due to the short maturity of these instruments,

The Company has an established control framework with respect to the measurement of fair values. This includes
a finance team that has overall responsibility for overseeing all significant fair value measurements who regularly

review significant observable and unobservable inputs, valuation adjustments and fair value hierarchy under which
the valuation should be classified.

3.3 Property, plant and equipment and Capital work-in-progress

Property, plant and equipment are Stated at cost of acquisition, construction and subsequent improvements
thereto less accumulated depreciation and impairment losses, if any. For this purpose, cost include deemed cost
on the date of transition and comprises purchase price of PPE or its construction cost and includes, where
applicable, inward freight, duties and taxes, and other expenses related to acquisition or installation and any- cost
directly attributable to bringing the asset into the location and condition necessary for it to be capable of operating
in the manner intended for its use. Interest on borrowings utilised to finance the construction of qualifying assets
are capitalised as part of cost of the asset until such time that the asset is ready for its intended use.

When parts of an item of PPE have different useful lives, they are accounted for as separate items (major
components) of the PPE,

Property, plant and equipment includes spare, stand by equipment’s and servicing equipment’s which are
expected to be used for a period more than twelve months and meets the recognition criteria of Property, plant
and equipment. The cost of replacing part of an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied within the part will flow
to the Company and its cost can be measured reliably, The costs of the day-to-day servicing of property, plant and
equipment are recognised in the statement of profit and loss in which they are incurred.

The Company’s lease assets comprising of Land has been separately shown under PPE as Right of Use (ROU)
Assets.

Capital work-in-progress includes purchase price, import duty and any directly attributable cost of bringing the
assets to their working condition. Such items are classified to the appropriate categories of Property, plant and
equipment when completed and ready for intended use. Amount paid (if any) towards acquisition of property,

plant and equipment outstanding as at each reporting date are recognized as capital advance under “Other non-
current assets”,



BMW IRON & STEEL INDUSTRIES LIMITED
CIN: U27109WB2005PLC102557

Notes to the financial statements as at and for the year ended 31st March, 2024

Depreciation

Depreciation on Property, plant and equipment is provided as per Schedule Il of the Companies Act, 2013 on
straight line method. Subsequent additions to the cost of Property, plant and equipment are depreciated over the
remaining life of mother asset. :

Depreciation on ROU assets is provided over the lease term or expected useful life of the asset, whichever is lower

and depreciation on Property, plant and equipment (other than leasehold land) commences when the assets are
ready for their intended use.

Based on above, the estimated useful lives of various assets have been arrived as follows:

Category of PPE Useful life (in years)
Buildings 3-30
Plant and Equipment 3-20

| Furniture and Fixtures 10

The residual value of an item of Property, plant and equipment has been kept at < 5% of the cost of the respective
assets,

Depreciation methods, useful lives and residual values are reviewed and adjusted as appropriate, at the end of
each reporting date.

3.4 Derecognition of tangible and ROU assets

assess whether a contract conveys the right to control the use of an identified asset, the Company assesses
whether: (i) the contract involves the use of an identified asset (i) the Company has substantially all of the
economic benefits from use of the asset through the period of the lease and (iii) the Company has the right to
direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU Assets”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of
twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the

Company recognizes the lease Payments as an operating expense on a straight-line basis over the term of the
lease.




BMW IRON & STEEL INDUSTRIES LIMITED
CIN: U27109W32005PLC102557
Notes to the financial statements as at and for the year ended 31st March, 2024

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The
lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the

3.6 Impairment of tangible and ROU assets

Tangible and ROU Assets are reviewed at each balance sheet date for impairment. In case events and
circumstances indicate any impairment, recoverable amount of assets is determined. An impairment loss is
recognized in the statement of profit and loss, whenever the carrying amount of assets either belonging to Cash
Generating Unit (CGU) or otherwise exceeds recoverable amount. The recoverable amount is the higher of assets
fair value less cost to disposal and its value in use. In assessing value in use, the estimated future cash flows from
the use of the assets are discounted to their present value at appropriate rate.

Impairment losses recognized earlier may no longer exist or may have come down. Based on such assessment at
each reporting period the impairment loss is reversed and recognized in the Statement of Profit and-Loss. In such

prior years.
3.7 Financial instruments- Financial assets and financial liabilities

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. However, trade receivables that do not contain a
significant financing component are measured at transaction price. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately
in the Statement of Profit and Loss.

The financial assets and financial liabilities are classified as current if they are expected to be realised or settled
within twelve months or otherwise these are classified as non-current.

The classification of financial instruments whether to be measured at amortised cost, at fair value through profit or
loss (referred to as "FVTPL") or at fair value through other comprehensive Income (referred to as "FvTOCI")
depends on the objective and contractual terms to which they relate. Classification of financial instruments is
determined on initial recognition, .

o h T

A5 \ p‘ i4 N
e 4 !
/4 R A
.‘r /A \

i 3 allv 1,
i1 | e hoas

\ ) ;

B ¢ o
\.. e '.. }:
2 1 a




BMW IRON & STEEL INDUSTRIES LIMITED
CIN: U27109WB2005PLC102557

Notes to the financial statements as at and for the year ended 31st March, 2024

(i)

(ii)

(iii)

(iv)

(v)

Cash and cash equivalents

All highly liquid financial instruments, which are readily convertible into determinable amounts of
cash and which are subject to an insignificant risk of change in value and are having original
maturities of three months or less from the date of purchase, are considered as cash and cash

equivalents. Cash and cash equivalents include balances with banks which are unrestricted for
withdrawal and usage.

Financial assets and financial liabilities measured at amortised cost

Financial assets held within a business whose objective is to hold these assets in order to collect
contractual cash flows and the contractual terms of the financial asset gives rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding,

The financial assets and financial liabilities subsequent to initial recognition are measured at
amortised cost using Effective Interest Rate (referred to as "EIR") method whenever time value of
money is significant less impairment in case of financial assets, if any. The amortisation of EIR and loss
arising from impairment, if any is recognised in the Statement of Profit and Loss.

The effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts (including all fees and points paid or received, transaction costs and other premiums or
discounts) through the expected life of the Financial Asset or Financial Liability to the gross carrying
amount of the financial asset or to the amortised cost of financial liability, or, where appropriate, a
shorter period, to the net carrying amount on initial recognition.

