NAHATA & CO
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

The Members of NIPPON CRYO PRIVATE LIMITED
Report on the Ind AS financial statements
Opinion

We have audited the accompanying financial statements of Nippon Cryo Private Limited (“the
Company”), which comprise the balance sheet as at March 31, 2024, and the Statement of Profit and

summary of significant accounting policies and other explanatory information for the year ended
on that date “Ind AS financial statements”.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in
the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies(Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted

in India, of the state of affairs of the Company as at March 31, 2024, its loss for the year ended on
that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section 143
(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the auditor’s responsibilities for the audit of the financial statements section of our report. We
are independent of the Company in accordance with the code of ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the code
of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexures to
Board'’s Report, Business Responsibility Report but does not include the financial statements and
our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Management's responsibility for the financial statements

The Company’s board of directors are responsible for the matters stated in section 134 (5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of the
state of affairs (financial position), Profit or Loss (financial performance including other
comprehensive income), cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards
specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s

misstatement when it exists, Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
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required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern,

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

* We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

* We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards. From the matters communicated
with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication,

Report on other legal and regulatory requirements

1.As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the Annexure “A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The balance sheet, the statement of profit and loss, and the cash flow statement dealt with by
this report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act, read with rule 7 of the Companies (Indian Accounting Standards)
Rules,2015, as amended from time to time.

(e) On the basis of the written representations received from the directors as on March 31, 2024
taken on record by the board of directors, none of the directors is disqualified as on March 31, 2024
from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of internal financial controls with reference to the financial
statements of the company and the operating effectivness of such controls, refer to our separate
report in “Annexure-B”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the company’s internal control with reference to the financial statements.

3. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us;
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a. The Company does not have any pending litigations having material impact on the financial
position of the company which have not been disclosed in the financial statement as required in
terms of the accounting standards and provisions of the companies Act, 2013

b. The Company did not have any material foreseeab]e losses against long-term contracts, including

derivative contracts and thereby requirement for making provision in this respect is not applicable
to the company

¢. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company

d. i) The Management has represented that, to the best of its knowledge and belief as disclosed in
Note No.40 to the financial statements, no funds (which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Holding Company and its Subsidiaries to or
in any other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Holding Company and its Subsidiaries (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

ii) The Management has represented, that, to the best of its knowledge and belief as disclosed in
Note No.40 to the financial statements, no funds (which are material either individually or in the
aggregate) have been received by the Holding Company and its Subsidiaries from any person(s) or
entity(ies), including foreign entity (“Funding Parties”), with the understanding, whether recorded
in writing or otherwise, that the Holding Company and its Subsidiaries shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries; and

iif) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement. The comments made under this para relates to the year under
audit and therefore in respect of the earlier years’ transactions dealing with investments, loans, etc,
it is neither required nor possible to ascertain and/or comment under this para; and

e) The company has not declared any dividend during the year thereby reporting under Section
143(11)(f) is not applicable for the company,

For Nahata & Co
Chartered Accountants
Firm Registration No. 329958E

'\
Place: Kolkata %t Nahata
Date: 14th May, 2024 Proprietor
UDIN: 24311657BKGFNQ4662 Membership No. 311657

Office: 32, Cossipure Road, Lakhi Jute Press, Kolkata- 700 002
Phone: +91- 9051963531 Email: nahataankit1993@yahoo.com




NAHATA & CO
CHARTERED ACCOUNTANTS

Annexure “A” to the Independent Auditor’s Report

The Statement referred to in paragraph (1) with the heading ‘Report on other legal and regulatory
requirements’ of our Report of even date to the members of Nippon Cryo Private Limited on the
Financial Statements of the Company for the year ended March 31, 2024, we report that:

i) a. The Company has maintained proper records showing full particulars, including
quantitative details and situations of Property, Plant and Equipment’s and Intangible

Assets;
b. There is a phased programme of verification of such assets, based on which physical

verification of fixed assets is being carried out by the management. Discrepancies in
respect of fixed assets verified during the year were not material;

; Based on verification of title deeds/ lease deeds produced to us by the management and
according to the information and explanations given to us, in our opinion, the title deeds/
lease deeds of immovable properties as stated in note No.5.1 of the Financial Statements
are held in the name of the company;

d. The company has not revalued any of its Property, Plant and Equipment (including Right-
of-Use Assets) and Intangible Assets during the year. Accordingly, clause 3 (i)(d) of the
Order is not applicable to the Company;

e. As per the information and explanation given to us and as represented by the management
no proceedings have been initiated during the year or are pending against the Company as
at March 31, 2024 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder, as amended from time to
time. Accordingly, reporting under paragraph 3 (i)(e) of the Order is not applicable to the
Company.

ii) a. As explained to us, inventories in respect of the locations covered except scrap have been
physically verified during the year at reasonable intervals by the management and in our
opinion coverage and procedure of such verification by the management is appropriate
having regard to the size of the Company and nature of its inventory. Inventories of scrap
has been taken based on visual estimations and have been valued at estimated realisable
value. The discrepancies noticed on physical verification of inventories were not more than

10% or more in aggregate for each class of inventory and have been properly dealt with in
the books of account;

b. During the year, The Company has not been sanctioned working capital limit in excess of
Rupees Five Crores in aggregate, from banks on the basis of security of current assets. As
such this point is not applicable for this.

iii) The Company has granted advances in the nature of loan to the employees during the year.
Other than these and according to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company has not made any
investments, granted any secured and unsecured loan, provided any guarantee or security
or granted any advances in the nature of loans, secured or unsecured, to companies, firms,
limited liability partnership or any other parties during the year.
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a. The Company has not provided any loans or provided advances in the nature of loans, or
stood guarantee or provided security to any other entity during the year. Accordingly,
reporting under paragraph 3(iii)(a) of the Order is not applicable to the Company;

b. Advances in the nature of loan to the employees being given in terms of employment and
terms and conditions thereof as such are prima facie not prejudicial to the Company's
interest;

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, in respect of the advances in the nature of
loans granted to employees, the terms and conditions for repayment of principal have been
stipulated and repayment of principal thereof have been made regularly as per the
stipulations;

C. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, having regards to the terms and conditions of
the loans there is no overdue amount for more than ninety days in respect of loans given;

d. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there is no loan given falling due during the
year, which has been renewed or extended or fresh loans given to settle the overdues of
existing loans given to the same party;

e According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any
terms or period of repayment.

iv) In our opinion and according to the information and explanations given to us, the Company
has not granted any loans, made investments or provided any guarantees/securities to
parties covered under Section 185 and 186 of the Act. Accordingly, reporting under
paragraph 3(iv) of the Order is not applicable to the Company.

v) According to the information and explanation given to us and based on our examination of
the books and records of the Company, the Company has not accepted any deposits or any
amount deemed to be deposits from public covered under Sections 73 to 76 or any other
relevant provisions of the Act and rules framed thereunder. Accordingly reporting under
paragraph 3(v) of the Order is not applicable to the Company.

vi) According to the information and explanations given to us, the maintenance of cost records
under Section 148(1) of the Act has not been specified and accordingly, the provisions of
Clause 3 (vi) of the Order is not applicable to the Company.

vii) . According to the information and explanations given to us and based on our examination of
the books of accounts:
a. During the year, the Company has generally been regular in depositing with the

appropriate authorities undisputed statutory dues including Goods and Service Tax,
Provident Fund, Employee’s State Insurance, Income Tax, Sales Tax, Service Tax, Duty of
Custom, Duty of Excise, Value Added Tax, Cess and any other statutory dues as applicable
to it. According to the information and explanations given to us, there is no undisputed
amounts payable in respect of these which were in arrears as on March 31, 2024 for a
period of more than six months from the date they become payable;
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viii)

According to the information and explanations given to us, and the records of the
companies examined by us, there are no disputed dues of GST, income tax, custom duty,
service tax, wealth tax, Value added tax, excise duty and cess which have not been
deposited.

In our opinion and on the basis of information and explanations given to us and as
represented by the management, we have neither come across nor have been informed of
transactions which were previously not recorded in books of account and that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 and accordingly reporting under paragraph 3 (viii) of the Order is
not applicable.

In our opinion and on the basis of information and explanations given to us and based on
our examination of the books of account of the Company:

During the year, the Company has not defaulted in repayment of loans or other borrowings
or in the payment of interest to any lenders;

The Company has not been declared wilful defaulter by any bank or financial institutions or
any other lenders;

During the year, no term loan has been availed by the Company and accordingly, reporting
under paragraph 3(ix)(c) of the Order is not applicable;

According to the information and explanations given to us, and the procedures performed
by us, and on an overall examination of the financial statements of the Company we report
that no funds raised on short-term basis have been used for long-term purposes by the
Company;

According to the information and explanations given to us and on an overall examination of
the financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries,
associates or joint ventures as defined under the Companies Act, 2013. Accordingly,
reporting under paragraph 3 (ix) ( e) of the order is not applicable;

According to the information and explanations given to us and procedures performed by
us, we report that the Company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies as defined under
Companies Act, 2013. Accordingly, reporting under paragraph 3 (ix) ( f) of the order is not
applicable.