Financial asset at fair value through other comprehensive income (FvTOCI)

Financial assets are measured at fair value through other comprehensive income if these financial
assets are held within a business whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Subsequent to initial recognition, they are measured at fair value and changes therein
are recognised directly in other comprehensive income, '

For the purpose of para (i) and (iii) above, principal is the fair value of the financial asset at initial

recognition and interest consists of consideration for the time value of money and associated credit
risk.

Financial assets or liabilities at fair value through profit or loss (FVTPL)

Financial assets or liabilities which does not meet the criteria of amortised cost or fair value through
other comprehensive income, as applicable in each case, are classified as fair value through profit or

loss. These are recognised at fair value and changes therein are recognized in the statement of profit
and loss.




BMW IRON & STEEL INDUSTRIES LIMITED
CIN: U27109W32005PLC102557
Notes to the financial statements as at and for the year ended 31st March, 2024

(vi) Impairment of financial assets

A financial asset is assessed for impairment at each reporting date. A financial asset is considered to
be impaired if objective evidence indicates that one or more events have a negative effect on the
estimated future cash flows of that asset. The Company measures the loss allowance for a financial
asset at an amount equal to the lifetime expected credit losses if the credit risk on that financial
instrument has increased significantly since initial recognition. If the credit risk on a financial
instrument has not increased significantly since initial recognition, the Company measures the loss
allowance for that financial instrument at an amount equal to twelve month expected credit losses.

Loss allowances for financial assets measured at amortised costs are deducted from the gross
carrying amount of the assets.

(vii) Derecognition of financial instruments

The Company derecognizes a financial asset or a group of financial assets when the contractual rights
to the cash flows from the asset expires, or when it transfers the financial asset and substantially all
the risks and rewards of ownership of the asset to another party.

On derecognition of a financial asset (except for equity instruments designated as FVTOCI), the
difference between the assets carrying amount and the sum of the consideration received and
receivable are recognized in statement of profit and loss.

On derecognition of assets measured at FVTOCI (except for equity instruments designated as
FVTOCI), the cumulative gain or loss previously recognised in other comprehensive income is
reclassified to profit or loss.

Financial liabilities are derecognized if the Company’s obligations specified in the contract expire or
are discharged or cancelled. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable is recognized in Statement of Profit and Loss,

3.10 Inventories
Inventories are valued at lower of Cost or net realisable value.

Cost of raw materials includes the purchase price as well as incidental expenses such as conversion cost, other cost
including manufacturing overhead incurred in bringing them to their present location and situation. The cost in
respect of raw materials is determined on First in First out basis (FIFO).

Scrap generated is valued at net realisable value.

Cost in respect of stores and spares are determined on weighted average basis.

Work-in-progress is valued at weighted average cost, or on net realisable value, whichever is lower.
3.11 Equity share capital

An equity instrument is a contract that evidences resid
of its liabilities. Par value of the equity shares is recorded as share capital and the amount received in excess of par




BMW IRON & STEEL INDUSTRIES LIMITED
CIN: U27109WB2005PLC102557
Notes to the financial statements as at and for the year ended 31st March, 2024

3.12 Provisions, Contingent liabilities and Contingent assets

an inflow of economic benefits is probable,
3.13 Employee benefits

Short term employee benefits: Employee benefits are accrued in the year in which services are rendered by the
employees. Short term employee benefits are recognized as an expense in the statement of profit and loss for the
year in which the related service is rendered,

Defined contribution plan: Contribution to defined contribution plans such as Provident Fund, etc, is being made
in accordance with statute and is recognised as and when incurred.

Defined benefit plan: Contribution to defined benefit plans consisting of contribution to gratuity fund are
determined at close of the year at present value of the amount payable using actuarial valuation techniques.

All defined benefit plans obligations are determined based on valuations, as at the Balance Sheet date, made by
independent actuary using the projected unit credit method. The classification of the Company’s net obligation
into current and non-current is as per the actuarial valuation report.

3.14 Operating and other income

Revenue from operations

Revenue from contracts with Customers is accounted for only when it has commercial substance, and all the
following criteria are met:

obligations;

(ii) each party’s rights regarding the goods or services to be transferred and payment terms there against can be
identified;

(iii) consideration in exchange for the goods or services to be transferred is collectible and determinable.
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BMW IRON & STEEL INDUSTRIES LIMITED
CIN: U27109WB2005PLC102557
Notes to the financial statements as at and for the year ended 31st March, 2024

been transferred and/ or goods/ services are delivered/ provided to the customers. Delivery occurs when the
goods have been shipped or delivered to a specific location, and the customer has either accepted the goods under
the contract or the Company has sufficient evidence that all the criteria for acceptance have been satisfied.

parties.
Other incoh‘re

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the expected life of the financial asset to that asset’s net
carrying amount on initial recognition.

3.15 Borrowing cost

Borrowing cost comprises of interest and other costs incurred in connection with the borrowing of the funds. All
borrowing costs are recognized in the Statement of Profit and Loss using the effective interest method except to
the extent attributable to qualifying Property Plant Equipment which is capitalized to the cost of the related assets.
A qualifying PPE is an asset that necessarily takes a substantial period of time to get ready for its intended use,

3.16 Taxes on income

Income tax expense representing the sum of current tax expense and the net charge of the deferred taxes is

recognized in profit or loss except to the extent that it relates to items recognized directly in equity or other
comprehensive income.,

Current tax

Interest expenses and penalties, if any, related to income tax are included in finance cost and other expenses
respectively. Interest Income, if any, related to Income tax is included in Other Income.

Deferred tax




BMW IRON & STEEL INDUSTRIES LIMITED
CIN: U27109WB2005PLC102557

Notes to the financial statements as at and for the year ended 31st March, 2024

by the same taxation authority,

Deferred taxes are calculated at the enacted or substantially enacted tax rates that are expected to apply when the
asset or liability is settled. Deferred tax is charged or credited to the profit or loss, except when it relates to items
credited or charged directly to other comprehensive income or equity, in which case the corresponding deferred
tax is also recognized directly in other comprehensive income or equity.

with the same will be realised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the

extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
deferred tax asset to be utilized,

3.17 Earnings per share

Basic earnings per share is calculated by dividing the net profit/ loss for the year by the weighted average number
of equity shares outstanding during the period.

Diluted earnings per share is computed using the net profit/loss for the year and weighted average number of
equity and potential equity shares outstanding during the year including share options, convertible preference
shares and debentures, except where the result would be anti-dilutive. Potential equity shares that are converted
during the year are included in the calculation of diluted earnings per share, from the beginning of the year or date
of issuance of such potential equity shares, to the date of conversion,

3.18 Statement of cash flows

available.