According to the information and explanations given to us and based on our examination of
books of account of the Company:

The Company has not raised monies by way of initial public offer or further public offer
(including debt instruments) during the year and hence, reporting under paragraph 3
(x)(a) of the Order is not applicable;
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b. The Company has not made any preferential allotment or private placement of shares or
convertible debentures (partly, fully, or optionally) during the year and accordingly,
reporting under paragraph 3 (x)(b) of the Order is not applicable to the Company.

xi) a. During the course of our examination of books and records of the company carried out
during the year in accordance with generally accepted auditing practices in India, and
according to the information and explanation given to us, we have neither come across any
instance of fraud by the Company or on the Company noticed or reported during the year,
nor have been informed of any such cases by the management;

b. According to the information and explanation given to us no report under sub-section (12)
of section 143 of the Companies Act 2013, has been filed in Form ADT-4 as prescribed
under Rule 13 of Companies (Audit and Auditors) Rules, 2014 (as amended from time to
time) with the Central Government, during the year and up to the date of this report;

(¢4 According to the information and explanation given to us and based on the examination of
the books of accounts of the company, no whistle blower complaints have been received
during the year by the company. Accordingly, reporting under paragraph 3(xi)(c) of the
Order is not applicable.

xii) In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi company and accordingly the Nidhi Rules, 2014 is not applicable to it, hence,
the reporting under paragraph 3(xii) (a, b & ¢) of the Order is not applicable to the
Company.

xiii) According to the information and explanations given to us and based on our examination of
: the records of the Company, transactions with the related parties are in compliance with
Section 177 and 188 of the Act where applicable and details of such transactions have been

disclosed in the Financial statements as required by the applicable accounting standards.

Xiv) In our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the
Companies Act 2013 and hence the reporting under paragraph 3(xiv) (a) and (b) of the
Order is not applicable.

Xv) According to the information and explanations given to us and as represented to us by the
management and based on our examination of the records of the Company, the Company
has not entered into non-cash transactions with directors or persons connected with them
and hence reporting under paragraph 3(xv) of the Order is not applicable.

xvi)  a. In our opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a) of the Order is not
applicable;

b. The Company has not conducted any Non-Banking Financial or Housing Finance Activities

without a valid certificate of registration as required under Reserve Bank of India Act,
1934. Hence, reporting under clause 3(xvi)(b) of the Order is not applicable;
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xvii)

xviii)

Xix)

Place: Kolkata

The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Hence, reporting under clause 3(xvi)(c) of the Order is not
applicable;

In our opinion and based on the representation received by us from the management ,
there is no core investment company within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause
3(xvi)(d) of the Order is not applicable;

Based on the examination of the books of accounts we report that the Company has not
incurred cash losses in current financial year covered by our audit.

There has been no resignation of the statutory auditors of the Company during the year
and hence reporting under paragraph 3(xviii) of the Order is not applicable,

According to the information and explanations given to us and based on the financial ratios
(refer note no. 38 to the Financial Statements), ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying
financial statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has come to
our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the Balance
Sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither given any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

In our opinion and based on our examination of the books of account, the company is not
required to spend any amount under Corporate Social Responsibility as per provisions of
the Companies Act 2013 during the year and hence the reporting under paragraph 3(xx)
(a) and) b) of the Order is not applicable.

The reporting under Clause 3(xxi) of the Order is not applicable in respect of audit of
financial statements.

For Nahata & Co
Chartered Accountants
Firm Registration No. 329958E

N AN
pet

Ankit Nahata

Date:14:May, 2024 Partner
UDIN: 24311657BKGFNQ4662 Membership No. 311657
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ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’
ofour report of even date)

Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act").

We have audited the internal financial controls with reference to the Financial Statements of
Nippon Cryo Private Limited (“the Company”) as at March 31, 2024 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”)
issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financjal information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls with reference to the financial statements, Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial control with reference to Financial
Statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating effectiveness,
Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of such internal financial controls with reference to financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditors’ judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements,
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Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorisations of
management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial control with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were
operating effectively as at March 31, 2024, based on the internal financial controls with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the Institute of Chartered Accountants of India.

For Nahata & Co

Chartered Accountants

Firm Registration No. 329958E
AN

N
Place: Kolkata W

Ankit Nahata
Date:14t May, 2024 Proprietor
UDIN: 24311657BKGFNQ4662 Membership No. 311657
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Nippon Cryo Private Limited
CIN: U27100JH2004PTC010686
Balance Sheet as at 31st March, 2024

(X in Lakhs)
! As at 31st March,| As at 31st March,
Particulars Note no. 2024 2023
ASSETS
Non-current assets
(a) Property, plant and equipment 5 277.73 342.68
(b) Financial assets
Other financial assets 6 15.01 15.01
[Total non-current assets 292.74 357.69 |
Current assets
(a) Inventories 7 2.88 98.67
(b) Financial assets ‘
(i) Trade receivables 8 313.37 331.55
(ii) Cash and cash equivalents 9 11.34 20.55
(iii) Loans 10 0.02 0.02
(iv) Other financial assets 11 0.30 0.30
(c) Other current assets 12 444.39 480.57
(d) Current tax assets (net) 13 20.56 101.14
Total current assets 792.86 1,032.80
[TOTAL ASSETS 1,085.60 1,390.49
EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 14 88.50 88.50
(b) Other equity 15 450.53 299.76
TOTAL EQUITY 539.03 388.26
LIABILITIES
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 16 - 28.50
(ii) Lease liabilities 17 31.80 28.69
(b) Deferred tax liabilities 18 0.05 13.06
(c) Provisions 19 36.64 33.08
Total non-current liabilities 68.49 103.33
Current liabilities
(a) Financial Liabilities
(i) Borrowings 20 79.75 69.60
- (ii) Lease liabilities 17A 1.62 1.62
(iii) Trade payables
Total outstanding dues of micro enterprises and
small enterprises 21
T(?tal outstand.ing dues of creditors '?ther than 358.24 777.32
micro enterprises and small enterprises
(iv) Other financial liabilities 22 23.28 23.75
(b) Other current liabilities 23 12.85 26.07
(c) Provisions 24 2.34 0.54
Total current liabilities 478.08 898.90
TOTAL LIABILITIES 546.57 1,002.23
TOTAL EQUITY AND LIABILITIES 1,085.60 1,390.49
The accompanying notes 1 - 41 form an integral part of the financial statements
As per our report of even date attached
For Nahata & Co For and on behalf of the Board of Directors of
Chartered Accountants Nippon Cryo Private Limited
Firm's Registration No.: 329958E . }/
L e Q
N e Ot
Ankit Nahata AbRishek Agarwal Avinash Kumar Jha
Proprietor oy Director Director
Membership No.: 311657 el > DIN: 06517531 DIN: 06565292

Place: Kolkata
Date: 14.05.2024




Nippon Cryo Private Limited
CIN: U27100JH2004PTC010686
Statement of Profit and Loss for the year ended 31st March, 2024

(% in Lakhs)
For the year For the year
SL no. |Particulars Note no. |ended 31st March, | ended 31st March,
: 2024 2023
I |Revenue from operations 25 2,082.60 1,968.14
I |Other income 26 1.39 0.53
I |Total income (I + 11) 2,083.99 1,968.67
Expenses
(a) |Employee benefits expense 27 130.45 130.96
(b) |Finance costs 28 10.70 17.82
(c) |Depreciation and amortisation expense 29 64.96 64.96
(d) cher expenses 30 1,694.08 1,344.10
1V |Total expenses (IV) 1,900.19 1,557.84
V  |Profit before tax (III - IV) 183.80 410.83
VI |Tax expense
Current tax 31 44,10 -
Deferred tax- charge/ (credit) (12.51) 56.50
VII |Profit for the year 152.21 354.33
VIII |Other comprehensive income
(i) Items that will not reclassified to profit or loss 32 (1.94) 4.12
(ii) Income tax relating to above 0.50 (1.07)
Other comprehensive income for the year, net of taxes (1
+ii) (1.44) 3.05
X otal comprehensive income for the year (comprising o
profit and other comprehensive income for the year) (VII 150.77 357.38
+ VIII)
X |Earnings per equity share (Face value of ¥ 100 each)
Basic and Diluted () 33 171.99 400.37

The accompanying notes 1 - 41 form an integral part of the financial statements

As per our report of even date attached
For Nahata & Co

Chartered Accountants

Firm's Registration No.: 329958E

For and on behalf of the Board of Directors of
Nippon Cryo Prlvate L d

Ankit Nahata Aghls e Aga
Proprietor Director
Membership No.: 311657 DIN: 06517531
Place: Kolkata

Date: 14.05.2024

apall W/

Avinash Kumar Jha

Director
DIN: 06565292




Nippon Cryo Private Limited
CIN: U27100JHZ004PTC010686

Statement of Changes in Equity for the year ended 31st March, 2024

A Equity share capital

Particulars (% in Lakhs)

As at 31st March, 2022 88.50
Movement during the year :

As at 31st March, 2023 88.50
Movement during the year 2

As at 31st March, 2024 88.50

B Other equity
(% in Lakhs)
Reserves and surplus
relgiae Securities premium Retained earnings Tol

As at 31st March, 2022 211.50 (269.12) (57.62)
Profit for the year - 354.33 354.33
Other comprehensive income for the year - 3.05 3.05
Total comprehensive income for the year - 357.38 357.38
As at 31st March, 2023 211.50 88.26 299.76
Profit for the year B 152.21 152.21
|Other comprehensive income for the year - (1.44) (1.44)
Total comprehensive income for the year - 150.77 150.77
As at 31st March, 2024 211.50 239.03 450.53

Refer note no. 15 for nature and purpose of reserves

The accompanying notes 1 - 41 form an integral part of the financial statements

As per our report of even date attached
For Nahata & Co

Chartered Accountants

Firm's Registration No.: 329958E

e

Ankit Nahata
Proprietor
Membership No.: 311657

Place: Kolkata
Date: 14.05.2024

For and on behalf of the Board of Directors of

QAL
Abhishek Agarwal

Director
DIN: 06517531

Nippon Cryo Private Limjited
S :E L) v—}—'

Avinash Kumar Jha
Director
DIN: 06565292




Nippon Cryo Private Limited
CIN: U27100JH2004PTC010686
Statement of Cash Flows for the year ended 31st March, 2024

(% in Lakhs)
Particulars = For the year ended 31st March, 2024 | For the year ended 31st March, 2023
(A) CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 183.80 410.83
Adjustments for:

Depreciation and amortisation 64.96 64.96

Finance costs 10.70 17.82

Interest income on financial instruments measured at amortised cost (1.39) (0.53)

Sundry debit balances written off 139.40 213,67 14.51 96.76
Operating profit before working capital changes 39747 507.59
Movement in working capital:

Decrease/ (increase) in inventories 95.79 (0.18)

(Increase) in trade receivables (121.22) (41.86)

Decrease/ (increase) in loans, advances and other receivables 36.18 (205.11)

(Decrease)/ increase in trade, other payables and provisions (429.36) (418.61) 249.59 2.46
Cash generated from operations (21.14) 510.05
Direct taxes paid (net) 36.48 (412
Net cash generated from operating activities (A) 15.34 505.93
(B) CASH FLOW FROM INVESTING ACTIVITIES
Interest received 1.39 0.53
Net cash generated from investing activities (B) 1.39 0.53
(C) CASH FLOW FROM FINANCING ACTIVITIES
(Repayment) of borrowings (net) (18.81) (494.60)

Interest paid (7.13) (25.94) (13.89) (508.49)
Net cash (utilised in) financing activities (C) (25.94) (508.49)
Net (decrease) in cash and cash equivalents (A+B+C) (9.21) (2.03)
Cash and cash equivalents as at the beginning of the year 20.55 22.58
| Cash and cash equivalents as at the end of the year 1134 20.55
Notes to the statement of cash flows:
1 The above Statement of Cash Flows has been prepared under the indirect method as set out in Indian Accounting Standard 7 "Statement of Cash Flows".
2 Cash and cash equivalents do not include any amount which is not available to the Company for its use.
3 Cash and cash equivalents as at the balance sheet date consists of:
(% in Lakhs)
Parﬁmlg_rs As at 31st March, 2024 As at 31st March, 2023
Balances with banks in current accounts 9.14 18,34
'ﬁsh on hand 2.20 11.34 2.21 20.55
Total 11.34 20.55
4 Reconciliation of Company's liabilities arising from financing activities:
(% in Lakhs
Particulars Asa :;}]sztsMarch, Cash flows Non-cash flows A8 8 thszt 4Marl:h.
Borrowings- non-current (including current maturities) (Refer note no.
16 & 20)

Term Loan from non banking financial company 98.10 (69.60) 0.46 28.96
Borrowings- current (Refer note no. 20)

Unsecured loan from bodies corporate - 50.79 - 50,79
Total 98.10 (18.81) 0.46 79.75

(X in Lakhs)
Particulars It itsztzh'larch. Cash flows Non-cash flows Asay 32}]:;3March,
Borrowings- non-current (including current maturities) (Refer note no.
16 & 20)

Term Loan from non banking financial company 166.73 (69.60) 0.97 98.10
Borrowings- current (Refer note no. 20)

Unsecured loan from bodies corporate 425.00 (425.00) - -
Total 591.73 (494.60) 0.97 98.10

The accompanying notes 1 - 41 form an integral part of the financial statements

As per our report of even date attached

For Nahata & Co
Chartered Accountants
Firm's Registration No.: 329958E

L

Ankit Nahata
Proprietor
Membership No.: 311657

Place: Kolkata
Date: 14.05.2024

For and on behalf of the Board of Directors of

%tt%é;wal

Director
DIN: 06517531

Nippon Cryo Priva

te Li
\

Avinash Kumar Jha

Director
DIN: 06565292



Nippon Cryo Private Limited
CIN: U27100JH2004PTC010686
Notes to the financial statements as at and for the year ended 31st March, 2024

Note 1 - Corporate information

Nippon Cryo Private Limited (“the Company”) is a private limited company domiciled and incorporated in
India under the provisions of Companies Act. The shares of the company are not listed on any recognised
stock exchange in India. The registered office of the company is at Plot No.2 Large Sector, Adityapur Industrial
Area, TATA Kandra Main Road, Adityapur, Jamshedpur, Jharkhand - 832108. The company is primarily
engaged in processing of steel and all other activities are incidental to the same.

The financial statements of the Company have been approved by the Board of Directors of the Company in
their meeting held on 14.05.2024 for issue to the shareholders for their adoption.

Note 2 - Statement of compliance and Recent pronouncements

2.1 Statement of compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (referred
as “Ind AS”) notified under section 133 of the Companies Act, 2013 (“the Act”) read with Companies (Indian
Accounting Standards) Rules, 2015 (as amended from time to time). The Ind ASs issued, notified and made
effective till the financial statements are approved for issue by the Board of Directors have been considered in
preparing these financial statements.

2.2 Application of new and revised standards

On 31st March 2023, Ministry of Corporate Affairs (MCA) has made certain amendments to existing Indian
Accounting Standards vide Companies (Indian Accounting Standards) Amendment Rules, 2023.

These amendments to the extent relevant to the Company's operations were relating to:

Ind AS 1 “Presentation of Financial Statements” which requires the entities to disclose their material
accounting policies rather than their significant accounting policies,

Ind AS 8 “Accounting Policies, Changes in Accounting Estimates and Errors” whereby definition of ‘accounting
estimates’ has been introduced and include amendments to help entities distinguish changes in accounting
policies from changes in accounting estimates.

Further, consequential amendments with respect to the concept of material accounting policies have also
been made in Ind AS 107 "Financial Instruments: Disclosures" and Ind AS 34 “Interim Financial Reporting”.

There are other amendments in various standards including Ind AS 101 "First-time Adoption of Indian
Accounting Standards", Ind AS 103 "Business Combinations”, Ind AS 109 "Financial Instruments”, Ind AS 115
“Revenue from Contracts with Customers”, Ind AS 12 “Income Taxes” which has narrowed the scope of the
initial recognition exemption so that it does not apply to transactions that give rise to equal and offsetting
temporary differences and Ind AS 102 “Share-based Payment” which have not been listed herein above since
these are either not material or relevant to the Company.

Revision in these standards did not have material impact on the profit/ loss and earnings per share for the
year.




Nippon Cryo Private Limited
CIN: U27100JH2004PTC010686
Notes to the financial statements as at and for the year ended 31st March, 2024

2.3 Standards issued but not yet effective

Ministry of Corporate Affairs (“MCA”) has not issued, under the Companies (Indian Accounting Standards)
Rules, any new standards or made amendments to the existing standards under the said Rule, which are
effective from 1st April, 2024 and applicable to the Company.

Note 3 - Significant accounting policies
3.1 Basis of preparation

The financial statements have been prepared under the historical cost convention on accrual basis except
certain financial instruments that are measured in terms of relevant Ind AS at fair value/amortised costs at
the end of each reporting period.

Historical cost convention is generally based on the fair value of the consideration given in exchange for
goods and services.

All assets and liabilities (other than deferred tax assets/ liabilities) have been classified as current or non-
current as per the Company's normal operating cycle and other criteria set out in Ind AS 1 "Presentation of
Financial Statements" and in Division II of Schedule III to the Companies Act, 2013. Having regard to the
nature of business being carried out by the Company, the Company has ascertained its operating cycle as
twelve months for the purpose of current and non-current classification of assets and liabilities. Deferred tax
assets/ liabilities have been classified as non-current.

The functional currency of the Company is determined as the currency of the primary economic environment
in which it operates. The Financial Statements are presented in Indian Rupees and all values are rounded off
to the nearest two decimal Lakhs except otherwise stated.

3.2 Measurement of fair values

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date under current market conditions.

The Company categorizes assets and liabilities measured at fair value into one of three levels depending on
the ability to observe inputs employed for such measurement:

Level 1: Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within level 1 that are observable either directly or
indirectly for the asset or liability.

Level 3: Inputs for the assets or liabilities which are not based on observable market data (unobservable
inputs).

For financial assets and liabilities maturing within one year from the Balance Sheet date and which are not
carried at fair value, the carrying amount approximates fair value due to the short maturity of these
instruments.

The Company has an established control framework with respect to the measurement of fair values. This
includes a finance team that has overall responsibility for overseeing all significant fair value measurements
who regularly review significant observable and unobservable inputs, valuation adjustments and fair value
hierarchy under which the valuation should be classified.



Nippon Cryo Private Limited
CIN: U27100JH2004PTC010686
Notes to the financial statements as at and for the year ended 31st March, 2024

3.3 Property, plant and equipment and Capital work-in-progress

Property, plant and equipment are stated at cost of acquisition, construction and subsequent improvements
thereto less accumulated depreciation and impairment losses, if any. For this purpose cost include deemed
cost on the date of transition and comprises purchase price of PPE or its construction cost and includes,
where applicable, inward freight, duties and taxes, and other expenses related to acquisition or installation
and any cost directly attributable to bringing the asset into the location and condition necessary for it to be
capable of operating in the manner intended for its use. Interest on Borrowings utilised to finance the

construction of qualifying assets are capitalised as part of cost of the asset until such time that the asset is
ready for its intended use.

When parts of an item of PPE have different useful lives, they are accounted for as separate items (major
components) of the PPE.

Property, plant and equipment includes spare, stand by equipment and servicing equipment which are
expected to be used for a period more than twelve months and meets the recognition criteria of Plant,
Property and Equipment. The cost of replacing part of an item of property, plant and equipment is recognised
in the carrying amount of the item if it is probable that the future economic benefits embodied within the part
will flow to the Company and its cost can be measured reliably. The costs of the day-to-day servicing of
property, plant and equipment are recognised in the statement of profit and loss in which they are incurred.

The company’s lease assets comprising of Land has been separately shown under PPE as Right of Use (ROU)
Assets.

Capital work in progress includes purchase price, import duty and any directly attributable cost of bringing
the assets to their working condition. Such items are classified to the appropriate categories of Property,
plant and equipment when completed and ready for intended use. Amount paid (if any) towards acquisition

of Property, plant and equipment outstanding as at each reporting date are recognized as capital advance
under “Other non-current assets”.

Depreciation

Depreciation on Property, plant and equipment is provided as per Schedule II of the Companies Act, 2013 on
straight line method. Subsequent additions to the cost of Property, Plant and Equipment are depreciated over
the remaining life of mother asset.