The Company has one operating business segment viz, processing of steel and all other activities are incidental to
the same,
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Note 4 - Critical accountingjudgménts, assumptions and key sources of estimation and uncertainty

The preparation of the financial statements in conformity with the recognition and measurement principle of Ind
AS requires management to make estimates, judgments and assumptions. These estimates, judgments and
assumptions affect the application of accounting policies and the reported amounts of assets and liabilities, the
disclosures of contingent assets and liabilities at the date of the financial statements and reported amounts of

The application of accounting policies that require significant areas of estimation, uncertainty and critical
judgments and the use of assumptions in the financial statements have been disclosed below. The key
assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet date, that

4.1 Depreciation of and impairment loss on Property, plant and equipment

Property, plant and equipment and ROU Assets are depreciated on Straight-Line Basis over the estimated useful
lives (or lease term if shorter) in accordance with Internal assessment and independent evaluation carried out by
technical expert/ Schedule Il of the Companies Act, 2013, taking into account the estimated useful life and residual
value, wherever applicable.

The Company reviews the carrying value of its tangible and ROU assets whenever there is objective evidence that
the assets are impaired. In such situation assets recoverable amount is estimated which is higher of asset's or cash

future cash flows are discounted using pre-tax discount rate which reflect the current assessment of time value of
money. In determining fair value less cost of disposal, recent market realisations are considered or.otherwise in
absence of such transactions appropriate valuations are adopted.

4.2 Arrangements containing leases
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4.3 Impairment loss on trade receivables

The Company evaluates whether there is any objective evidence that trade receivables are impaired and
determines the amount of impairment allowance as a result of the inability of the customers to make required
payments. The Company bases the estimates on the ageing of the trade receivables balance, credit-worthiness of
the trade receivables and historical write-off experience. If the financial conditions of the trade receivable were to
deteriorate, actual write-offs would be higher than estimated.

4.4 Current tax and Deferred tax

Significant judgment is required in determination of taxability of certain income and deductibility of certain
expenses during the estimation of the provision for income taxes.

4.5 Defined benefit obligations (DBO)

Critical estimate of the DBO involves a number of critical underlying assumptions such as standard rates of
inflation, mortality, discount rate, anticipation of future salary increases etc. as estimated by Independent Actuary
appointed for this purpose by the Management. Variation in these assumptions may significantly impact the.DBO
amount and the annual defined benefit expenses.

4.6 Provisions and contingencies

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow
of funds resulting from past operations or events and the amount of cash outflow can be reliably estimated. The
timing of recognition and quantification of the liability requires the application of judgement to existing facts and
circumstances, which can be subject to change.

Management judgment is required for estimating the possible outflow of resources, if any, in respect of

matters with accuracy.

The carrying amounts of provisions and liabilities and estimation for contingencies are reviewed regularly and
revised to take account of changing facts and circumstances.
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5  Property, plant and equipment
As at 31st March, 2024

Year ended 31st March, 2024

(X in Lakhs)
Particulars Freeholdland | Langd- right of use Buildings Plant and Furniture and Total
and bujldi equipment fixtures
Gross block
As at 31st March, 2023 777.63 74.62 949.21 5,045.05 0.39 6,846,90
Additions during the year - - = 3 = E
DisEosald adjustments during the year 2 - - - - -
As at 31st March, 2024 777.63 74.62 949.21 5,045.05 0.39 6,846,90
— o arch, 2
Accumulated de reciation
As at 31st March, 2023 - 12.44 168.00 2,510.64 0.25 2,691.33
Charge during the year (Refer note no, 29) - 311 33.60 510.49 0.05 547.25
Disposal/ adjustments durin the year - = - - - -
As at 31st March, 2024 - 15.55 201.60 3,021.13 0.30 3,238,58
P ATCN, 21
Net block as at 31st March, 2024 777.63 59.07 747.61 2,023.92 0.09 3,608.32
— St March,
Asat31st March, 2023
(Xin Lakhs)
Particulars Freehold land [ Land. right of use Buildings Plant and Furniture and Total
and buildin, equipment fixtures
Gross block
As at 31st March, 2022 777.63 74.62 949.21 5,045.05 0.39 6,846,90
————= _arch, 20
Additions during the year - - - T T F
Disposal/ adjustments du ring the year ¥ % = - - 3
As at 31st March 2023 777.63 74.62 949.21 5,045.05 0.39 6,846.90
Accumulated depreciation
As at 31st March, 2022 - 9.33 134.40 2,000.15 0.20 2,144.08
[ —————
Charge during the year (Refer note no, 29) - 311 33.60 510.49 0.05 547.25
Disgusal [ adjustments during the year L Z = s - 7
As at 31st March, 2023 - 12.44 168.00 2,510.64 0.25 2,691,33
e ————— e —
[Net block as at 31st March, 2023 777.63 62,18 781.21 2,534.41 0.14 4,155.57
5.1 Thetitle/ lease deeds of immovable properties are held in the name of the Company,
5A Capital work-in-progress
Asat 31st March, 2024
(Xin Lakhs)
As at31st March, Additions during |Capitalised during| Asat 31st March,
Particulars
2023 the year the year 2024
Plant and equipment - 1,947.23 - 1,947.23
Total - 1,947,23 - 1,947.23
As at 31st March, 2023
(% in Lakhs)
Particul Asat31st March, | Additions during | Capitalised during| As at 31st March,
g 2022 the year the year 2023
Plantand equipment - - = =
Total = = 5 &
5A.1 Capital work-in-progress ageing schedule:
Asat 31st March, 2024
(X in Lakhs)
Amount in Capital work-in-progress for a period of
Particul Total
T Less than 1 year 1-2 years 2 -3 years More than 3 years
Projects in progress 1,947.23 - - - 1,947.23
Projects tempora rily suspended = - i - -
iTutal 1,947.23 - - - 1,947.23
Asat 31st March, 2023
( in Lakhs)
Amount in Capital work-in-progress for a period of
Total
Fagicalare Less than 1 year 1-2 years 2 -3 years More than 3 years >
Projects in progress - - - - - -
Projects temporarily suspended - - - - -
Total - - - - g
6  Other financial assets- non-current
(} in Lakhs)
Asat 31st March, [ As at 31st March,
Particulars 2024 2023
Atamortised cost
Security deposits 39.74 39.74
Total 39.74 39.74
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7  Deferred tax assets (net)