Depreciation on ROU assets is provided over the lease term or expected useful life of the asset, whichever is
lower and depreciation on Property, Plant and Equipment (other than leasehold land) commences when the
assets are ready for their intended use.

Based on above, the estimated useful lives of various assets have been arrived as follows:

Category of PPE Useful life (in years)
Building 3-30

Plant and equipment 3-20
Furniture and fixture 10

The residual value of an item of Property, plant and equipment has been kept at < 5% of the cost of the
respective assets.

Depreciation methods, useful lives and residual values are reviewed and adjusted as appropriate, at the end
of each reporting date.




Nippon Cryo Private Limited
CIN: U27100JHZ2004PTC010686
Notes to the financial statements as at and for the year ended 31st March, 2024

3.4 Derecognition of tangible and ROU assets

An item of tangible and ROU asset is de-recognised upon disposal or when no future economic benefits are
expected to arise from its continued use. Any gain or loss arising on the disposal or retirement of an item of
tangible asset is determined as the difference between the sales proceeds and the carrying amount of the
asset and is recognised in the Statement of Profit and Loss.

3.5 Leases

The Company'’s lease asset classes primarily consist of land taken on lease for official purposes. Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether: (i) the contract involves the use of an identified asset (ii) the Company has
substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the
Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU Assets”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of
twelve months or less (short-term leases) and low value leases. For these short-term and low value leases,

the Company recognizes the lease payments as an operating expense on a straight-line basis over the term of
the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease
term. ROU assets and lease liabilities include these options when it is reasonably certain that they will be
exercised.

The lease liability is initially measured at amortized cost at the present value of the future lease payments.
The lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable,
using the incremental borrowing rates of these leases. Lease liabilities are premeasured with a corresponding
adjustment to the related right of use asset if the Company changes its assessment if whether it will exercise
an extension or a termination option. Lease liability and ROU asset are separately presented in the Balance
Sheet and lease payments are classified as financing cash flows. Lease liability obligation is presented
separately under the Balance Sheet whereas Right of Use Assets has been disclosed separately as a part of
Property, Plant and Equipment.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial

direct costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation
and impairment losses.

3.6 Impairment of tangible and ROU assets

Tangible and ROU Assets are reviewed at each balance sheet date for impairment. In case events and
circumstances indicate any impairment, recoverable amount of assets is determined. An impairment loss is
recognized in the statement of profit and loss, whenever the carrying amount of assets either belonging to
Cash Generating Unit (CGU) or otherwise exceeds recoverable amount. The recoverable amount is the higher
of assets fair value less cost to disposal and its value in use. In assessing value in use, the estimated future
cash flows from the use of the assets are discounted to their present value at appropriate rate.




Nippon Cryo Private Limited
CIN: U27100JH2004PTC010686
Notes to the financial statements as at and for the year ended 31st March, 2024

Impairment losses recognized earlier may no longer exist or may have come down. Based on such assessment
at each reporting period the impairment loss is reversed and recognized in the Statement of Profit and Loss.
In such cases the carrying amount of the asset is increased to the lower of its recoverable amount and the
carrying amount that have been determined, net of depreciation, had no impairment loss been recognized for
the asset in prior years.

3.7 Financial instruments - financial assets and financial liabilities

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. However, trade receivables that
do not contain a significant financing component are measured at transaction price. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in the Statement of Profit and Loss.

The financial assets and financial liabilities are classified as current if they are expected to be realised or
settled within twelve months or otherwise these are classified as non-current.

The classification of financial instruments whether to be measured at amortised cost, at fair value through
profit or loss (referred to as "FVTPL") or at fair value through other comprehensive income (referred to as
"FVTOCI"J depends on the objective and contractual terms to which they relate. Classification of financial
instruments is determined on initial recognition.

(i) Cash and cash equivalents

All highly liquid financial instruments, which are readily convertible into determinable amounts
of cash and which are subject to an insignificant risk of change in value and are having original
maturities of three months or less from the date of purchase, are considered as cash and cash
equivalents. Cash and cash equivalents includes balances with banks which are unrestricted for
withdrawal and usage.

(ii) Financial assets and financial liabilities measured at amortised cost

Financial assets held within a business whose objective is to hold these assets in order to collect
contractual cash flows and the contractual terms of the financial asset gives rise on specified

dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

The financial assets and financial liabilities subsequent to initial recognition are measured at
amortised cost using Effective Interest Rate (referred to as "EIR") method whenever time value
of money is significant less impairment in case of financial assets, if any. The amortisation of EIR
and loss arising from impairment, if any is recognised in the Statement of Profit and Loss.

The effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts (including all fees and points paid or received, transaction costs and other premiums or




Nippon Cryo Private Limited
CIN: U27100JH2004PTC010686
Notes to the financial statements as at and for the year ended 31st March, 2024

(iii)

(iv)

)

(vi)

(vii)

discounts) through the expected life of the Financial Asset or Financial Liability to the gross
carrying amount of the financial asset or to the amortised cost of financial liability, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Financial asset at fair value through other comprehensive income (FVTOCI)

Financial assets are measured at fair value through other comprehensive income if these
financial assets are held within a business whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. Subsequent to initial recognition, they are measured at fair value
and changes therein are recognised directly in other comprehensive income.

For the purpose of para (ii) and (iii) above, principal is the fair value of the financial asset at
initial recognition and interest consists of consideration for the time value of money and
associated credit risk.

Financial assets or liabilities at fair value through profit or loss (FVTPL)

Financial assets or liabilities which does not meet the criteria of amortised cost or fair value
through other comprehensive income, as applicable in each case, are classified as Fair Value
through Profit or loss. These are recognised at fair value and changes therein are recognized in
the statement of profit and loss.

Impairment of financial assets

A financial asset is assessed for impairment at each reporting date. A financial asset is considered
to be impaired if objective evidence indicates that one or more events have a negative effect on
the estimated future cash flows of that asset. The Company measures the loss allowance for a
financial asset at an amount equal to the lifetime expected credit losses if the credit risk on that
financial instrument has increased significantly since initial recognition. If the credit risk on a
financial instrument has not increased significantly since initial recognition, the Company
measures the loss allowance for that financial instrument at an amount equal to twelve month
expected credit losses.

Loss allowances for financial assets measured at amortised costs are deducted from the gross
carrying amount of the assets.

Derecognition of financial instruments

The Company derecognizes a financial asset or a group of financial assets when the contractual
rights to the cash flows from the asset expires, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another party.

On derecognition of a financial asset (except for equity instruments designated as FVTOCI), the
difference between the assets carrying amount and the sum of the consideration received and
receivable are recognized in statement of profit and loss.

On derecognition of assets measured at FVTOCI (except for equity instruments designated as
FVTOCI), the cumulative gain or loss previously recognised in other comprehensive income is
reclassified to profit or loss.

.,
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Nippon Cryo Private Limited
CIN: U27100JH2004PTC010686
Notes to the financial statements as at and for the year ended 31st March, 2024

Financial liabilities are derecognized if the Company’s obligations specified in the contract expire
or are discharged or cancelled. The difference between the carrying amount of the financial

liability derecognized and the consideration paid and payable is recognized in Statement of
Profit and Loss.

3.10 Inventories
Inventories are valued at lower of cost or net realisable value.

Cost of raw materials includes the purchase price as well as incidental expenses such as conversion cost,
other cost including manufacturing overhead incurred in bringing them to their present location and
situation. The cost in respect of raw materials is determined on First in First out basis (FIFO).

Scrap generated is valued at net realisable value.
Cost in respect of stores and spares are determined on weighted average basis.
Work in progress is valued at weighted average cost, or on net realisable value, whichever is lower.

3.11 Equity share capital

An equity instrument is a contract that evidences residual interest in the assets of the Company after
deducting all of its liabilities. Par value of the equity shares is recorded as share capital and the amount
received in excess of par value is classified as Securities premium. Costs directly attributable to the issue of
ordinary shares are recognised as a deduction from equity, net of any tax effects.

3.12 Proﬁisions, Contingent liabilities and Contingent assets

Provisions involving substantial degree of estimation in measurement are recognized when there is a legal or
constructive obligation as a result of past events and it is probable that there will be an outflow of resources
and a reliable estimate can be made of the amount of obligation. Provisions are not recognised for future
operating losses. The amount recognized as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation.

Contingent liabilities are not recognized and are disclosed by way of notes to the financial statements when
there is a possible obligation arising from past events, the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company or when there is a present obligation that arises from past events where it is either not probable
that an outflow of resources will be required to settle the same or a reliable estimate of the amount in this
respect cannot be made.

Contingent assets are not recognised but disclosed in the Financial Statements by way of notes to accounts
when an inflow of economic benefits is probable.



Nippon Cryo Private Limited
CIN: U27100JH2004PTC010686
Notes to the financial statements as at and for the year ended 31st March, 2024

3.13 Employee benefits

Short term employee benefits: Employee benefits are accrued in the year in which services are rendered by
the employees. Short term employee benefits are recognized as an expense in the statement of profit and loss
for the year in which the related service is rendered.

Defined contribution plan: Contribution to defined contribution plans such as Provident Fund, etc, is being
made in accordance with statute and is recognised as and when incurred.

Defined benefit plan: Contribution to defined benefit plans consisting of contribution to gratuity fund are
determined at close of the year at present value of the amount payable using actuarial valuation techniques.
Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognized immediately in the Balance Sheet with a corresponding debit or credit to Retained Earnings
through Other Comprehensive Income in the period in which they occur.

All defined benefit plans obligations are determined based on valuations, as at the Balance Sheet date, made
by independent actuary using the projected unit credit method. The classification of the Company’s net
obligation into current and non-current is as per the actuarial valuation report.

3.14 Operating and other income

Revenue from operations

Revenue from contracts with customers is accounted for only when it has commercial substance, and all the
following criteria are met:

(i) parties to the contract have approved the contract and are committed to performing their respective
obligations;

(i) each party’s rights regarding the goods or services to be transferred and payment terms there against can
be identified;

(iii) consideration in exchange for the goods or services to be transferred is collectible and determinable.

The revenue is recognized on satisfaction of performance obligation when control over the goods or services
have been transferred and/ or goods/ services are delivered/ provided to the customers. Delivery occurs
when the goods have been shipped or delivered to a specific location, and the customer has either accepted
the goods under the contract or the Company has sufficient evidence that all the criteria for acceptance have
been satisfied.

Revenue is measured at the amount of transaction price (consideration specified in the contract with the
customers) allocated to that performance obligation. The transaction price of goods sold is net of variable
consideration on account of discounts offered by the Company and excludes amounts collected on behalf of
third parties.

Other income

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to
the Company and the amount of income can be measured reliably. Interest income is accrued on a time basis,
by reference to the principal outstanding and at the effective interest rate applicable, which is the rate that
exactly discounts the estimated future cash receipts through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.
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3.15 Borrowing cost

Borrowing cost comprises of interest and other costs incurred in connection with the borrowing of the funds.
All borrowing costs are recognized in the Statement of Profit and Loss using the effective interest method
except to the extent attributable to qualifying Property Plant Equipment which is capitalized to the cost of the

related assets. A qualifying PPE is an asset that necessarily takes a substantial period of time to get ready for
its intended use.

3.16 Taxes on income

Income tax expense representing the sum of current tax expense and the net charge of the deferred taxes is
recognized in profit or loss except to the extent that it relates to items recognized directly in equity or other
comprehensive income.

Current tax

Current tax is provided on the taxable income and recognized at the amount expected to be paid to or
recovered from the tax authorities, using the tax rates and tax laws that have been enacted or substantively
enacted by the end of the reporting period. Advance tax and provisions are presented in the balance sheet
after setting off advance tax paid and income tax provision for the current year.

Interest expenses and penalties, if any, related to income tax are included in finance cost and other expenses
respectively. Interest Income, if any, related to Income tax is included in Other Income.
Deferred tax

Deferred tax is accounted for using the balance sheet liability method in respect of temporary differences
between the carrying amount of assets and liabilities in the financial statements and the corresponding tax
basis used in the computation of taxable profit as well as for unused tax losses or credits. In principle,
deferred tax liabilities are recognized for all taxable temporary differences and deferred tax assets are
recognized to the extent that it is probable that taxable profits will be available against which deductible
temporary differences can be utilized.

Deferred tax assets & liabilities have been offset wherever the company has a legally enforceable right to set
off current tax assets against current tax liabilities & where deferred tax assets & liabilities relate to income
tax levied by the same taxation authority.

Deferred taxes are calculated at the enacted or substantially enacted tax rates that are expected to apply
when the asset or liability is settled. Deferred tax is charged or credited to the profit or loss, except when it
relates to items credited or charged directly to other comprehensive income or equity, in which case the
corresponding deferred tax is also recognized directly in other comprehensive income or equity.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the

extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
deferred tax asset to be utilized.

3.17 Earnings per share

Basic earnings per share is calculated by dividing the net profit/ loss for the year by the weighted average
number of equity shares outstanding during the period.
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Diluted earnings per share is computed using the net profit/loss for the year and weighted average number of
equity and potential equity shares outstanding during the year including share options, convertible
preference shares and debentures, except where the result would be anti-dilutive. Potential equity shares
that are converted during the year are included in the calculation of diluted earnings per share, from the
beginning of the year or date of issuance of such potential equity shares, to the date of conversion.

3.18 Statement of cash flows

Cash flows are reported using the indirect method, whereby profit/ loss before tax is adjusted for the effects
of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and item of income or expenses associated with investing or financing cash flows. The cash flows
from operating, investing and financing activities of the Company are segregated.

3.19 Segment reporting

The identification of operating segment is consistent with performance assessment and resource allocation
by the Chief Operating Decision Maker. An operating segment is a component of the Company that engages in
business activities from which it may earn revenues and incur expenses including revenues and expenses that
relate to transactions with any of the other components of the Company and for which discrete financial
information is available.

The Company has one operating business segment viz, processing of steel and all other activities are
incidental to the same.

Note 4 - Critical accounting judgments, assumptions and key sources of estimation and uncertainty

The preparation of the financial statements in conformity with the recognition and measurement principle of
Ind AS requires management to make estimates, judgments and assumptions. These estimates, judgments
and assumptions affect the application of accounting policies and the reported amounts of assets and
liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements and
reported amounts of revenues and expenses during the period. Accounting estimates and underlying
assumptions are reviewed on an ongoing basis and could change from period to period. Appropriate changes
in estimates are made as management becomes aware of changes in circumstances surrounding the
estimates. Revisions to accounting estimates are recognised prospectively. Actual results may differ from
these estimates. Differences between the actual results and estimates are recognized in the year in which the
results are known / materialized and, if material, their effects are disclosed in the notes to the financial
statements.

The application of accounting policies that require significant areas of estimation, uncertainty and critical
judgments and the use of assumptions in the financial statements have been disclosed below. The key
assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet date,
that have a significant risk of causing a material adjustment to the carrying amount of assets and liabilities
within the next financial year are discussed below:

4.1 Depreciation of and impairment loss on property, plant and equipment

Property, plant and equipment and ROU Assets are depreciated on Straight-Line Basis over the estimated
useful lives (or lease term if shorter) in accordance with Internal assessment and independent evaluation
carried out by technical expert/ Schedule II of the Companies Act, 2013, taking into account the estimated
useful life and residual value, wherever applicable.

[ P
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The Company reviews the carrying value of its tangible and ROU assets whenever there is objective evidence
that the assets are impaired. In such situation assets recoverable amount is estimated which is higher of
asset's or cash generating units (CGU) fair value less cost of disposal and its value in use. In assessing value in
use the estimated future cash flows are discounted using pre-tax discount rate which reflect the current
assessment of time value of money. In determining fair value less cost of disposal, recent market realisations
are considered or otherwise in absence of such transactions appropriate valuations are adopted.

4.2 Arrangements containing leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with
any option to extend or terminate the lease, if the use of such option is reasonably certain. The Company
makes an assessment on the expected lease term on a lease-by-lease basis and thereby assesses whether it is
reasonably certain that any options to extend or terminate the contract will be exercised. In evaluating the
lease term, the Company considers factors such as any significant leasehold improvements undertaken over
the lease term, costs relating to the termination of the lease and the importance of the underlying asset to the
company's operations taking into account the location of the underlying asset and the availability of suitable
alternatives. The lease term in future periods is reassessed to ensure that the lease term reflects the current
economic circumstances.

4.3 Impairment loss on trade receivables

The Company evaluates whether there is any objective evidence that trade receivables are impaired and
determines the amount of impairment allowance as a result of the inability of the customers to make required
payments. The Company bases the estimates on the ageing of the trade receivables balance, credit-worthiness
of the trade receivables and historical write-off experience. If the financial conditions of the trade receivable
were to deteriorate, actual write-offs would be higher than estimated.

4.4 Current tax and Deferred tax

Significant judgment is required in determination of taxability of certain income and deductibility of certain
expenses during the estimation of the provision for income taxes.

Significant management judgement is required to determine the amount of deferred tax assets/liability that
can be recognised, based upon the likely timing and the level of future taxable profit together with future tax
planning strategies. The management has reviewed the rationale for recognition of Deferred Tax Assets and

based on the likely timing and level of profitability in future and expected utilisation of deferred tax there
against.

4.5 Defined benefit obligations (DBO)

Critical estimate of the DBO involves a number of critical underlying assumptions such as standard rates of
inflation, mortality, discount rate, anticipation of future salary increases etc. as estimated by Independent
Actuary appointed for this purpose by the Management. Variation in these assumptions may significantly
impact the DBO amount and the annual defined benefit expenses.

4.6 Provisions and contingencies

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future
outflow of funds resulting from past operations or events and the amount of cash outflow can be reliably
estimated. The timing of recognition and quantification of the liability requires the application of judgement
to existing facts and circumstances, which can be subject to change.
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Management judgment is required for estimating the possible outflow of resources, if any, in respect of
contingencies/ claim/ litigations against the Company as it is not possible to predict the outcome of pending
matters with accuracy.

The carrying amounts of provisions and liabilities and estimation for contingencies are reviewed regularly
and revised to take account of changing facts and circumstances.
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5 Property, plant and equipment
As at 31st March, 2024
(% in Lakhs)

Particulars Land- right of use Buildings Plant and Furniture and Total
equipment fixtures

Gross block

As at 31st March, 2023 37.68 207.78 416.93 0.60 662.99
Additions during the year - - . “ 5
|Disposal/ adjustments during the year

[As at 31st March, 2024 37.68 207.78 416.93 0.60 562.99
Accumulated depreclation

As at 31st March, 2023 8.88 63.55 24743 0.45 320.31
Charge during the year 2.22 12.71 49,94 0.09 64.96
Disposal/ adjustments during the year - - - - -
As at 31st March, 2024 11.10 76.2_6 297.37 0.54 385.26
|Net block as at 31st March, 2024 26,58 131.52 119.56 0.06 277.73
As at 31st March, 2023

(X in Lakhs)
IParﬁ culars Land- right of use Buildings Plant and Furniture anig Total
equipment fixtures

Gross block

As at 31st March, 2022 37.68 207.78 416.93 0.60 662.99
Additions during the year - - - - -
|Disposal/ adjustments during the year - # ;] ? :
As at 31st March, 2023 37.68 207.78 416,93 0.60 6562.99
Accumulated depreciation

As at 31st March, 2022 6.66 50.84 197.49 0.36 255.35
Charge-during the year 2.22 12.71 49.94 0.09 64.96
Disposal/ adjustments during the year 3 - . - -
As at 31st March, 2023 8.88 63.55 247.43 0.45 320.31
|Net block as at 31st March, 2023 28.80 144.23 169.50 0.15 342.68