(R in Lakhs)
As at 31st March,
Particulars As at 31st March, 2024 2023
Deferred tax assets (Refer note no. 7.1) 904.07 1,020.27
Deferred tax liabilities (Refer note no, 7.1) 455.74 521.48
Deferred tax assets (net) 448.33 498.79
7.1 Components of Deferred tax assets/ (liabilities) are given below:
(X in Lakhs)
Particulars As at 31st March, Charge/ (credit) Charge/ (credit) As at 31st March,
2023 recognised in profit or recognised in other 2024
loss comprehensive income’
Unused tax credit 215.24 120.76 - 94.48
Unabsorbed business loss 798.69 - - 798.69
Expenditure allowed on payment basis 6.08 (1.38) (0.43) 7.89
Impact of implementation of Ind AS 116 0.26 (2.75) - 3.01
Total deferred tax assets 1,020.27 116.63 (0.43) 904.07
Timing difference w.r.t property, plant and equipment 52148 (65.74) i b )
Total deferred tax liabilities 521.48 (65.74) - 455.74
Deferred tax assets (net) 498.79 50.89 (0.43) 448.33
MMUMMMM
(X in Lakhs)
Particulars Asat 31st March, Charge/ (credit) Charge/ (credit) As at 31st March,
2022 recognised in profit or recognised in other 2023
loss comprehensive income
t of i onstituti g
Unused tax credit 378.55 163.31 - 215.24
Unabsorbed business loss 798.69 - - 798.69
Expenditure allowed on payment basis 559 (0.89) 0.40 6.08
Impact of implementation ofInd AS 116 (2.32) (2.58) - 0.26
Total deferred tax assets 1,180.51 159.84 0.40 1,020.27
Timing difference Ww.r.t property, plant and equipment 581.60 (60.12) - 521.48
Total deferred tax liabilities 58160 (60.12) - 521.48
Deferred tax assets (net) 598.91 99,72 0.40 498,79
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9

10

11

12

14

Other non-current assets

Yyear ended 31st March, 2024

3 (X in Lakhs)
7 Asat 31st March, As at 31st March,
P
Ay 2024 2023
[Advance to suppliers 643,77 B67.07
| Total 643.77 867,07
Inventories
(Valued at lower of cost or net realisable value)
(Xin Lakhs)
Particulars Asat 31st March, As at 31st March,
2024 2023
Raw materials - 191,18
3191 32,33
3191 22351
Trade receivables
(X in Lakhs)
Asat 31st March, | Asat 31st March,
pauticalars 2024 2023
[Atamortised cost
|Unsecured, considered good (Refer note no, 10.1) 684,95
Total 684,95
Trade receivables are non interest bearing and are generally realised on credit terms of 60 days, The ageing of trade receivables are as follows:
As at 31st March, 2024 (% in Lakhs)
; Current but not Outstanding for following periods from due date of payment
Particulars Less than 6 6 months - 1 More than 3 Total
due 1-2 years 2-3 years
months year Years
Undisputed, considered good 684,95 - - - - - 684,95
Total 684,95 - - - - - 684,95
As at 31st March, 2023 (Xin Lakhs)
Outstanding for following periods from due date of payment
Current but not
Particulars Less than 6 6 months - 1 More than 3 Total
due 1-2years 2 -3 years
months ear Years
Undisputed, considereq good 905.10 518.20 - - - - 1,423.30
Total 905.10 51820 = = = - 1,423.30
Cash and cash equivalents
[Xin Lakhs)
Asat31st March, | As at31st March,
Particulars 2024 2023
Balances with banks
In current accounts 475,18 -
Cash on hand 0.28 0.03
Total 47546 0.03
Other bank balances
[ in Lakhs)
—_!
Particula ﬁsamlstMarth, a:alalstmrch,
SE A 2024 2023
57.79 57.79
57.79 57.79
Balances with banks in margin money accounts js deposited against bank Buarantee,
Other financial assets- current
(% in Lakhs

|Partlrulars

Asat31st March,

2024

Asat 31st March,

2023

4406

llnterest receivable on financial assets measured at amortised cost
Total

446

Other current assets

(X in Lakhs
Asat3istMarch, [Asat31st March,
Particulars 2024 2023
Balances with government authorities 555.15
Prepaid expenses 1.97
Total

557,12
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i5

15.1

15.2
153
15.4

155

16

161

16.2

17a

18

19

Equity share capital

(X in Lakhs)
Asat 31st March, | As at 31st March,

Particulars 2024 2023
Authorised
50,00,000 (315t Ma rch, 2023- 50,00,000) equig shares of 1 10 each 500.00 500.00
Total S00.00 500,00
Issued, Subscribed and fully paid up
40.50,300 (315t March, 2023- 40,50,300] eg uity shares of 1 10 each fully paid up 405.03 405.03
Total 405.03 405.03

The Company has one class of equity shares having a par value of % 10 per share. Each shareholder js eligible for one vote per share held. The dividend, if any, proposed by the Board of Directors is
the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the

subject to the approval of the shareholders in the
ining assets of the

in proportion to their shareholding,

There is no movement in the number of shares as at the beginning and at the end of the reporting period,
BMW Industries Limited is the Holding Company of the Company,
Details of shareholders halding more than 5% of the aggregate equity shares in the Com pany:

Name of equity shareholders

Number of shares held

As at 315t March,

2024

BMW Industries Limited (Holding Company)

Number of equity shares held 40,50,300,00
Percentage shareholding 100.00%

Asat 31st March,
2023

40,50,300.00
100.00%

Details of equity shares held by the promoters at th

e end of the year :

Name of promoter

As at 31st March, 2024

As at 31st March, 2023

% change during

% change during
|Number of shares| 94 sha reholding thEvear Number of shares| o4 shareholding ' the vaar
BMW Industries Limited 40.50,300.00 100.00% = 40,50,300.00 100.00% =
Total 40,50,300,00 _lﬁw% 40,50,300.00 100.00% -
Other equity
(% in Lakhs)
o I Asat 31st March, [As at 31st March,
rticulars ‘2024 2023
Refer note no. 16.2) 2,645.00 2,337.29
2,645,00 2,337.29

Refer Statement of Changes in Equity for movement in balances of reserves,

Nature and purpose of reserves:
Retained earnings

Retained earnings represent the undistributed profit or accumulated earnings of the Company. This includes net cumulative losses of 3 1,23 Lakhs (31st March, 2023-
balance sheet date related to the re-measurement of the defined benefit plan resulting from experience ad

Lease liabilities- nen-current

justments and changes in actuarial assumptions, recognised in ot

% 1.14 Lakhs profit) as at the
her comprehensive income.