5.1 The Company has availed loans from banks against security of property, plant and equipment as referred in note no. 16.1.
5.2 Thetitle/ lease deeds of immovable properties are held in the name of Company.
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6

8.1
8.2

8.3

10

11

12

Other financial assets- non-current

(% in Lakhs)

Particulars As at 31st As at 31st
h"lm‘i:hi 2024 March, 2023 |
At amortised cost
E?_curity deposits 15.01 15.01
Total 15.01 15.01
Inventories
(% in Lakhs)
As at 31st As at 31st
Particul
4 T March, 2024 | March, 2023
n —th e
Raw materials - 9.00
Stores and spares 2.88 89.67
Total 2.88 98.67
Trade receivables
(% in Lakhs)
As at 31st Asat 31st
FACHc March, 2024 | March, 2023
At amortised cost
Unsecured, considered good 313.37 331.55
Total 313.37 331.55
Trade receivables are non-interest bearing and are generally realised on credit terms of 60 days.
Ageing of trade receivables as on 31st Ma rch, 2023
(% in Lakhs)
Bk CiiFrent Dot not T Outstanding for following periods from due date of payment i g
due Eastian 6 months - 1 year 1-2years 2-3 years Ore AN
months years
Ll
Undisputed, considered good 313.37 - - - - - 313.37
Total € 313.37 - - ¥ = - 313.37
(%in I.akhs[
Current but ot Outstanding for following periods from due date of payment
Particulars d Less than 6 More than 3 Total
ue 6 months - 1 year 1-2 years 2 -3 years
months years
Undisputed, considered good 281.39 50.16 - - - - 331.55
Total 281.39 50.16 - - - 331.55

No trade receivables are due from directors or other officers of the

any director is a partner, a director or a member,

Company either severally or jointly with any other person nor due from firms or private companies respectively in which

Cash and cash equivalents
(% in Lakhs)
As at 31st As at 31st
i March, 2024 | March, 2023
| Balances with banks
In current accounts 9.14 18.34
Cash on hand 2.20 2.21
Total 11.34 20.55
Loans- current
(% in Lakhs)
Particulars Asat 31st As at 31st
1'\'Iarr.'hI 2024 March‘ 2023
At amortised cost
Loans and advances to employees 0.02 0.02
[Total 0.02 0.02
Other financial assets- current
(% in Lakhs)
As at 31st As at 31st
i March, 2024 | March, 2023
At amortised cost
Security deposits 0.30 0.30
Total 0,30 0.30
Other current assets
(% in Lakhs)
" As at 31st As at 31st
| i ] March, 2024 | March, 2023
Advances against goods and services 273.18 277.33
Balances with government authorities 171.21 203.24 |
otal 444.39 480.57
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13  Current tax assets (net)

(% in Lakhs)

As at 31st As at 31st
Ferticslans March, 2024 | March, 2023
Advance income tax, including tax deducted at source [net of provision for tax of ¥ 79.35 Lakhs (31st March, 2023- % 35.25 Lakhs)] 20.56 101.14
Total 20.56 101.14
14 Equity share capital
. (% in Lakhs)
As at 31st As at 31st
Particulars :
March, 2024 March, 2023
Authorised
10,00,000 (31st March, 2023- 10,00,000) equity shares of ¥ 100 each 1,000.00 1,000.00
Total 1,000.00 1,000.00
Issued, subscribed and fully paid up
88,500 (31st March, 2023- 88,500) equity shares of % 100 each 88.50 88.50
Total 88.50 88.50
14.1 The Company has only one class of equity shares having a par value of ¥ 100 per share, Each shareholder is eligible for one vote per share held. The dividend, if any, proposed by the Board of
Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are
eligible to receive the remaining assets of the Company, in proportion to their shareholding.
14.2 There is no movement in the number of shares as at the beginning and at the end of the reporting period.
143 BMW Industries Limited is the Holding Company of the Company.
14.4 Details of shareholders holding more than 5% of the aggregate equity shares in the Company:
Number of equity shares held
Name of equity shareholders As at 31st Asat 31st
March, 2024 March, 2023
|BMW Industries Limited (Holding C ¥)
Number of equity shares 88,500.00 88,500.00
Percentage shareholding 100.00% 100.00%
14,5 As at 31st, March 2024 % change during As at 31st, March 2023 % change during
t
Prung Bl the proqwtar No. of shares | % of total shares the year No. of shares | % of total shares the year
BMW Industries Limited (Holding Company) 88,500.00 100.00% - 88,500.00 100.00% -
Total 88,500 100.00%] - 88,500 100.00%)] -
15 Other equity
(% in Lakhs)
Pt As at 31st As at 31st
s s March, 2024 | March, 2023
Securities premium (Refer note no. 15.2) 211.50 211.50
Retained earnings (Refer note no. 15.3) 239.03 88.26
Total 450.53 299.76
15.1 Refer Statement of Changes in Equity for movement in balances of reserves.
Nature and purpose of reserves:
15.2 Securities premium
Securities premium represents the amount received in excess of par value of securities and is available for utilisation as specified under Section 52 of Companies Act, 2013.
153 Retained earnings

Retained earnings represent the undistributed
at the balance sheet date related to the re-measurement of the defined benefit plan resulting from experience adjustments and changes in actuarial assumptions,
comprehensive income.

profit or accumulated earnings of the Company. This includes net cumulative losses of T 1.44 Lakhs (31st March, 2023- % 3.05 Lakhs profit) as
recognised in other
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16 Borrowings- non-current

(¥ in Lakhs)

Particulars As at 31st As at 31st
: March, 2024 March, 2023
Atamortised cost
Secured
Term loan
From non-banking financial company - 28.50
mﬁg_ - 28.50
16.1 Secured by hypothecation of plant and machinery of the Company.
16.2 The undiscounted repayment schedule of term loan taken from non banking financial company is as follows:
(% in Lakhs)
Financial year As at 31st As at 31st
March, 2024 March, 2023
FY 2023-2024 3 69.60
FY 2024-2025 29.00 29.00
Total 29.00 98.60
163 Rate of interest on term loan is 11.00% (31st March, 2023- 11.50%).
17 Lease liabllities- non-current
(R in Lakhs)
Particulars As at 31st As at 31st
March, 2024 March, 2023
At amortised cost
Lease liabilities (Refer note no. 36.2, 36.3 and 36.4) 31.80 28.69
Total 31.80 28,69
17A Lease liabilities- current
(%t in Lakhs)
As at 31st Asat 31st
Particul
i March 2024 | March, 2023
At amortised cost
Lease liabilities (Refer note no. 36.2, 36.3 and 36.4) 1.62 1.62
Total 1.62 1.62
18 Deferred tax assets/ (liabilities) [net)
(% In Lakhs)
Asat 31st Asat 31st
particiiars March, 2024 March, 2023
Deferred tax assets (Refer note no. 18.1) 12.24 8.26
Deferred tax liabilities (Refer note no. 18.1) 12.29 2132
Deferred tax assets/ (liabilities) [net) (0.05) (13.06)
18.1 Components of deferred tax assets/ (liabilities) are given below:
As at and for the year ended 31st March, 2024 (Y in Lakhs)
Particulars As at 31st Charge/ (credit) | Charge/ (credit) Asat 31st
March, 2023 recognised in recognised in March, 2024
profit or loss ocl
e
Provision for gratuity 7.85 (2.00) (0.50) 10.35
Impact of implementation of Ind AS 116 0.41 (1.48) - 1.89
Total deferred tax assets 8.26 (3.48) (0.50) 12.24
Timing difference with respect to property, plant and equipment 21.32 (9.03) 12,29
Total deferred tax liabilities 21.32 (9.03) - 12,2
Deferred tax assets/ (liabilities) (net) (13.06) (12.51) (0.50) (0.05)
As at and for the year ended 31st March, 2023 (¥ in Lakhs)
|Particulars As at 31st Charge/ (credit) | Charge/ (credit) Asat 31st
March, 2022 recognised in recognised in March, 2023
profit or loss oci
Provision for gratuity 9.34 0.42 1.07 7.85
Unabsorbed business losses 65.26 65.26 - .
Impact of implementation of Ind AS 116 (0.96) (1.37) - 0.41
Total deferred tax assets 73.64 64.31 1.07 B.26
Timing difference with respect to property, plant and equipment 29.13 (7.81) - 21.32
Total deferred tax liabilities 29,13 (7.81) - 21.32
Deferred tax assets/ (liabilities) (net) 44,51 56.50 1.07 (13.06)
19 Provisions- non-current
(% in Lakhs)
As at 31st Asat31st
| i g March, 2024 | March, 2023
Provision for employee benefits
Gratuity (Refer note no. 27.1) 36.64 33.08
Total 36.64 33.08
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21

21.2
213

22

23

24

Borrowings- current
(% in Lakhs)
As at 31st Asat31st
ik i March, 2024 March, 2023
At amortised cost
Unsecured
Repayable on demand
From bodies corporate 50.79
Current maturities of long-term debt
|Secured
Term loan from non-banking financial company (Refer note no. 16.1, 16.2 & 16.3) 28,96 69.60
Total 79.75 69.60
Trade payables
(X in Lakhs)
Particulars Asat 31st As at 31st

March, 2024

March, 2023

At amortised cost

Total outstanding dues of micro enterprises and small enterprises (Refer note no. 21.1)

777.32

Total outstanding dues of creditors other than micro enterprises and small enterprises (Refer note no, 21.2 & 21.3) 358.24
E;tai 358.24 777.32

Based on the information and explanations available with the Company,

2024 and 31st March, 2023 respectively.