(¥ in Lakhs)
- Asat 31st March, | Asat 31st March,
Particulars 2024 2023
At amortised cost
Lease liabilities [Refer note no, 36,2, 36.3 and 36.4] 7034 62.88
Total 7034 6Z.88
Lease liabilities- current
(% in Lakhs)
Particulars Asat31st March, [ Asat3ist March,
2024 2023
At amortised cost
Lease liabilities (Refer note no. 36.2, 36,3 and 36.4) 1.67 1.67
Total 1.67 1.67
Provisions- nen-current
[Tin Lakhs)
Asat31st March, [Asat31st March,
| Particulary 2024 2023
Provisien for employee benefits
Gratuity (Refer note no, 27.1) 29.18 2137
Total - 29,18 21,37
Borrowings- current
(X in Lakhs)
Asat 31st March, | As at31st March,
Particulars 2024 2023
At amortised cost
Unsecured
From bodies corporate 169791 1,699.77
Total 1,697.91 1,699.77
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20 Trade payables

(T in Lakhs)
Particulars Asat 31st March, As at 31st March,
2024 2023
Atamortised cost N
Total outstanding dues of micro enterprises and small ente rprises (Refer note ng, 20.1) - -
Total outstanding dues of creditors other than micro enterprises and small enterprises (Refer note no, 20.2) 3,485.64 2,877.97
[Total 3,485.64 2.877.97

20.1
20.2

Based on the information available with the Company,
Trade payables are non-interest bearing and are norm;
As at 31st March, 2024

ally settled on 60 day terms, The dgeing of trade payahbj

fo enterprises and smal| Enterprises as at 315t Ma reh, 2024 and 315t M,

©s are as follows:

arch, 2023 respectively,

R in Lakns)
Current but not Outstanding for follo Wing periods from due date of payment
Particulars Less than 1 More than 3 Total
due 1-2years Z-3years
Year Years
Undisputed, micro enterprises and small enterprises - & - = - =
Undisputed, others 2,243.83 1,241,81 - - - 3,485.64
Total 2,243.83 1.241.81 - - - 3,485.64
As at 31st March, 2023
Outstanding for followin g periods from due date of payment
Current but not
rticulars Total
Particula 2 Less than 1 12 yeurs %~ 4 pears More than 3
Year Years
Undisputed, micro enterprises and small enterprises - - - - - -
Undisputed, others 954.06 416,04 268.40 199.26 1,040.21 287797
Tatal 954.06 416.04 268.40 199.26 1,04021 2,877.97
21 Other financial liabilities- current
(% in Lakhs)
Asat31st March, | As at 31st March,
Particulars 2024 2023
p—
Atamortised cost
Temporary book overdraft 0.01 Lzo
Pazahie to employees 33.46 25,59
Total 3347 26,79
22 Other current lia bilities
(in Lakhs)
Particulacs Asat31st March, | As at31st March,
i 2024 2023
Advance recelved from customers 66,96 4.50
Statutory dues (includes Tps, GST, PF, ESI, etc) 92.81 5.02
Total 76.77 9.52
23 Provisions- current
(% in Lakhs)
Asat31st March, [Asat3ist March,
Particulars 2024 2022
Provision for employee benefits
Gratuity [Refer note no. 27, 1) 1.16 1.99
Total 116 1.99
24  Current tax liabllities (net)
(Xin Lakhs)
Asat31st March, [ Asat 31st March,
Particulars 2024 2023
Provision for tax [net of advance tax, including tax deducted at source of T 6311 1 Lakhs [31st March, 2023- ¢ 533.29 Lakhs)] 52.91 78.62
Total 5291 78,62
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25 Revenue from Operations

(X in Lakhs)
i For the year ended | For the year ended
Partleulars 31st March, 2024 | 31st March, 2023
Sale of services
Conversion income 2,730.22 2,200.79
Sale of products 351.37 13.91
Other operating revenue
Transportation charges 3,126.87 2,800.73
Total 6,208.46 5,015.43
26 Otherincome
(% in Lakhs)
Particeila For the year ended | For the year ended
eSS 31stMarch, 2024 | 31st March, 2023
Interest income on financial assets measured at amortised 3.00 1.13
cost
Other non operating income (net of expenses directly
attributable to such income)
Income from insurance claim 11.81 34.79
Total 14.81 35.92
27 Employee benefits expense
(X in Lakhs)
Particul For the year ended | For the year ended
HEEIRE 31stMarch, 2024 | 31st March, 2023
Salaries and wages 189.46 154.84
Contribution to provident and other funds (Refer note no. 16.52 14.28
27.1)
Staff welfare expense 0.62 2.13
Total 206.60 171.25

27.1 The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of

service is entitled to gratuity on terms not less favourable than the provisions of The Payment of Gratuity
Act, 1972. This is an unfunded plan.

The Company also has certain Defined Contribution plans. Contributions are made to provident fund in

As per Indian Accounting Standard 19 "Employee Benefits" the disclosure of Employee Benefits as defined
in the Standard are given below:

(A) Defined contribution scheme

Contribution to defined contribution schemes, recognised for'the year are as under:

(X in Lakhs)

Particulars Forthe year ended | For the year ended
31st March, 2024 31st March, 2023

Employer's contribution to provident fund 8.69 7.74
Total 8.69 7.74
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(B) Defined benefit scheme

() Change in the fair value of the defined benefit obligation:

1st March, 2024

(X in Lakhs)
Particulass Forthe year ended | For the year ended
31st March, 2024 31st March, 2023
Gratuity (unfunded)
Liability at the beginning of the year 23.36 21.47
Interest cost 1.68 1.53
Current service cost 3.64 2.95
Components of actuarial (gain)/loss on obligations
Due to changes in financial_assumptions 1.02 (0.64)
Due to experience adjustments 0.64 (0.90)
Benefits paid - (1.05)
Liability at the end of the year 30.34 23.36
(i) Amount recognised in the Balance Sheet
(X in Lakhs)
Paiticulars Asat 31st March, Asat31st March,
u 2024 2023
Gratuity (unfunded)
Liability at the end of the year 30.34 23.36
Fair value of plan assets at the end of the year - -
Liability recognised in the Balance Sheet 30.34 23.36
(iii) Components of defined benefit cost
(X in Lakhs)
Particulars For the year ended | For the year ended
= 31stMarch, 2024 | 31stMarch, 2023
Gratuity (unfunded)
Current service cost 3.64 295
Interest cost 1.68 1.53
Total defined benefit cost recognised in profit or loss 5.32 4.48
(iv) Components of other comprehensive income
(X in Lakhs)
Particulare For the year ended | For the year ended

31st March, 2024

31st March, 2023

Components of actuarial (gain)/ loss on obligations
Due to changes in financial assumptions

1.02 (0.64)
Due to experience adjustments 0.64 (0.90)
Amount recognised in other comprehensive income 1.66 (1.54)




BMW Iron & Steel Industries Limited
CIN: U27109WB2005PLC102557

Notes to the financial statements as at and for the

V)

(vi)

(vii)

(viii)

Balance Sheet Reconciliation

year ended 31st March, 2024

(X in Lakhs)
Patticilure For the year ended | For the year ended
31st March, 2024 31st March, 2023
Gratuity (unfunded)
Opening net liability 23.36 21.47
Expenses as above 6.98 2.94
Benefits paid - (1.05)
Employer's contribution - -
Amount recognized in Balance Sheet 30.34 23.36
Principal actuarial assumptions as at the Balance Sheet date
Particul For the year ended | For the year ended
rHEuars 31stMarch, 2024 | 31st March, 2023
Discount rate 7.20% p.a 7.50% p.a
Salary increase 6.00% p.a. 6.00% p.a.
Withdrawal rates 1.00% p.a. at all ages| 1.00% p.a. at all ages
Rate of return on plan assets. N.A. N.A,
Current and non-current bifurcation as at the Balance Sheet date -
(X in Lakhs)
Partizil For the year ended For the year ended
HERENtaNs 31st March, 2024 | 31st March, 2023
Gratuity (unfunded)
Current 1.16 1.99
Non-current 29.18 21.37
Total 30.34 23.36
Sensitivity analysis
(X in Lakhs)
Particul For the year ended | For the year ended
SRS 31stMarch, 2024 | 31st March, 2023
Gratuity (unfunded)
Discount rate
+0.50%
-0.50%
Salary growth rate
+0.50%
-0.50%
Withdrawal rate
+10%
-10%
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(ix)

)

(xi)

28

29

Estimate of expected benefit pPayments [undiscounted]

(X in Lakhs)
; For the year ended | For the year ended
Fertienlars 31stMarch, 2024 | 31st March, 2023
Gratuity (unfunded)
Within 1 year 116 1.99
1-2 years 0.48 0.36
2-3 years 3.54 0.39
3-4 years 2.93 3.00
4-5 years 4.17 2.60
5-10 years 3.24 5.72
Weighted average duration of defined benefit obligation
Particulars For the year ended | For the year ended
31st March, 2024 31st March, 2023
Gratuity (unfunded)
Duration (in years) 12.16 11.65
Number of people employed
Particular For the year ended For the year ended
9o 31st March, 2024 | 31st March, 2023
Number of people employed 58 45
Finance costs
(X in Lakhs)
Particil For the year ended For the year ended
ey 31stMarch, 2024 | 31stMarch, 2023
Interest expense on Jease liabilities 7.46 6.82
Interest expense on others 0.14 -
Total 7.60 6.82
Depreciation and amortisation expense :
' (X in Lakhs)

For the year ended

For the year ended

Particulars 31stMarch, 2024 | 31stMarch, 2023
erreciation on property, plant and equipment (including 547.25 54725
right-of-use assets) (Refer note no. 5) -
Total 547.25 547.25
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30 Other expenses

year ended 31st March, 2024

(X in Lakhs)
: For the year ended | For the year ended
MRSl 31stMarch, 2024 | 31stMarch, 2023
Store & consumables 1,187.47 577.47
Loading and unloading charges 0.35 0.28
Legal & professional/ Consultancy charges 41.44 5.50
Electricity charges 217.29 172.59
Insurance charges 18.53 31.00
Auditors' remuneration (Refer note no. 30.1) 0.40 0.40
Carriage inward 4.70 2.76
Conversion charges 3,060.91 2,506.09
Rates and taxes 0.05 0.47
General expenses 12.89 32.53
Bank charges - 0.89
Printing & stationery expenses 0.68 1.29
Repairs & maintenance 24.32 10.56
License fees 6.08 3.36
Testing charges 1.14 0.78
Bad debts written off 405.96 -
Miscellaneous expenses 47.68 47.34
Total 5,029.89 3,393.31
30.1 Auditors' remuneration includes:
(% in Lakkhs)
; For the year ended | For the year ended
Fattichlare 31st March, 2024 | 31stMarch, 2023
Statutory audit fees 0.30 0.30
Tax audit fees 0.10 0.10
Total 0.40 0.40
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31 Tax expense:

year ended 31st March, 2024

(X in Lakhs)
; Forthe year ended | For the year ended
*aktionars 31st March, 2024 | 31st March, 2023
Current tax 72.10 155.95
Deferred tax 50.89 99.72
Total tax expense recognised in profit or loss 122.99 255.67
Reconciliation of income tax expense:
Profit/(Loss) before tax 431.93 932.72
Tax rate 27.82% 27.82%
Computed tax expense 120.16 259.48
Adjustments for:
Fair valuation of assets and liabilities (2.75) (2.58)
Changes in deductible temporary differences 5.58 (1.23)
Total tax expense recognised in profit or loss 122.99 255.67

In pursuance to Section 115BAA of
through Taxation Laws

32

33

(Amendment) Ordinance, 2019, Company has an irrevocable option of shifting to a
lower tax rate along with consequent reduction in certain tax Incentives including lapse of accumulated
MAT credit. The Company has not exercised this option and continues to recognise the taxes on income
for the year ended 31st March, 2024 as per the existing provisions.