Trade payables are non-interest bearing and are normally settled on 30 days terms.

there are no outstanding dues payable to micro enterprises and small enterprises as at 31st March,

Ageing of trade payables as at 31st March, 2024 (X in Lakhs)
Riciders CliFveRthat ot Outstanding for following periods from due date uf:laymehnt - s
due Less than 1 year 1-2years 2 - 3 years g e
years
|Undisputed dues
Micro enterprises and small enterprises - - .
Others 329.24 29.00 - 358.24
Total 329.24 29.00 . - 358.24
Ageing of trade payables as at 31st March, 2023 (X in Lakhs)
. ChiFent Bt not Outstanding for following periods from due date of payment
Particulars More than 3 Total
due Less than 1 year 1-2 years 2 - 3 years
years
Undisputed dues
Micro enterprises and small enterprises - - - - -
Others 488.63 216.10 72.59 777.32
Total 488.63 216.10 72.59 777.32
Other financial liabilities- current
(% in Lakhs)
= As at 31st As at 31st
rticul
- i March, 2024 March, 2023
At amortised cost
Interest accrued but not due on term loan 1.30 1.30
Payable to employees 21.98 22.45
Total 23.28 23.75
Other current liabilities
(% in Lakhs)
As at 31st As at 31st
tgticutns March, 2024 | March, 2023
Advance received from customers 10.00 10.00
Statutory dues (includes TDS, PF, ESI, etc.) 2.85 16.07
[Total 12,85 26.07
Provisions- current
As at 31st Asat31st
i ey e March, 2024 | March, 2023
Provision for employee benefits
Gratuity (Refer note no. 27.1) 2.34 0.54
Total 2.34 0.54
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25

26

27

271

(A)

Revenue from operations

(% in Lakhs)

Particulars

For the year ended
31st March, 2024

For the year ended
31st March, 2023

Sale of services

Conversion income 2,032.54 1,968.14
Sale of products
Trading sales 50.06 -
Total 2,082.60 1,968.14
Other income
(% in Lakhs)
For the year ended | For the year ended
Fortibulges 31st March, 2024 | 31st March, 2023
Interest income on financial assets measured at amortised cost 1.39 0.53
Total 1.39 0.53
Employee benefits expense
(X in Lakhs)
Paitioulans For the year ended | For the year ended
31st March, 2024 | 31st March, 2023
Salaries and wages 115.86 115.54
Contribution to provident and other funds (Refer note no. 27.1) 14.28 15.00
Staff welfare expense 0.31 0.42
Total 130.45 130.96

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service
Is entitled to gratuity on terms not less favourable than the provisions of the Payment of Gratuity Act, 1972. This is
an unfunded plan.

The Company also has certain Defined contribution plans. Contributions are made to provident fund in India at the
rate of 12% of salary of the employees covered as per the regulations. The contributions are made to registered
provident fund administered by the Government. The obligation of the Company is limited to the amount
contributed and it has no further contractual or any constructive obligation.

As per Indian Accounting Standard 19 "Employee Benefits" the disclosure of Employee Benefits as defined in the
Standard are given below:

Defined contribution scheme
Contribution to defined contribution schemes, recognised for the year are as under:
(X in Lakhs)

For the year ended
31st March, 2024

For the year ended

Partlcul.ars 31st March, 2023

Employer's contribution to provident fund 7.10 7.86

Total 7.10 7.86
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(B)

0]

(i)

(i)

(iv)

Defined benefit scheme

The Company has defined benefit plan comprising of gratuity. The present value of obligations is determined
based on actuarial valuation using projected unit credit method which recognises each period of services as giving
rise to additional unit of employee benefit entitlement and measures each unit separately to build up the final

Change in the fair value of the defined benefit obligation:

(% in Lakhs)

Baiticibas For the year ended | For the year ended
31st March, 2024 | 31stMarch, 2023
Gratuity (unfunded)
Liability at the beginning of the year 33.62 33.47
Interest cost 249 2.41
Current service cost 2.75 291
Components of actuarial (gain)/ loss on obligation
Due to changes in financial assumptions 1.20 (0.96)
Due to experience adjustments 0.74 (3.16)
Benefits paid (1.82) (1.05)
Liabi-l}ty at the end of the year 38.98 33.62
Amount recognised in the balance sheet
(X in Lakhs)
Pititiitars Asat31stMarch, | Asat31stMarch,
2024 2023
Gratuity (Unfunded)
Liability at the end of the year 38.98 33.62
Fair value of plan assets at the end of the year : .
Liability recognised in the balance sheet 38.98 33.62
Components of defined benefit cost
(X in Lakhs)
Partiodinns For the year ended | For the year ended
31st March, 2024 | 31st March, 2023
Gratuity (unfunded)
Current service cost 2.75 291
Interest cost 2.49 2.41
Total defined benefit cost recognised in profit or loss 5.24 5.32
Components of other comprehensive income
(X in Lakhs)
Particulars For the year ended | For the year ended
31st March, 2024 | 31st March, 2023
Components of actuarial (gain)/ loss on obligations
Due to changes in financial assumptions 1.20 (0.96)
Due to experience adjustments 0.74 (3.16)
Amount recggt_lised in other comprehensive income 1.94 (4.12)
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(v)

(vi)

(vii)

(vii)

Balance sheet reconciliation
(% in Lakhs)

s For the year ended | For the year ended
FArtiowiars 31stMarch, 2024 | 31st March, 2023
Gratuity (unfunded)
Opening net liability 33.62 3347
Expenses as above 7.18 1.20
Benefits paid (1.82) (1.05)
Amount recognized in balance sheet 38.98 33.62
Principal actuarial assumptions as at the balance sheet date
Particulits As at 31st March, As at 31st March,

2024 2023

Discount rate 7.20 % p.a. 7.50 % p.a.
Salary increase 6.00 % p.a. 6.00 % p.a.

Withdrawal rates

1.00% p.a. at all ages

1.00% p.a. at all ages

Rate of return on plan assets N.A. N.A.
Current and non-current bifurcation as at the balance sheet
(% in Lakhs)
As at 31st March, As at 31st March,
Particulars 2024 2023
Gratuity (unfunded)
Current 2.34 0.54
Non-current 36.64 33.08
Total 38.98 33.62
Sensitivity analysis
(X in Lakhs)
Varitinias As at 31st March, As at 31st March,
2024 2023
Gratuity (unfunded)
Discount rate
+0.50% 37.02 31.81
-0.50% 41.11 35.58
Salary growth rate
+0.50% 41.13 35.60
-0.50% 36.99 31.78
Withdrawal rate
+10% 39.04 33.68
-10% 38.93 33.56

Sensitivity analysis is performed by varying a single parameter while keeping all the other parameters unchanged.
Sensitivity analysis fails to focus on the interrelationship between the underlying parameters. Hence, the results
may vary if two or more variables are changed simultaneously. The method used does not indicate anything about
the likelihood of change in any parameter and the extent of change if any.
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(ix) Estimate of expected benefit payments (undiscounted)
(% in Lakhs)
As at 31st March, As at 31st March,
Particulars 2024 2023
Gratuity (unfunded)
Within 1 year 2.34 0.54
1-2 years 0.63 2.16
2-3 years 3.78 0.60
3-4 years 0.66 3.54
4-5 years 7.90 0.62
5-10 years 15.48 21.34
(x) Weighted average duration of defined benefit obligation
T As at 31st March, As at 31st March,
2024 2023
Gratuity (unfunded)
Duration (in years) 11.14 12.03
(xi) Number of people employed
Partcilas As at 31st March, As at 31st March,
SNeAn 2024 2023
Number of people employed 38 37
28 Finance costs
(% in Lakhs)
Particul For the year ended | For the year ended
SETRIER 31st March, 2024 | 31stMarch, 2023
Interest éxpense on financial liabilities measured at amortised cost 7.59 14.86
Interest expense on lease liabilities 3.11 2.96
Total 10.70 17.82
29 Depreciation and amortization expense
(X in Lakhs)
Particul For the year ended | For the year ended
artenare 31st March, 2024 | 31st March, 2023
Depreciation on property, plant and equipment (including right-of-
use assets (Refer note no. 5) 64.96 6496
Total 64.96 64.96
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Notes to the financial statements as at and for the year ended 31st March, 2024

30 Other expenses

(X in Lakhs)
' For the year ended | For the year ended
Firfcuian 31stMarch, 2024 | 31stMarch, 2023
Stores and consumables 917.85 594.83
Electricity charges 41.12 38.69
Insurance charges 0.79 0.40
Auditor's remuneration (Refer note no. 30.1) 0.40 0.40
Carriage inward 0.81 1.43
Legal and professional charges 0.69 239.21
Conversion charges 541.58 394.40
Repairs and maintenance expense 4.26 12.43
Sundry debit balances written off 139.40 14.51
Miscellaneous expense 47,18 47.80
Total 1,694.08 1,344.10
30.1 Auditors' remuneration includes:
(X in Lakhs)
Particul For the year ended | For the year ended
REa 31stMarch, 2024 | 31stMarch, 2023
Statutory audit fees 0.30 0.30
Tax audit fees 0.10 0.10
Total 0.40 0.40
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31

31.1

32

33

Tax expense:

(X in Lakhs)
For the year ended | For the year ended
Racticlars 31st March, 2024 | 31stMarch, 2023
Current tax 44.10 -
Deferred tax (12.51) 56.50
Total tax expense recognised in profit or loss 31.59 56.50
Reconciliation of Income tax expense:
Profit/(Loss) before tax 183.80 410.83
Tax rate 27.82% 27.82%
Computed tax expense 51.13 114.29
Adjustments for
Fair valuation of assets and liabilities (1.48) (1.37)
Changes in deductible temporary differences 0.09 1:31
Effect of unabsorbed business loss and others (18.15) (57.73)
Total tax expense recognised in profit or loss 31.59 56.50

In pursuance to Section 115BAA of the Income Tax Act, 1961 announced by the Government of India
through Taxation Laws (Amendment) Ordinance, 2019, the Company has an irrevocable option of shifting

to a lower tax rate along with consequent reduction in ce
accumulated MAT credit. The Company has not exercised this o

on income for the year ended 31st March, 2024 as per the existing provisions.