Components of other comprehensive income
(X in Lakhs)
Particalacs Forthe year ended | For the year ended
31st March, 2024 31st March, 2023
Items that will not be reclassified to profit or loss
Re-measurement of defined benefit plan (1.66) 1.54
Total (1.66) 1.54
Income tax relating to items that will not be reclassified
to profit or loss
Re-measurement of defined benefit plan 0.43 (0.40)
Total 0.43 (0.40)
Total other comprehensive income (net of taxes) (1.23) 1.14
Earnings per share
(X in Lakhs)
Particalars For the year ended | For the Year ended
31st March, 2024 31st March, 2023
(a) Net profit for basic and diluted earnings per share as per
Statement of Profit and Loss 308.94 g
(b) Weighted average number of equity shares for,
calculation of basic and diluted earnings per share (Par 40,50,300 40,50,300
value X 10 per share)
(c) Earnings per equity share (a/b)
Basic and Diluted (in %) 7.63 16.72
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34  Details of Related party transactions in accordance with Indian Accounting Standard 24 "Related
Party Disclosures"
(A) Name of Related parties and theijr relationship with the Company:
ame of the Related parties Re]atinnship with the Company
BMW Industries Limited Holding Company (w.e.f 01.04.2021)
(B) Details of transactions with related parties during the year and the balances outstanding thereof
as at the Balance Sheet date are as follows:
(X in Lakhs)
. For the year ended | For the year ended
3t no.Nature of transactions 31st March, 2024 | 31stMarch, 2023
() |Purchase
BMW Industries Limited 78.26 =
(i) |Transportation charges i
BMW Industries Limited 1,636.00 1,370.00
(C) Balances of Related parties is as follows:
(X in Lakhs)
SL no.| Particul ; As at 31st March, Asat31st March,
-no.| Particulars 2024 2023
() |Trade payables : 5,738.10 2,362.91
Notes:
(a) The above related party information is as identified by the management and relied upon by the auditor
(b) i
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35
(i)

(i)
(iif)

36

36.1

36.2

36.3

36.4

Segment reporting

by business segments,

The Company has one operating business segment viz,
incidental to the same,

The Company's operations are situated entirely within India,
Information about major customers:

Disclosure as perInd AS 116 "Leases”

Company as 3 Lessee

Pursuant to adoption of Ind AS 116 “Leases” by the
of land, had been reclassified as “Right of Use Assets”
Depreciation charge for Right-of-use assets is included
Statement of Profit and Loss.

Company w.e.f, 1st April 20109, th
and have been depreciated
under depreciation and amortisation expense in the

processing of steel and aj other activities are

e leased asset, consisting
over the term of lease,

Following are the changes in the carrying value of right of use assets for the year ended 31st March, 2024 and

31st March, 2023 respectively:

(X in Lakhs)
Particulars Land
As at31st March, 2022 65.29
Depreciation charged during the year (Refer note no. 5 & 29) 311
Asat 31st March, 2023 62.18
Depreciation charged during the year (Refer note no. 5 & 29) 3.11
[As at 315t March, 2024 —— 59.07
The following is the break-up of current and nhon-current lease liabiljties: ;
(X in Lakhs)
Particulars As at 31st March, 2024 As at 31st March, 2023
Current lease liabilities (Refer note no. 174) 1.67 1.67
Non-current lease liabilities (Refer note no. 17) 70.34 62.88
Total 72.01 64.55
The following is the movement in lease liabilities:
(X in Lakhs)
Particulars Amount
As at 31st March, 2022 57.73
Finance cost accryed during the year (Refer note no, 28) 6.82
As at 31st March, 2023 64.55
Finance cost accrued during the year (Refer note no. 28) 7.46
| Asat 31st March, 2027 72.01

basis
(X in Lakhs)
Particulars Asat31stMarch, 2024 | Asat3ist March, 2023
Notlater than one year 8.37 6.70
Later than one year and not more than five years 13.40 11.72
Later than five years 294,73 298.08
~’,>/ PTA" 3N
&g
I\fm“' ;r I' =
115. * 9/ /
\¢;
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37  Financial instruments

the year ended 31st March, 2024

(Xin Lakhs)

Particulars ﬁsat315tMamh. 2024 Asat!!l.ﬂMarch, 2023
Carrying amount Fair value Carrying amount Fair value
Financial assets (non-current and current)
Financial assets measured at amortised cost
Other financial assets (Refer note no. 6 & 13) 44.20 44.20 44.04 44.04
Trade receivables [Refer note no, 10) 684,95 684,95 1,423.30 1,423.30
Cash and cash equivalents (Refer note no, 11) 475.46 475.46 .03 0.03
Other bank balances (Refer note no, 12) 57.79 57.79 57.79 57.79
Financial liabilities (non-current and current)
Financial liabilities measured at amortised cost
Borrowings (Refer note no, 19) 169791 1,697.91 1,699.77 1,699.77
Lease liabilities (Refer note no. 17 & 174) 72.01 72.01 6455 64.55
Trade payables [Refer note no, 20) 3,485.64 3,485.64 287797 287797
Other financial liabilities (Refer note no. 21) 33.47 3347 26.79 26,79

Fair valuation techniques

The fair values of the financial assets and liabilities are included at the amount that would be received to sell an asset or
measurement date,

The following methods and assumptions were used to estimate the fair values:
The fair value of cash and cash equivalents, other bank bal + trade receivables and p . short term borrowings, other current financial liabilities and assets approximate their carrying amount

largely due to the short-term nature of these instruments, The management considers that the carrying amounts of financial assets and financial liabilities recognised at nominal cost/ amortised cost in the
financial statements approximate their fair values,

hi

The non-current financial assets

represent security deposits given to Government Authorities and for the purpose of day-to-day utilities of the Company and therefore the need of fair valuation does not arise
in such a case,

Financial risk factors .

The Company's financial liabilities comprise mainly of borrowings, trade and other payabl,
receivables and other receivables,

. The Company's financial assets comprise mainly of cash and cash equivalents, other bank balances, trade

The Company is exposed to market risk, credit risk and liquidity risk. The Board of Directors reviews and agrees policies for managing each of these risks,
Market risk

Market risk is the risk or uncertainty arising from possible market fluctuations resulting in variation in the fair value or future cash flows of a financial instrument. The major components of market risk are
currency risk, interest rate risk and other price risk such as equity price risk and commeodity risk. Financial instruments affected by market risk includes borrowings, trade payables and trade receivables,
Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an expesure will fluctuate because of cha nges in foreign exch
in foreign exchange rates and hence is not subjected to such risk.

Interest rate risk

The Company's debt exposure includes unsecured loan from bodies corporate, Unsecured loan from bodies corporate is short term in nature and does ot carry any interest component, The Company does
not have any significant exposure to interest rate risk,

Credit risk

ge rates, The ¢ 1y does not have exposure to the risk of changes

Credit risk is the risk that counterparty will not meet jts obligations under a financial instrument or customer contract, leading to a financial loss, The Company is exposed to credit risk from its operating
activities (primarily trade receivabl ge this, the

liabil  taking into account the fi ial conditi

ility of c

5 are

The Carrying amount of respective financial assets gnised in the fi
customer base being well establist d, large and o,

Liquidity risk

Liquidity risk refers to the risk that the Company cannot meet its financial
as per requirements, The Comp y has obtained

Maturity analysis of unamortised financial Habilities

obligations, The objective of I Juidity risk g is to in sufficient liquidity and ensure that funds are available for use
1 loan from bodies corporate. The Company relies on borrowings and internal accruals to meet its fund requirement,

As at 31st March, 2024 -
Contractual cash _ Maturity analysis of contractual cash fiows
Perticulars Carrying amount flows Less than 6 months 6 to 12 months >1 year Total |
Borrowings (Refer note no, 19) 169791 169791 - 1,69791 - 169791
Lease liabilities [Refer note no, 17 & 174) 72.01 31650 - 8.37 308.13 31650
Trade payables (Refer note no. 20) 3,485.64 3,485.64 3,485.64 3,4B5.64
Other financial liabilities [Refer note no. 21) 33.47 3347 33.47 3347
Asat 31st March, 2023 (R in Lakhs)
: Contractual cash Maturity analysis of contractual cash flows
Carrying amount
Particulars Tying amo flows Less than 6 months 6 to 12 months > 1 vear Total
- ~—E32 030 6 months -—-—._!.____———_____
Borrowings (Refer note no, 19) 169977 169977 - 1,699.77 - 169977
Lease liahilities (Refer note no, 17 & 174) 64.55 316,50 - 6.70 309.80 316.50
Trade payables (Refer note no, 20) 287797 2,87797 287797 2,877.97
Other financial liabilities (Refer note no, 21) 26.79 26.79 26.79 26.79

The Company has current financial assets which will be realised in ordinary course of business. The Com pany ensures that it has sufficient cash on demand to meet expected operational expenses,
The Company relies on mix of borrowings and ope rating cash flows to meet its need for funds and ensures that it does nat breach any financial covenants stipulated by the lender.

Capital management
The primary objective of the C
when ging capital is to saf gl
on keeping strong total equity base
The gearing ratio is as follows:

pany's capital is to ensure that it maintains a healthy capital ratio in order to support its business and maximise shareholder
d their ability to continue A5 a going concern so that they can continue to Provide returns for shareholders and benefits for other
to ensure independence, security, as well as a high financial fexibility for potential future borrowings.

value, The Company's objective
stake holders, The Co mpany is focused

(% in Lakhs)
As at 31st March, Asnl.’ilstl\'lﬂn:h,

e ‘gmid 2024 2023
Borrowings (including lease liabilities) 1,769.92 1,764.32
Less: Cash and cash equivalents 475.46 0.03
Netdebt 1,294.46 1,764,29
Total equity attributable to the equity shareholders of the Company 3,050.03 2,742.32
Total equity and net debt 4.344.49 4,506.61

0.39

030 S
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38 Ratio analysis and its elements
Reason for variance
* change with respect to previous |
. no. o - =
51, no, Rati Numerator Denominator 2023 - 2024 2022 - 2023 it {where change is than 25%)
1 [Current ratic Current assets Current liabilities 0.34 0.42 {19.05%)
2 |Debt-equity ratio Borrawings  {including leaselshareholders’ equity 0.58 0.64 (9.80%),
liabifities)
3 |Debt service coverage ratio Profit after tax + Depreciation and Finance costs + Borrowings + Long| 0.51 072 (29.17%}{Due 1o decrease in profit during
@martisation + Finance costs term lease payments the year
4 |Return on equity ratio Profit after tax Average total equity 10.67%, 28.17% :sz_.ms; Due to decrease in profit during
| the year
5 |inventory turnaver ratio Revenue from operations Average inventary 48.61 38.87 25.06% 0ue to increase in revenue from|
@perations during the year
6 |Trade receivables turnover ratio  |R, from Closing trade receivables 9.06 352 157.39%|Due 1o decrease  in trade|
receivables
7 |Trade payables turnover ratio Total purchases. Average trade payables 139 157 (11.24%)
8 |Net capital turnover ratio Revenue from operations Working capital (1.75) {1.83) (4.32%)
9 Net profit ratio Profit after tax Revenue from operations 0.05 0.13 (61.54%)|Due to decrease in profit during
the year
10 |Return on capital employed Profit before tax + Interast cost Tangible net worth + Borrowings, 10.05% 23.84% (57.13%) | Oue to decrease in profit during
lincluding  |ease liabilities) the year
|Deferred tax assets
Return on Investment

The Company, neither had a
the reporting year,
Other statutory information

the understandhng that the
Ultimate Beneficiarias,
i)
(i)

(v}
a1

For Nahata & Co
Chartered Accountants
Firm's Registration No.: 3299588

nkit Nahata
Proprietor
Membership No.: 311657

Place: Kolkata
Date: 14th May, 2024

o loaned or invested {either fi
understanding, whether recorded in writing or otherwise, that the
Company shall whether, directly or

There are no Praceedings which have been initiated oy
The Company does nat have any
Provisions of the Income Tax Act,

Comparative figures of the Privious year ha
As per our report of even date attached

transactions not recorded in the
1961).

ny fansactions during the years ended 35t March, 2024 and 31st March, 2023

Tom borrowed funds or share premium or any other sources or
Intermediary shall lend or invest iy Parnty identified by or on
indirectty tend or mvest in other PUTSONS or entities identified

kind of funds) by the Company to or in any other personis) ar entityfies), including Toreign entities {“Inberm!dlal‘izs"] with the
behaif of the Company [Uitimate EBeneficlaries). The Company has nat received any fund from any party(s) {Funding Party} with
by or on behalf of the Funding Party {“Ultimate Beneficaries”} ar provide any guarantes, security or the |jke on behalf of the

T pending against the Company for holding any benami Property under the Benami Transactions (Prohibition) Act, 1988 and rules made thereunder,
bouks of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the

Income Tax Act, 1961 {such as, search or SuUrvey or any other relevant

For and on behalf of the Board of Directors of
BMW Iron & Steel Industries Limited