Components of other comprehensive income

rtain tax incentives including lapse of
ption and continues to recognise the taxes

(X in Lakhs)
Particular For the year ended | For the year ended
Shae 31st March, 2024 | 31stMarch, 2023
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plan (1.94) 4,12
Total (1.94) 4.12
Income tax relating to items that will not be reclassified
to profit or loss
Remeasurement of defined benefit plan 0.50 (1.07)
Total 0.50 (1.07)
Total other comprehensive income (net of taxes) (1.44) 3.05
Earnings per share
(X in Lakhs)
Particiilins For the year ended | For the year ended
31st March, 2024 31st March, 2023
(a) Net profit for basic and diluted earnings per share as per 152.21 354.33
statement of profit and loss
(b) Weighted average number of equity shares for
calculation of basic and diluted earnings per share (Face 88,500 88,500
value % 10 per share)
(¢) Earnings per equity share (a/b)
Basic and Diluted (in %) 171.99 400.37
SO &A
Vaord O\
‘l' M ‘)Q.FI .; 3 E:'
W ¥ _?_,[
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34 Details of related party transactions in accordance with Indian Accounting Standard 24 "Related
Party Disclosures"”
(A) Name of related parties and their relationship with the Company;
Name of the related parties Relationship with the Company
BMW Industries Limited Holding Company (w.e.f 01.04.2021)
(B) Details of transactions with related parties during the year and the balances outstanding thereof
as at the balance sheet date are as follows:
(% in Lakhs)
SL. no. |Nature of transactions For the year ended | For the year ended
31st March, 2024 31st March, 2023
(if) |Purchases
BMW Industries Limited 419.68| %
(ii) |Conversion charges
BMW Industries Limited 135.45 238.62
(C) Balances of related parties is as follows:
. For the year ended | As at 31st March,
Sho| Farticulars 31st March, 2024 2023
(i) |Trade payables 102.76 616.39
Notes:
(a) The above related party information is as identified by the management and relied upon by the auditor.
(b) The amounts outstanding are unsecured and will be settled in cash. No provision for bad or doubtful

debts has been recognised in current year and previous year in respect of the amounts owed by related
parties.
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35 Segmentreporting
(i) As required under Ind AS 108 "Operating Segments", the Chief Operating Decision Maker (CODM) evaluates the
Company's performance and allocates resources based on an analysis of various performance indicators by
business segments,
The Company has one operating business segment viz, processing of steel and all other activities are incidental to
the same,
(i) The Company's operations are situated entirely within India,
(iii) Information about major customers:
Revenue from conversion income of steel and steel products include sale of service to one public company
pertaining to the steel sector which account for more than 10% and amounting to ¥ 2,032.54 Lakhs (31st March,
2023-%1,968.14 Lakhs) in aggregate of the total revenue of the Company.,
36 Disclosure as per Ind AS 116 "Leases"
Company as a Lessee
The Company's significant leasing arrangements are in respect of land obtained on lease for manufacturing and/
or administrative purposes.
36.1 Following are the changes in the carrying value of right of use assets:
(X in Lakhs)
Particulars Land
As at 31st March, 2022 31.02
Depreciation charged during the year (Refer note no. 5) 2.22
As at 31st March, 2023 28.80
Depreciation charged during the year (Refer note no. 5) 2.22
As at 31st March, 2024 26,58
36.2 The following is the break-up of current and non-current lease liabilities:
(X in Lakhs)
Particulars As at 31st March, 2024 | As at 31st March, 2023
Current lease liabilities (Refer note no. 17A) 1.62 1.62
Non-current lease liabilities (Refer note no. 17)
31.80 28.69
Total 33.42 30.31
36.3 The following is the movement in lease liabilities:
(X in Lakhs)
Particulars Amount
As at 31st March, 2022 27.35
Finance costs accrued during the year (Refer note no. 28) 2.96
As at 31st March, 2023 30.31
Finance costs accrued during the year (Refer note no. 28) 311
As at 31st March, 2024 33.42
36.4 The table below provides details regarding the contractual maturities of lease liabilities on an

undiscounted basis:

(X in Lakhs)

Particulars As at 31st March, 2024 | As at 31st March, 2023
Not later than one year 7.30 5.68
Later than one year and not more than five years 11.35 9.73
Later than five years 55.14 58.38
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37 Financial instruments

The accounting classification of each category of financial instrument, their carrying amount and fair value are as follows:-

Particulars Nate o As at 31st March, 2024 As at 31st March, 2023
Carrying amount Eair value Carrying amount Fair value
Financial assets (non-current and current)
Financial assets measured at amortised cost
Other financial assets 6&11 15.31 1531 15.31 15.31
Trade receivables ] 313.37 313.37 33155 331.55
Cash and cash equivalents 9 11,34 11.34 2055 2055
Loans 10 0.02 0.02 0.02 0.02
Financial liabilities (non-current and current)
Financial liabilities measured at amortised cost
Borrowings 16 &20 79.75 79.75 98.10 98.10
Lease liabilities 17&17A 3342 3342 3342 3342
Trade payables 21 358.24 358.24 777.32 77732
Other financial liabilities 22 23.28 23.28 23.75 23,75

(Tin Lakhs)

Fair valuation technigues

The fair values of the financial assets and liabilities are
measurement date,

included at the amount that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the

The following methods and assumptions were used to estimate the fair values:

The fair value of cash and cash

quivalents, trade r

term nature of these instry The tC

approximate their fair values,

and payables, short term borrowings, other current financial liabilities and assef
that the carrying amounts of financial assets and financial liabilities recognis

ts approximate their carrying amount largely due to the short-
ed at nominal cost/ amortised cost in the financial statements

The non-current financial assets represent security deposits given to government authorities and for the purpose of day-to-day utilities of the Co mpany and therefore, the need of fair valuation does not arise

in such a case,

Financial risk factors

The Company's financial liabilities comprise mainly of borrowings,

receivables.

The Company is exposed to market risk, credit risk and liquidity risk. The Board of D

Market risk

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an ex;

in foreign exchange rates and hence is not subjected to such risk,

Interest rate risk

Credit risk

Credit risk is the risk that counterparty will not meet its oblig

undera fi

activities (primarily trade receivables). To

The Company establishes an allowance for impairment that represents its estimate of incurred
periodically by the management and appropriate impairment allowances for doubtful debts are mai

The carrying amount of respective financial assets recognised in the financial statements represents the C

ge this, the fid
financial reliability of customers, taking into account the financial conditi

customer base being well established, large and unrelated.

The credit risk on cash and cash equivalents are insignificant as counterparties are banks wi

Liquidity risk

Liquidity risk refers to the risk that the Company cannot meet its finan
d term loan from non-b

as per requir ts. The C
its fund requirement,

,has htai

cial obligations, The objective of li

Maturity analysis of unamortised financial liabilities

king financial c

on, current economic trends and ageing of accounts receivable.

trade and other payables, The Company's financial assets comprise mainly of cash and cash equivalents,

irectors reviews and agrees policies for managing each of these risks.

ial instrument or customer contract, leading to a financial loss. The Com
has a credit policy in place and the exposure to credit risk is me

trade receivables and other

posure will fluctuate because of changes in foreign exchange rates. The Company does not have exposure to the risk of changes

pany is exposed to credit risk from its operating

ed on an ong

pany’s maximum

ith high credit ratings.

ing basis. The C

pany periodically

the

losses in respect of trade and other receivables, Receivables from customers are reviewed/ evaluated
de to the extent recovery there against has been considered to be remote.

e to credit risk. The concentration of eredit risk is limited due to the

quidity risk management s to maintain sufficient liquidity and ensure that funds are available for use

pany and unsecured loan from bodies corporate. The Company relies on borrowings and internal aceruals to meet

As at 31st March, 2024 (X in Lakhs)
Particulars Carrying amount | Unamortised Less than 6 months 6 to 12 months >1year Total
Borrowings (Refer note no, 16 & 20} 79.75 79.79 29,00 50.79 79.79
Lease liabilities (Refer note no. 17 & 174) 3342 73.79 - 7.30 66.49 73.79
Trade payables (Refer note no. 21) 358.24 358.24 358.24 - - 358.24
Other financial liabilities (Refer note no. 22) 23.28 23.28 23.28 23.28

_

As at 31st March, 2023 (% in Lakhs)
Particulars Carrying amount | Un@mortised Less than 6 months 6to 12 months > 1year Total
Borrowings [Refer note no. 16 & 20) 98.10 98.60 29.00 40.60 29.00 98.60
Lease liabilities (Refer note no, 17 & 174) 33.42 73.79 - 5.68 68.11 7379
Trade payables (Refer note no. 21) 77732 77732 777.32 . - 777.32
Other financial liabilities (Refer note no. 22) 23.75 23.75 23,75 - = 23.75

The Company has current financial assets which will be realised in ordinary course of business,
The Company relies on mix of borrowings and operating cash flows to meet its need for funds a

Capital management

The primary objective of the C s capital

when ing capital is to safeg

d their ability to continu

The Company ensures that it has sufficient ¢
nd ensures that it does not breach any finan,

is to ensure that it maintains a healthy capital ratio in order to support its business and ma:
€ as a going concern so that they can continue to

provide returns for shareholders and benel

on keeping strong total equity base to ensure independence, security, as well as a high financial flexibility for potential future borrowings,

The gearing ratio is as follows:

ash on demand to meet expected operational expenses.
cial covenants stipulated by the lender,

ximise shareholder value. The Com pany's objective
fits for other stake holders. The Company is focused

(X in Lakhs)
As at 31st March, As at 31st March,

Particulars 2024 2023
Borrowings (Refer note no. 16, 17, 17A & 20) 11317 13152
Less: Cash and cash equivalents (Refer note no, 9) 11.34 2055
Net debt 101.83 11097
Total equity attributable to the equity shareholders of the Company (Refer note no. 14 & 15) 539.03 388.26
Total equity and net debt - 499.24
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Notes to the financial statements as atand

for the year ended 31st March, 2024
Gearing ratio

| 0.16 | 022 |
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